ana Filler 


company from $125,000 


Nation’s 
Business | 
| ghee 7 


Harvest Time Shows 
Need for Reform 


Rolls Need To 
Be Purged - 


Wrong Men Slated 
For Wheat Board 


Number One 


NTARIO’s Mitchell F. Hepburn 
O put his finger on Public Prob- 
lem No. 1 this week when he. an- 
nounced initial steps toward a pro- 
gramme designed to réduce the soar- 
ing cost of relief in the province. 
Relief costs for the province in May 
are placed at $833,000—a gath of 6.5 
per cent over the same month last 
year despite general all-round im- 
provement in business in the mean- 
time. Similar figures can be dupli- 
cated in most parts of Canada. In 
Toronto, for example, relief has cost 
the city 22 per cent more during the 
first six months of the year than in 
1934. 


As a starter, the Premier plans to 
throw relief responsibility directly 
back on to the municipalities, by 
restricting cash payments to a flat 
$5 per wtinemployed person per 
month except for insolvent com- 
munities which are to get $7.50 per 
person. e action follows investi- 
gations which showed that where 
municipalities administered their 
own relief the cost per capita was 
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Exact Number Uncertain|But U. S. Money Flow 


and Not Ascer- 
tainable- 


DOLLAR BEST GUID 


Size of Debt of Greater 
Significance Than Number 
of Defaulters 


The number of defaulting muni- 
cipalities in Canada is variously 
placed between 100 and 400, with an 
even chance that.both outside fig- 
ures are correct. 

In response to several requests 


for figures on the number of defaults 


in. Canada by provinces, The 
Financial Post estimates that at 
least 150 Canadian municipalities 
are in default of principal and/or 
interest of debt. 


Quebec has 50 and perhaps ‘60 
defaulters. 

Ontario has at\ least 35 defaulters. 

Manitoba has at least 15, British 
Columbia at least seven. 

This gives a total of between 107 
and 117. Probably 120 to 125 would 
be close to the actual number in 
the seven provinces enumerated. 

Two Unknowns 

Alberta and Saskatchewan are 
puzzles. The large defaults are 
scarce in these two provinces and 
these defaults have been adjusted. So 
such municipalities cannot now be 
placed fairly on. the black list, 


much less than when the province }, 


had control. Previous.payments by 
the province hed varied from $3.50 
to $13.50 per mpnth per person de- 
pending on the financial condition 
of each taunicipality. A saving to 
the province of $10 millions an- 
nually is estimated. 


The Premier’s action will doubt- 
less promote bitter ° 
among. ty politicians, 
deserves praise in that it dra 
tention to two fundamentals, 
ly, the need for making each 
cipality directly responsible 
own relief administration and, sec- 
ondly, the many anomalies ahd in- 
equities in the hodge padge system 
which has grown up in the past few 
years. It should also bring into focus 
the larger and long range problem 
of how best to allocate the functions 
of government between province 
and municipalities under present 
day conditions. ‘These conditions 


defaulting municipalities, The 
numbers are unknown, It is a con- 
servative te to place the 
number at to 3. It is probably 
several times as high. The small 
amounts concerned in such arrears 


have changed 60 vastly in the past | Manitoba 


decade that drastic changes may be 


necessary before we arrive at a | Quebec 


workable basis for the future. 
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Farm Versus ~° 
City : 
PART from financial considera- 
tions the Premier has apparent- 
ly a second motive behind his move, 
namely the purging from provincial 
relief rolls of all “single” able- 
bodied unemployed in an attempt 
to get these idle hostel-dwellers off 
the taxpayers’ back, at a time when 
farmers’ fields are ready for the har- 
vest and much in need of workers. 
“Single” men it, should be explained 
is a term used to describe those 
“who do not live in a municipality 
and for whom special provision has 
to be made irrespective of family.” 
Loose use of this word was respon- 
sible for this week’s wordy battle 
between the chief magistrate of To- 
ronto and.the Premier, and in which 
the Mayor of Hamilton was un- 
wittingly involved. 


In other provinces similar action 
fs being taken or discussed, thus 
clearing the way for action on what 
is perhaps the biggest single problem 
this country must face in the next 
few years. Ever since the first $20 
millions was voted by Ottawa in 
September, 1930, the relief of unem- 
ployment has assumed national pro- 
portions until today It ranks ahead 
of the C.N.R. in financial and social 
significance, because of its intimate 
contact with every community and 
almost every family in the Domin- 
ion. To-day, after five years of cum- 
ulative effort, with one person in ten 
dependent on the government for 
some form of relief, we face the 


Liability Hinges on 
Whether Collapse Pre- 
ceded Péoria Fire 


have accomplished a mighty feat if 


he can show us how to find the cor- 
tect formula, 


AND Xt is atting that we tackle 


Now Offsetting British 
Ebb 
_ DEAL IN SECURITIES 


Inflow of Outside Money For 
Investment in Canadian 
Securities Totals $79.1 
Millions Since 19838 


Between Great Britain and the 
United States, Canada has had good 
fortune in attracting~ investment 
funds ~in the last 29 depression 
months. 

British zhoney has flowed into 
Canada at times when it was sorely 
needed to offset American sales of 
Carmadian securities. When British 
investors have shied off Canada, the 
Americans have come forward to 
buy our securities. 

The net result of these trends has, 


Voeunt acteaaner kas ‘ 
en con- 
firm The Financial Post's report of 
two weeks ago that U. S. money is 
now coming into Canada in large 
amounts. British investors are now 
sellers of Canadian securities, re- 
the attitude of the past two 
This is attributed to default 
scares in connection with Vancou- 
ver’s finances and Ontario Hydro 
contracts. 
Amount Involved 
Investment of cash from abroad in 
Canadia= securities between Janu- 
ary, 1933, and May, 1935, has been 


as follows: 
in Canadian ge 


Canadian gold and liquor shares by 
U.S: investors, Also, early in 1933, 
when Americans were investing 
heavily in Canada, purchases were 
largely of bonds payable in either 
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FIND BRIBERY — 


Securities Commissioner 
Lays Charges, Makes 


Some of these non-meniber houses 
trading accounts for the 


carried 
young fellows presiding over 
listed departments of stock exchange 


If they made money on 
the chaps got 
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“SPEAKING OF THE REDISTRIBUTION 


Would Allow Canada 
Two Million Ton Quota 
U.S. Newsprint Imports 


Stevens’ Henchmen 
Seek Subscriptions 


Open solicitations of sub- 


PAGE HERSEY 


1935 VOLUME 
REPORTED UP 


-| Supplies Pipe For 60-mile 


U.S. or Canadian dollars or in sterl-| ing 


ing. This was being done because of 
curren 


influence on British investment 
policy in Canada. A low pound, for 
(Continued on page 2, col. 3) 


Talk of a new exchange on which 
all such transactions shall take place 


Gas Line to 
London 


EXPORTS 20 P.C. . 


! 

Business of Page-Hersey Tubes, 
Ltd., so far in 1935 is slightly higher 
than in 1934 when the company earn- 
ed $3.55 a share on’174,276 shares of 
no par value common stock and paid 
$3 a.share in dividends. As the 
operations in 1934 had shown a con- 
siderable gain over 1933 because of 


ig re- 


But American Timber In- 
‘terests Want Home Re- 
sources Developed 


IMPORTS 50 P.C. 


Hope For Unofficial Agree- 
ment With Canada to 
Maintain Minimum Price 

ee of $40 a Ton 


WASHINGTON, D.C, — United 
States newsprint interests are bring- 
‘ing Pressure on the state depart- 
ment and President Roosevelt to put 
a quota limit of two million tons 
annually on imports of Canadian 
newsprifit in any trade agreement 
made with Canada. The Americans 
are also endeavoring to get the 
state department to arrive at some 
unofficial understanding that Can- 
adian mills will agree not to cut 
prices under $40 a ton. : 

What they seek is some agreement 
such as that given by U. S. Ambas- 
sador Bullitt in the recent trade 
understanding with Russia that the 
Soviet would buy $30 million of 
goods in the U. S. This is not written 
in a treaty but is an assurance. 

N. .B. A. Upset 

The price question had been satis- 
fgactorily settled previously when 
Canadian mills followed the terms 
of the American N. R, A. newsprint 
code though not officially bound by 
it. 

The Supreme Court decision 

N.. R. A. wiped that out 
though po effort is being made to 
live up’to the code voluntarily. A 
quota limit of two million tons 
would cover. maximum Canadian 
newsprint exports in fhe past to the 
t S. but would allow little for 
future expansion. . 

Pressure has‘also been exerted on 
the state department ‘by American 
timber interests to hold up trade 
negotiation until printed reports 
are made available of the document 
on’ the pulpwood and newsprint 
paper production possibilities of the 
United States. The government 

ting office is rushing the work 
onthe 184 page report and there is a 
significant demand from numerous 
senators for copies. 

The gist of the report, made at the 
direction...of Secretary Henry A. 
Wallace of agriculture, is this: 

Develop Resources 


Re 


ry 


| 2 That under sound forestry devel- 


opment and control, the United 
could easily and ultimately 


tive costs and the advantages of 


foreign trade are ignored. Secretary | Easy 


Wallace, himself, points this out in 
a covering letter on the report to 
the senate. He adds, significantly, 


.| that “in the long run we should be 
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able to meet foreign competition 


since in- 


oh adtaeia’ 


of Wi 


won for The Financial Post by R. Kaell. 
WEALTH .. .” 


Investment Eggs 


For effective evasion of investment 
losses from inflation, it is necessary 
to keep the right is the right 
baskets all the time. e pros and 
cons of varied inflation hedges, ' 
Page 9 
Roosevelt Reaction 
Mr. Roosevelt has lost some of his 
tulership of the Washington roost. 
It means he may have to alter his 
legislative ideas. Page 6 
Liberals Ahoy 
The King.platform in 


terpreted. Also’}. 
the men who are behind it: Page 3 


Brewers’ Hotels? 
Are Canadian brewing 


Far eastern and far western areas 
of. Canada had the best June busi- 
ness experience. Analysés by areas, 
however, shows that there is no seri- 
ous backsliding. Page 7 


Paper Currency 


There is a belief that Canada’s gold 
supply is the measure of real ability 
to issue currency. Why this is only 
half true.. Page 4 


Mud Lake Area 


Quebec’s most youthful gold area is S 


in the mining spotlight. Stimulated 
by spectacular finds at the McIntyre- 
Porcupine property, development is 
in the ascendant. The Financial Post 
visits the area. Page 14 


Directors’ Responsibility 
It is not enough for a director just to 
say that he disapproves of a com- 
pany’s policy. He should take defin- 


ite action, according to findings of 
the Manufacturers’ Finance oe 
e 


Investors” Index 


Dom. Stores reforms ......sses 
Laura Secord progress ......+++« 


INDUSTRIALS, UTILITIES, ETC. 
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Enthusiasm For Social 
Credit 2 


Farmer, Conservative, 
Labor and independents in the 


th the tie 
On this occasion, in addition te % 
these, there will he Aberhart cang 
dates in every constituency, a & 
and the Communists will also eo 
that n ‘ind 


not all who are present sre di ipie 
Many are merely curious onlookers, 


twined with religion, with its dots 
trines expounded over the ai 
every Sunday from a religious edie” 
fice, the opposing.parties feel theme | 
selves at a,disadvantage. They are | 
not under the leadership of 

who have won reputations 
expounders of the Scriptural 
phecies or who predth politics 
followers have been advised to pray 
for the success of the cause. This 
advice may be a sign that the 


was in evidence at the Abert 

conventions in and in 

city in April. The Reid U. F, 
done 


social credit need not be garded | 
as serious factors in the contest. Bo 
far as the latter two are concerne4s, 
it looks like,a case of free ad 
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Busy Executives... - 


It is for you that we have estab- 
lished our Personal Service Plan. 
Here in EATON'S modern new 
Men's Furnishings Department a’ 
staff of picked salesmen will con- 
sider it a privilege to show you the 
season's newest shirts, neckwear 
and other accessories in the priv- 
acy of a special room. Drop in at 
your earliest convenience. 


MAIN FLOOR—QUEEN STREET 


#T. EATON Couns 


‘ae : 7/777. a 
" j Other People’s Views | 


Might Be Good Thing 
Hanna Herald 
While we are not in accord with 
the Aberhart social credit party, we 
cannot conceive that the blue ruin 
so carefully predicted by some 


ents will follow if perchance 
William Aberhart and his cohorts 


are placed in power. —_- 


it is possible that provincial bonds 


"may go down in price and even 


"likely that further sales will be 
\-orestricted. This would unquestion- 
‘ably handicap the operations of the 


oe 


+5) 
: 
: 
ms 
=> 
as 


- 
oe 


#, 
4 
¢ 
2 


SF 


e 


2 


* 
“ 


iJ 
6 
¢ 


mew government but it would not 
mecessarily demoralize it com- 

ly. In fact it might not be a 

thing if Alberta’s credit was 
restricted and spending curtailed. 
The budget would then have to be 
balanced and the province live 
Within its income. 


Deliberate Spending 
Chicago Herald-Examiner 

‘Taxation is crushing the people of 
the United States under its insup- 
portable burden. 

Ii, has already throttled business 
Tecovery in many fields. 

Tt has greatly diminished the 


‘sources of employment by forcing 
_ @n increasing number of prosperous 
“concerns into liquidation and send- 


ae 
* 


ing capital in helter-skelter flight to 
escape the marauding reach of the 
new deal and its programme of con- 
fiscation. 

The source of mounting federal 
taxes is the insensate spending of 


~ the administration. 
r b 


But spending is one of its positive 
aims. 


“Deliberate spending” is an estab- 
lished, authentic, taught and prac- 
tised theorem of Socialism. 

Spending—Not with a view to re- 
‘sultant benefits nor with any 
thought at all as to its effects, how- 
ever disastrous. 

But. spending for. the sake of 
Spending—the faster; the moré 


* avish and wasteful, the more reck- 
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f tivism and regimentation 
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less and :exhausting—the better. 
Waste, impoverishment, reduction 

to impotence—is Socialism’s method 

-for undermining individualism and 


Socialism may not be able to per- 
sSuade or convince our people, but 
it thinks it can exhaust them into 


Submission. 

- With resistance gone, it reckons 
that it can rear its hateful collec- 
n the 
only foundation it knows—Ruin!! 


_ Such is the policy of “deliberate 


which the alien-minded 


coterie of radicals who surround the 


ae 


’President are forcing ahead, to the 
‘infinité sorrow and tragic hurt of 
- the nation! 


The Forty-Hour Week 
New York Times 


ne it is impossible to attribute 


itates a permanently 

‘week in order to maintain full em- 
yment it put down as a popular 
lacy. “There have been enough 


workers displaced by machinery in 
the past hundred years to have put 
the entire working population com- 
pletely out of employment several 
times over, had not the machines 
made jobs as well as abolished 
them.” A permanent reduction in 
the working week could be justified, 
it was argued, only on one of two 
grounds: that the existing week was 
too long for the maximum output 
per worker, or that the worker gen- 
erally would prefer to produce and 
consume less in exchange for greater 
leisure. It concluded that in general 
the forty-hour week involves a sub- 
stantial lowering of pér capita out- 
put below that attainable with 
longer hours; while “in view of the 
inadequate standard of living accru- 
ing to the masses * * * it seems ex- 
ceedingly doubtful if any large pro- 
portion of the workers’ would 
deliberately choose so great an 
addition to their leisure at the ex- 
pense of their consumption of goods 
and services.” Increases in hourly 
wage rates, in short, have commonly 
taken place with wages un- 
changed, but by raising costs of pro- 
duction, in certain s they 
have raised prices and to that extent 
left the worker worse off in pur- 
chasing power. 
Says British Opinion 
Optimistic on Stocks 

R. M. Bird, of J. H. Crang & Co., 
Toronto, reports -highly optimis- 
tic investment opinion in Great 
Britain where he recently spent two 
months. He quotes one British share 
buyer as stating: 

“It may not be possible to find im- 
mediate value in earnings in some 
of the shares I am-buying, but I am 
so thoroughly convinced that in the 
next few years industrial shares 
will double in value, that I am not 
concerned whether they are 10 or 
15 per cent too high today. I dare 
not delay my purchase because I 
have no assurance that I will be 
able to buy them lower and I do 
not know when a wider apprecia- 
tion of what is going on will bring 
an advancing market.” 

While this comment is reminis- 
cent of the American new-eraism 
of 1928 and 1929, it is indicative of 
the economic recovery which has 
occurred in Britain. The financial 
effect of British recovery is favor- 
able to Canadian investments, 


Alberta Creameries . 

Alberta creameries made some 
outstanding wins at the recent Cal- 
gary Exhibition In the first prize 
group six of the ten placed were 
Alberta exhibits. In the second 
prize group, of the 31 placed, 20 were 
from Alberta, while in the third class 
group Alberta had four of the 13 
placed. 


—— 
Metal Prices 


| New York—July 30— 
3 spot and future, 8c. 


Silver 30,4. 
Geld: $34.85. 


NOTICE TO HOLDERS OF 


and if properly done 
immediate financial and moral bene- 


fits. It would be an important initial 


hands’ are being forced by provin- 
cial or federal action. For 
winter comes, spring will 
behind. The need for relief 
unemployed ‘will be more 


pleyment both become greater. As 
relief expenses cah be reduced, the 


| burden is lessened and employment 


will increase. This is a goal which 
must be kept clearly in mind. 
~ * 7” 


New Blood Needed 


For Wheat Board 


HEN Parliament was induced 
to pass the Wheat Board leg- 
islation in the closing hours of its 
final session, there was a clear un- 
derstanding that a change of policy 


BRITAIN AIDS ° 
CAN. FINANCE 
BY INVESTING 


(Continued from page 1) 


example, discourages British buying 
of Canadian investments. . 
First Revelation 

Revelation of the exact extent of 
transactions across international 
boundaries is made for the first time 
in Canada by a new report: of the 
Dominion Bureau of Statistics. The 
Bureau has been working on. the 
data for several years. Figures for 
purchases and sales of Canadian 
securities on an international] scale 
are compiled from records furhished 
by the Canadian Bankers’ Asso¢i- 
ation, Investment Dealers’ Associ- 
ation and by, stock exchanges. In 
the new report, the Bureau- furn- 
ishes monthly totals of purchases 
and sales by British, American and 
other outside investors from Janu- 
ary, 1933, to the end of May, 1935. 
Further figures will be forthcom- 
ing as and when available.‘ 

It should be noted that Britain 
gave us a boost in midsummer, 1933, 
with a loan of £15 millions to the 
Dominion government. In addition, 
there was a loan of another £10 mil- 
lions financed in London for the 
government in 1934. These lump 
sums do not enter into the record of 
open market transactions issued by 
the Bureau this Week. 

Large Pa 


Because of the large volume of 
money involved, purchases and sales 
of Canadian securities from abroad 
mean an important item of the Do- 
minion’s. international of 
payments. The securitiés dealings 
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“THERE is no need to elaborate tn 
these columns Mr, McFarland’s 
but Mr, Bredt’s name is not 


Selling Agency got into, the 
trouble that brought the provin- 
cial government to the rescue of 
its banks, and made it necessary 
for those “governments to put up 


agement were entirely right during 
have a profound effect on foreign 
exchange rates in Canada. 

There is a contindous movement 
over the border and across the seas 
of securities purchased or sold for 
investment or speculative purposes, 
for sinking funds or retirements, and 
so forth. In these multitudinous 
transactions, Canadians may be sell- 
ing abroad the securities of Can- 
adian governments and corporations. 


Or they may be reselling British and 
foreign securities owned in Canada. 


pureiabing 2 ! abroad. Canadian 2a Canes 
P ng strom 

securities as in other es. 
Or they may be purchasing the gov- 
ernment or corporation securities of 
other countries. In recent years the 
business has consisted almost en- 
tirely in old securities as distinct 
from new issues. 


Summary of Movements 

A summary of purchases and sales 
of Canadian securities by British and 
American investors shows the fol- 
lowing net changes in the 2% years: 

First half, 1933: Americans were. 
buyers, indicative of a flight from 
the US. dollar. British investors 
shunned Canadian securities largely 
because there was a heavy discount 

Second half,/1933: With the rise of 
sterling to $5, Britons became big 
buyers of. Canadian securities. 
Americans became sellers, realizing 
he derived from the fall of the 

S. dollar. 


Throughout 1934, Americans were 
intermittent sellers of Canadian 
securities, cashing profits resulting 
from the elevation of the Canadian 
dollar to 100 cents in the United 
States. Britishers last year were con- 


British Bond-buying Helps 
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publie responsibilities which should 
preclude him frorh others. 
He is president of Manitoba Pool 
Elevators, which after the write-off 
just mentioned, still 6wes the Mani- 
toba government some $2,000,000 
and Manitoba’ still looks to him to 
see that this sum is earned and paid. 
As a director of Manitoba Pool, even 


entrusted to that organization. 


The durum wheat producers of 
that province are still unsuccessfully 
seeking an explanation of why they 
were never able to get a reasonable 
return for the high premiums at 
which their wheat was disposed of 
several years ago. Even if no more 
money can be produced, the account- 
ing can still be laid before farmers 
so they can see what happened. 


Editor, The Financial Post,— 

I was interested in the address of 
Rt. Hon. J. A. Lyons. I wanted to 
trace what reference had been made, 


A proper sense of the fitness of] the 


things will prevent either the offer 
to or the acceptance by these men 
of office under the Canada Wheat 
Board Act. 


Heads Commission 


HON. G. 8S. HARRINGTON 
Chairman of the recently appointed 
federal Employment and Social In- 

surance Commission. 


sistent buyers of Canadian securi- 
ties. This was becquse the pound 
bought $5 and because interest rates 
were attractive in Canada. 


British Recent Sellers 


In 1935 British investors have been 
sellers in Canada, due largely, it is 
believed, to the McGeer agitation 
for an interest reduction in Van- 
couver and to the Ontario Hydro 
contract cancellation threat. Ameri- 
can faith has returned strongly, more 
than offsettingBritish sales of our 
securities. , 

Over the, 1933-35 period, British 
and American sales of Canadian 
securities have counterbalanced re- 
markably well. This is illustrated in 
the accompanying chart. In only 
four-months of the 2% years have 
sales of Canadian securities heavily 
outweighed purchases from abroad. 
And in 'y eight months in the 
29 have there been net sales balances 
from abroad. 

Leg Production 

Logging camps in British Colum- 
bia turned out 1,081,413,000 feet of 
saw logs in the first six months of 
this . , an increase of close to 
200,000,000 feet over the correspond- 


‘| ing period of 1934. 


country’s primary producers—par- 
ticularly the wheat growers. Be- 
yond the depreciation of the cur- 
rency by 25 per cent which, accord- 
ing to Mr. Lyons “acted as a sub- 
sidy to our primary producers, the 
farmers, and it kept them in pro- 
duction,” no direct reference was 
made 


I was surprised at this, because 
only last week I heard from an 
authoritative Australian source: 

“This year a sum of approxi- 
mately £4,000,000 is being paid to 
wheat growers as a bounty, and the 
sum of £12,000,000 is | made 
available for the assistance of pro- 
ducers throughout Australia, spread 


_over a period of three | 


T.am not n 


th’s wheat productio 
four ‘years ‘amounts to not 

much more than 50 per cent of 
Canada’s busheldge, it seems to me 
that that bounty of just $20,000,000 
this year is an important gesture as 
between urban and rural Australia. 

Outside that 5-cent..“bonus” to 
Canadian wheat - : 
years back, has there been any 
eequivalent effort on the part of 
urban Canada “to keep our primary 
producers in production?” © 

Wh&t .color: of right have the 
people of industrial Canada to get 
their wheat at the so-called “world 
price,“ when everything they pro- 
duce and sell to the primary pro- 
ducer wins a North American 
valuation? 

I've ‘always thought that most 
unfair to our wheat growers. 

WALTER P.' DAVISSON. 

Toronto. 


Walkerville Bondholders 


Urged to Deposit Bonds 
Stating that the report of the Royal 
Commission rec ding merger 
of Walkerville into Windsor was 
“not reassuring” to Walkerville de- 
benture holders, a circular addressed 
to the town’s creditors urges deposit 
of bonds with a committee formed 
by large investors. 

The committee states that it is of 
the opinion that Walkerville de- 
benture holders should immediately 
place themselves in a postion where 
united action can be taken on their 
behalf.’ Deposits of bonds with the 
committee to this end may be made 
at branches of The Canadian Bank 
of Commerce. 


J. H. Luxfon, Waterloo, Ont., is 
chairman 


of the committee. Other 
members are: W. H. Isaacs and E. F. 
Ladore, Walkerville; A. F. D. Lace 
and L. A: Winter, Toronto. All are 
personal holders or representatives 
of important private and institution- 
al holders of Walkerville debentures. 


Commission Ready For Work 
On Unemployment Insurance 


‘ From Our Own Correspondent ‘ 


OTTAWA.—The Employment and. 
Social Insurance Commission, ap- 


| Pointed July 21, is now constituted, 


on, G. S. gton, chairman, has 
taken residence at Ottawa and quar- 
ters for the new body are 


an 


s Be : 


al 


volves upon the Civil Service Com- 
mission. 


Inquiries among the commission- 
efs reveal that they hope to launch 
the unemployment insurance scheme 


SIMPSON 
UJPREMA 
TOWELS 


Pair 


$1 


Leaving town for the’ week-end? Don’t forget to take 
along a pair of these big, burly, thirsty, Simpson 
Supremacy towels. Buy them for the cottage. They’re 
“tops” in the home, too. Woven Jacquard patterns 
with stripe patterns and borders in mauve, blue, ‘gold, 
green, or rose. Large size: 23 x 44 inches. At $1 pair. 


, Simpson's — Second Floor 


WOULD ALLOW .CANADA 
TWO MILLION TON QUOTA 
U.S. NEWSPRINT RTS 


(Continued from page 1) 
purchasing U. S. newsprint and 
pulpwood from foreign sources, the 
report says: 

“Canada is one of our greatest 
export customers; restoration of 
Canadian-American trade to former 
levels might prove a great contribu- 
tion to the welfare of both countries. 

“It will be seen that in 1933 
Canada’s imports from all coun- 
tries were only 27’ per cent of what 
they were in 1929, and that her 
purchases f:om* the United States 
declined relatively more than those 
made elsewhere, accounting for only 
54 per cent of the total in 1933 as 
compared to 68 per cent in 1929. 
Agricultural products, automobiles, 
machinery, coal and petroleum are 
important items in Canadian imports 
from this country, 4 

“Exports from Canada to all 
countries detlined less than her 
imports during the depression (the 
1933 figures being 40 per cent of 
1929) but here again, the share 
taken by the United States, (32 per 
cent in 1933) was more severely re- 
stricted than the portion shipped 
elsewhere. It is significant that ex- 
ports of pulp and paper which 
constituted 46 per cent of the total 
Canadian exports to the United 
States ir 1933 held up better than 
other products. Canada’s ability to 
finance purchases in this country is 
evidently in a large and increasing 
degree dependent upon her pulp 
and paper trade. 

Fear Empire Trade 

“On the other hand, it is possible 
that due to propinquity, Canada 
might continue to obtain much of 
her needed imports of agricultural 
products from the. United States 
whether or not this country cur- 
tailed its importation of Canadian 
pulp and paper. But loss of Ameri- 
can markets for pulp and paper 
might encourage Canada .to turn 
more to the British Empire coun- 
tries rather than to the United 
States for her imports, bei 

“In 1929 Canada took 9 per cent 
anc in 1983 about 6 per cent of the 
agricultural exports of the United 
States but through multi-lateral 
relations, Canada’s trade with us 
may be of greater significance to 
our agriculture than indicated by 
the amount we sell direct to her.” 
’ Though the report very evidently 
makes a strong effort to maintain a 
fair balance between the advantages 
of self-contained newsprint supply 
and the loss of foreign trade, its 
general tone indubitably leans to- 
ward the development of an Ameri- 
can permanent wood pulp supply, 
limited for the present to the north- 


| west Pacific states and the southern 


E 


This is the real crux of any U. S. 
programme of pulp wood develop- 
ment. Under the century past prace 
tice of deforestation with no re- 
serves set up for reforestation, the 
authors of the report recognize that 
the country would be denuded in 
another half century. But the diffi- 
culty is the U. S. timber companies 
are capitalized on the basis of quick 
liquidation of assets, stripping the 
timber and letting the land go. 
Several states, notably Oregon, in 
recent years have attempted te cope 
with this problem of logged off lands 
by remission of taxes to companies 
making provisions for reforestation. 
The U. S. foréstry department says, 
however, that the results of this 
policy to date have been negligible. 
The reason is that a complete cap- 
ital reorganization of all the timber 
companies engaged in such produc- 
tion would. have to be achieved to 
set up an effective policy of refores- 
tation to assure. permanence of 
pulpwood output. This is rather 
lightly touched on by the report in 
emphasizing the necessity for “re 
organization of the industry.” 

,~ Tariff Unlikely 

However, there has been steadily 
increasing pressure over the last 
three years for the imposition of a 
tariff on imported newsprint and 
pulpwood. Regularly every session 
bills have been introduced to ime 
pose such a tariff and as regularly 
pigeon = holed. The pressure is 
increasing, notably in the southern 
states where the State of Georgia has 
been conducting a lengthy series of 
experiments in the use of cheap 
southern slash pine for newsprint. 
The Georgia state laboratory claims 
to have achieved striking success, 
and a number of Georgia and New 
York capitalists have been striving, 
unsuccessfully. to date, to obtain @ 
loan from the federal Reconstruc- 
tion Finance Corporation to cone 
struct a big mill. The federal finan- 
cial authorities, however, are still 
unconvinced that the experiments 
demonstrate commercial success. 

In its final conclusions, the report 
handed to the Senate says: : 

wise .course for national 
policy seems to. be: : 

“To go ahead with a forestry pro- 
gramme which would restore and 
maintain the productivity of the 
timber lands of the United States so 
as to place us in’ pésition to meet 
future requirements as may be- 
come poate or desirable. 


“To give every public counten- 
ance and encouragement short of 
subsidy, tariffs, or other direct aid, 
to the development: of the Ameri- 
can pulp and paper industry, and 

“To place no obstacles in the way 
of the replacement of existing im- 
ports by the domestic industry in 
open competition.” 

The last two paragraphs give the 
state depattment a complete 
so far as forcing its hand to impose 
any duty or quota on Canadian 
newsprint and .pulpwood in the 
pending trade agreement. Authori- 
tative sources of informasjon are to 
the éffect that here re 

'U. S. for these 
products. But in any. genera! tariff 
revision in the future, the report {s 

support to.increasing 


# 


GN. 
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From Our Own | ’ 
yore se 
a heavy te, apparent, that 
Rt. Hon. W. L.. Mackenzie ~ 
Liberal leader, will eschew pi 


which he regards as difficult if not|’ 


impossible of fulfillment. He 
rely chiefly upon his record 


_— by purchase of 

He P ces against all compul- 
sory 1 tion in the field of trade; 
against Fascism, Hitlerism, and other 
forms of dictatorships among which 


acted and enforced in this way, 

He speaks in sharpest criticism of 
third parties stressing their ineffect- 
iveness and the danger of bringing 
about a balance of power set-up in 
the new Parliament. He condemns 
national truculence and policies of 
blasting in the same breath that he 
praises peace and friendliness to all. 


Tariff Changes 

Later broadcasts, it is believed, 
will be more definite in declaring 
Liberal policies to meet depression 
problems. The second speech, it is 
learned,. will be devoted to tariff. It 
is expected that he will argue 
strongly against the Canada First 
system and in favor of moderate 
protection along the lines of the 
Dunning — 


oyment 

The final broadcast will be’ de- 
voted to a discussion of the unem- 
ployment problem and here Mr. King 
will argue for a national commission 
to handle all expenditures and to 
correlate all governmental efforts. 

Follow Australian Plan 

Interspersed in the last broadcasts 
will be declarations calling for the 
conversion of provincial and Domin- 
ion debt under scme form of a loans 
council, following the Australian 
model. 

Health insurance as well as un- 
moras insurance will be advo- 
cated. 

A balanced biidget is to be brought 
about by an increase in foreign and 
domestic trade. The clue to this in- 
crease, of course, is found in the 
policy of tariff reductions. 

Destruction of industrial monop- 
olies, rather than their refulation 
will be stressed. } 

Social Reform 

Not only is Mr. King believed cer- 
tain to decline to make glowing 
promises with respect to the re-em- 
ployment of the scores of thousands 
now workless, but he is likely to 
state that, in his view, this will take 
considerable time, And as for social 
reform, his views, it is learned, are 
that these must be delayed until the 
financial position of the treasury en- 
ables them to be carried out. 

Old Guard Control 

Probably because the Liberal 
party enters the campaign most con- 


track at the present time. 
In New Brunswick J. E. Michaud, 
member for Restigouche-Madawaska 


undoubtedly will be the cabinet re-. 


presentative. 
Quebec Leaders 

In Quebec Hon. Ernest Lapointe 
former Minister of Justice still ranks 
as Mr. King’s senior lieutenant. Hon. 
P. J. A. Cardin, member for Rich- 
elieu undoubtedly will return to his 
former portfolio of marine. With the 
exception of these two, it is an open 
field in the Ancient Province and 
forecasts will not be possible until 
the election is over. Right now, C. G. 
Power, of Quebec South, is regarded 
as a likely candidate for the solicitor 
generalship. 

In Ontario, Hon. W. D. Euler, 
member,of North Waterloo heads the 
list. He-will undoubtedly be given 
a major portfolié in any new Liberal 
ministry. In the last King govern- 
ment he had the revenue depart- 
ment. With him will be Hon. J. C. 
Elliott of Middlesex West former 
minister of public works. Both are 
very definitely of the Liberal Old 
Guard. 

Ontario Possibilities 

If Premier “Mitch” Hepburn cares 
to enter the federal field he would be 
certain of a portfolio for the asking, 
but this is extremely unlikely. 

Two young Ontario men are now 
marked down for political prewer- 
ment. They are Prof. Norman 
Rogers, of Queen’s University, now 
running in Kingston and Ross Gray, 
member for*Lambton West. They 
would receive junior portfolios. 

Apart from these, half a dozen 
nam@s are being mentioned but the 
‘ultimate fate of these prospective 
political captains must await the day 
when a cabinet is being formed. 


Praigie Figures 

Crossing the lakes, there is no 
mention of anyone but Hon. T. A. 
Crerar in Manitoba, who headed the 
agricultural department in the war- 
time Union government. The Sask- 
atchewan situation is difficult to an- 
alyze inasmuch as Hon, W. R. 
Motherwell former Minister of Agri- 
culture, is now regarded as out of 
the running for a portfolio and yet 
holds the seat which would be need- 


B. C. Tariff Plight —- 


Lone Brain Truster Argues Province Must 
Sell Cheap Abroad and Buy High in East 


From Our Own 


VANCOUVER. — Although the 
economic council, or “brain trust” 
established during the early da 
of the Pattullo régime in Brit 
Columbia’ has virtually disinte- 
grated, Dr W. A. Carrothers, the 
chairman, has issued another report. 
This supports the earlier conten- 
tion _ that British Columbia is 
suffering from ‘Canada’s tariff 
policy. 

Resignations, lack of harmony 
and monopoly of activity by one or 
two members is blamed for the 
commission’s distintegration. 

Sell Cheap-Buy High 

British Columbia’s difficulty, 
states Dr. Carrothers, lies in the 
fact that she must buy in the ex- 
pensive, tariff-protected market 
while she must sell in the cheapest 
overseas market. This 
done in competition with countries 
such as Japan and Russia, where 
costs of production are, it is agreed, 
much less than here~ 


Taking 1926 as a normal year for 
purposes of comparison, Dr. Car- 
rothers assumed that British Col- 
umbia got the same prices for its 
goods as it paid for eastern Cana- 
dian goods. The 1926 price level for 
a list of 2! leading commodities was 
thus accepted as a normal one. By 
studying price fluctuations Dr. 


ROOFING _ 


Correspondent 
Carrothers set out to find whether 
British Columbia was gaining or 
losing as compared with the condi- 
tion in 1926. 
Trade Position Slips 

Dr. Carrothers’ figures show that 
from 1926 on British Columbia's 
trading position, judged by this 
yardstick, declined with only slight 
interruptions. Thus in 1927 it slip- 
ped 7 per cent, compared to the 
normal of 1926; in 1928, 9 per cent; 
in 1929°3 per cent; in 1930 12 per 
cent; in 1931, 22 per cent; in 1932, 32 
per cent; in 1933, 29 per cent; in 1934, 
22 per cent. 
' Economic activity in general in 
B. C. followed almost exactly the 
fluctuation of the price factor, 
according to this report. British 
Columbia business. slumped in 
accordance with the decline in 


is| world market prices without com- 


pensating reduction in the cost ci 
eastern goods 

Thus, taking 1926 as a year of 100 
per cent economic activity in Brit- 


ish Columbia and Eastern Canada, |! 


British Columbia slipped to 88 per 
cent in 1927, as compared with the 
East. In 1928 British Columbia's 
rate of activity rose to 89 per cent; 
in 1929 it was 93 per cent; in 1930, 93. 
per cent; in 1931, 89 per cent; in 
1932, 94 per cent; in 1933, 86 per cent; 
in 1934, 84 per cent 


Built-up Roofs, Asphalt Shingles, Etc. 


INSULATION 


INSUL-BOARD..moisture proof insulating board ° 


FLOORING 


Colored Tile Flooring . . . Industrial Flooring . 


BUILDING 
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age-Hersey’s New President Has Long Been Connected 
With Big Pipe Company — Diversified | Interests 


vice-president, he was elevated to 
the highest office in succession to 
the late W. W. Near. 

Though Mr. Scholfield has not 
been with the present company or 
its predecessors from the outset he 
has had a most intimate connection 


with it almost from the beginning his 


of this century. When he was 
manager of the Guelph branch of 
the Dominion Bank in 1903 he was 
partly instrumental in bringing 
Page Hersey Iron & Tube Co. to 
Guelph with the late W. W. Near 
in charge. 

The company commenced opera- 
tions on May 14, 1903, with a mill of 
30,000 tons yearly capacity, making 
butt welded steel pipes up to 3- 
inches diameter. 

Turnover $9 Million 

At the time it started the business 

was supposed to be one of about 


H. C. SCHOLFIELD 


$300,000 a year. Since then its annual 
gross has in good years gone as high 
as $9 million but nevertheless back 
in 1908 $300,000 turnover was re- 
garded as large in Canada. 

fo secure such a concern Guelph 
made concessions. It made a small 
loan to the comhpany which was 
soon paid off and it gave some 
relief in the matter of taxes. 

The company in its turn was 
expected to employ all the Guelph 
labor it could, In the outcome’ it 
doubled and quadrupled the ex- 

business and was a ‘shining 
exception to tle melancholy fate 
that has overtaken many municipal- 
aided enterprises in that the ar- 
rangement with Guelph proved 
profitable and satisfactory to the 
community. Even though the com- 
pany found it.advisable later on to 
establish its principal plant at 
Welland, Ontario it has always 
maintained and valued its Guelph 
connection. 

Went to Welland 


The company changed its name in 
1906 to Page Hersey Iron Tube & 
Lead Co. In 1907 Mr. Scholfield 
changed his relations to the com- 
pany from that of banker to that 
of officer. He left the bank. 

A few years later the company 
established itself at Welland be- 
cause for-such a heavy product it 
was important to manufacture in a 
port as water-borne freight costs 

transport. 


The new president has decided 
philanthropic leanings. His sympa- 
enlisted on behalf of 

children 


official activities outside of busi- 
ness is wide. He is president of To- 
ronto Humane Society, vice-presi- 
dent of Homewood Sanitarium, trus- 
tee Sick Children’s Hospital, chair- 


ex-president of the Guelph Board 
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Maritimes ..... 3,852,423 
Quebec Seeeecece 10,022,164 
tario 


of Trade, an ex-president of the Fat |, 


Stock Club and an ex-president of 
the Dominion Bowling’ Association. 
He is president of four clubs and 
two societies. Bowling and fishing 
are his recreations. - 

He will be 69 years old on Sep- 
tember 19 and can be found nearly 
every working day at the head office 


of Page Hersey Tubes, Toronto. And, | 9uebs< 
it is said, he willbe found working. | Manitoba 


PAGE-HERSEY 
. 1935 VOLUME 


profits out of the 

know at any rate that we 
isfied if we are able to get pri 
export business that permi 


and to show a little profit. That 
helps us shave our prices in Canada 
as well. 
Works Night and Day 

“One reason for the continuing 
success of Page-Hersey Tubes is that 
we have done all that was humanly 
possible to cut down overhead ‘ex- 
penses. That is best for customers, 
for workers and for the continued 
development of the company. For 
that reason we are engaged in night 
and day operations at Welland as 
well as in some other plants. Even 
in the worst days of the depression 
it was our effort to keep whatever 
plant was open engaged to the ut- 
most. We have kept the plant mod- 
ernized and thoroughly up-to-da 
for the same reason.” 

US, Plant -. 

While much smaller than the Can- 
adian, the cones caine 4 of the 
company ough its subsidiary 
Cohoes Rolling Mills, at Cohoes, 
N.Y., is important. The plant em- 
ploys nearly 800 men. It has widened 
its market considerably by the 
manufacture of flexible conduit 
which carries electric wiring. This 
is extensively used in all industrial 
plants, cellars, barns, etc., where 
open wiring would be unsafe. 
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10,948,235 
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Change Too Small, Say 
Japs — Scandinavian 
oney Also Affected 


From Our Qwn Correspondent 
ee neg — cut Bers 
currency dump duties impo: 
on imports from five countries has 
been approved by the Bennett gov- 
ernment. The countries concerned 
are: Japam, Denmark, Finland, Nor- 
way and Sweden. 

In the case of Japan the reduction 
amounts to approximatély 40 per 
cent, but comment in circles close to 
the Japanese legation indicates that 
this is still too small to bring any 
modification in Nippon’s new 50 per 
cent surtax. 

The change in the currency dumps 
follows hard on the statement made 
to Parliament in the dying days of 
the session by Premier R. B. Bennett 
that the time had come to reconsider 
these special tariffs. 
that countries with depreciated cur- 
rencies had found thaé rising price 
levels, within their boundaries, had 
tended to offset any advantages 
they might hope to gain by reason 
of one 


Change 

In the case of Japan, the par value 
of the yen is 49.85 cents. It has been 
depreciated until current price 
siaab nae Gllieem Ss edimean the 
dump was th: e 
two, or 20.66 cents. The government 
has now written down the par value 
of the yen to 41.51 cents so that the 
dump is decreased to 12.32 cents. 


Profits Up, Sales Down |2m-”. 


E. G. Odette, Ontario Liquor Com- 
missioner, reports profits of some 
$1,756,000 in April,~May and June. 
This is an increase of about $500,000, 
or 47.7. per cent over the same 


.| months of 1934, 


Sales at Ontario liquor stores were 
down nearly $300,000 in the three 
months, but expenses were reduced 
21 per cent, more than offsetting 
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It takes expert handling to_pilot an airplane. 
it takes expert guidance to settle an estate 
or administer a trust underawill, == 
trust institution te act as your executor and 
“trustee economically and efficientty—for the 
moximum protection of your family. : 
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thing by the coffee grower. 


~ Succession Duty 
‘- and Taxes 


are matters of steadily increasing import- 


ance and complexity. Only careful study 
and long experience enable these to be 
dealt with so that beneficiaries will not 
suffer hardship. Our experience in 
handling estates, is at your service when, 


you are planning your will. 


We invite you to consult us. 


National Trust Company 


“Limited 
Hamilton Winnipeg 
London (England) 


Montreal 
Saskatoon 


Toronto 
Edmonton 


FROM ANY ANGLE 
Westinghouse 
RENEWAL PARTS 
are best s 


. Fiom the smallest radio part to a coil for 
the largest generator, -Westinghouse Renewal 
Parts are made to the same accurate standards as 
new Westinghouse equipment . . . to fit the 
maghines for which they are designed. 


It is unwise to postpone inexpensive renewals 
if you want full Files life from costly appara- 
tus. A few repairs now can bring back most 
machines to hew condition. But you must be 
sure of your Renewal Parts. 


Protect the high standard of 

eee a your Westing- 
ectri ent 

| Genuine Woningbou, 

Renewal Parts. 


i 
x 


| CANADIAN WESTINGHOUSE COMPANY, “LIMITED, HAMILTON, ONTARIO 


. oY Branch Offices and Repair Shops: ite | 
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giso fractionally easier 
Dierstion tne a marke¢ 
Co tion bonds wer. 
with a few noteworthy 
Massey-Harris 5’s rose two p 
ee on oe news of in 
sales volume. ypsum, Li: 
and General Steel Wares 6’; ¢ 
iP each to recent gains to 
ar ® and 94% respectively. 
; ..<poimé reaction of Maclaren 
"Bs catried the bid price d 
ee changes among thm 
“power issues affected 
Hydro contract question wer 
major importance. 
Dominion Financin: 


_ Tie Dominion’s sale o 
treasury bills at a cost of oni 
per cent made a new low rec 
cost. of short-term money. 

ons borrowed is not suf/i 
pay all the $50 millions of 
cent treasury bills maturing 
It is believed that the rema:r 
millions is covered by funds o 
of available through the B 
Canada 


Next probable financing 
Dominion will concern 4 
C.N.R. issues on Sept. 1 and 
and the refinancing of $50 n 
of two per cent notes mat: 
New York Sept 1. Firmness ¢ 
prices in the United States 
allow earereine refinancing o 

es. 

Trend of the gilt-edged ma 
a in The Post’s avera 
ow: 


Average Yield and Price for @ 


=e Grade Canadian Bon 
ield Pri Yiel 
40 


3 
i 
f 


i 


f 


i 


; 
2 
& 


i 
i 


i 
f 


a 


ti 
re 
BSE 

i 

; 


2 
i 
‘g 

| 


F 
g 
3 


$ 


d 
li 


E 

ibs 
il 
i 


= 


in bank 
Compared with May, after sea~ 
sonal adjustment, June debits de- 
clined 58 per cent. May debits 
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such reformers, each of whom 
sonsiders that adoption of his par- 
: scheme is essential to recov- 

, One of these, in a typical letter, 

res “wide dissemination” of his 
“for the sake of suffering 
umanity.” The Aberhart social 
‘edit organization has become an 
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Abitibi Power & Paper. 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 
Sault Ste. Marie, Ont, 


Iroquois Falls, Ont. 
Smooth alls, Ont. 


fons, and has promised to support 
. Stevens’s Reconstruction Party if 
tter will adopt its social credit 
More recently the Douglas 
t Association a 
hat in the federal ring. The ° 
system is also admonishing its 
to lend assistance and 
wotes to those who will sponsor a 

scheme of “scientific money.” 

a m 
Have a Holiday 
ANKS in various countries evi- 
| 2D dently take holidays seriously. 
_- The 
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The total for, Montreal was down 
5.1 per cent and the Quebec total 
declined 3.8 per cent. The drop in 
Ontario was limited to 08 per cent, 
Toronto ee wf pe res oo rer 
cept for peg and Brandon, the | Total outstand. 
centres in te Fealite Pron TT ae a 
showed gains. ecline in Winni-| weia by public 43.5 11 
peg was 3.4 per cent, while the total! ‘This gives the answer to the 
for the economic area was down 0.4 question. There is $160 million of 
per cent. currency in public circulation 

Turnover of Deposits Canada. .- PR 

Ratio of bank debits to. bank de-| There is another $36.9 million of 
posits was 135 per cent in June| currency in the hands of 
against 137 per cent in the same/ The $5.9 million of chartered bank 
month of last year. The increase in| currency held by other chartered 
deposits was of greater proportions! banks is of minor It 
' Arbor Day in Swaziland; and others / than that of debits. ; merely represents day to day bal- 
_ guch as Gokul Ashtami Day in Bom- Bank Debits to Individual Accounts| 2nces of uncleared notes. The $30.9 
~ bay and Janmastami Day in Calcutta, June, 1935 June, 1934| million of Bank of Canada currency 


‘which to us are unintelligible. The ‘ $ $ banks, 
‘ is another matter. To deal with this 


majority of holidays are in celebra- . 
31,051,683 important $30.9 million, it is first 


tion of discovevies, of victorious 
~ battles, or of religious feasts. Most} Moncton a ts iio 
Bank of Canada Reserve 


~ of these are of —— historical 
‘interest, as for instance the observa- i 
~ tion of the destruction of the temple oe Sa oy phone abs all te 
in Palestine, and Confucius Day in 723,491,440| rency. At the end of May, the gold 
eeen and Shanghai. Quebec 6,590,729 §5,688-881/ holdings of the bank, totalled $106.9 
; eee, oe —____ __—___| million. But the bank also held 
_ All Things Change +» 806,199,992 786,390,227) silver bullion and British and UV. S. 
oa™ TTS last monthly review, in ror. funds.of $17.7 million. So it had a 
# which it briefly covers 25 years 7,448,559| reserve against its quick liabilities 
‘of progress in currency and banking, 6,039,380 | totalling $124.6 million. All this is 
_ the Midland Bank, London, illus- <y2ar'11a| Just as much a reserve against notes 
trates how time changes our ideas gold: This pnewelé 
Se ‘ 
39,400,215 siaz0;sas| 2 


/ with regard to money matters. 4,140,992 | as if sa — in 

g of note issue it states: 133,820,545 ~ mn é Soctlias 

G 4,863,101 4,817,232) two answers, both or 
6,553,052 
4,763,137 


sh currency has attained the 
utmost simplicity: token paper, all) Sarnia 9.008.450 inapplicable. At May 31, the 
62,847,772 e51.278,417| Of the Bank of Canada amounted 

529,691 


B from one source, for larger sums and 
19,415,206 to 77.9 per cent of all currency held 
Total—Ontario .. 1,263,714,004 1,116,069,392 
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' Bea 
oe Pits, Ont. a, 
Espanola, Ont. Rock 
Pine Falls, Man. Fort William, Ont. . 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp. News Sulphite Pulp 
. High Grade Bleached Sulphite Pulp 


| 


familiar grandmother’s funeral 
> excuse of young Canadian ball fans 
appears as reasonable as some of the 
| explanations of legitimate holidays, 
* most of which have their roots far 
"4m the past. Among the many listed 
“by the Guaranty Trust Co. of New 
~ York as being observed in August 
are Cocoanut Day in Bombay, India; 
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Changes in the Bank of Canada 
statement in the week efided July 24 
are of no major significance. 

Balance Sheet 
Weeks Ending: 
Liabilities 


July % 
ele aoe en 
Dep.: eee 


= 
5 
pee 


26,198,178 
17,590,957 ~. 13,445,952 
52,644,269 | 42,622,565 
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DUNCANSON, WHITE & Co. 


STOCK AND BOND BROKERS 


Members: 


Commodity Exchange, Ines 
New York Curb (Associate) ‘ 
Sth Floor, 15 King Street West § Toronte 


Ellis Park Paying 
Aug. 1, 1934, Co 
Coupon 19, due Aug, 1, | 


the seven per cent first m¢ 


Cheque Raising 
The cheque-raising technique is 
more intricate. Unfortunately, how- 


8,690,851 
th 


6,608,020 
4,794,291 
52,627,024 
4,809,495 
9,904,289 


by the public, 
Gold “Backing” 
‘Another phase of the 
system which modifies the effective- 
ness of gold reserves as a protection 
for note issues is that hund: 
millions of deposits in the 


Toronto, became payable 4 
1935. The coupon due Feb. 

Was paid on Dec, 20, 1934. 

The rental situation at E 

Apartments has improved 

ing to Stewart Scully Co., 
underwriters of the bonds. 4 
. to bondholders states: “At 

all apartments are occupicd 
tents have not been increased 
from the low point, but the ¥o 
pany hopes *for some ircreases tht 
fall. All due taxes and account 
paid and the property is being 

in @ good state of repair.” 


Ontario Steel Produc 


Pays 1 p.c. on Pref 
From Our Own Correspon 
MONTREAL.—Decision to 
dividends on $360,300 outstarim 
per cent cumulative preferra 
of $100 par value of Ontari¢ 
Products, apparently indicat 
was a further revival i 
ness in the year ended J 
1935. 


wi 
simple rules. In marking the amount 
the aoe ra be weed ot 
together. e proper meth 
the amount is $10.00—not 


* token coin for smaller. The change | windsor 
by the public in Canada, It 
can easily be 


"has been accomplished without any 
amounted to 63.3 per cent of all 


“loss of confidence ine 
~ one is in the slightest degree wo 
by the fact that he no longer pos- 2,400,336 held by issued eae me voeuien 
gesses the right to change his notes $0018 | These aS mis The 
into gold coin, a quality which 25 3354279 | Bank yo Nee rt s ee is pot held 
det bp ee prbrd Re ony 1.786.394) against all notes in circulation in 
mal = = good + aml mapas 4 ee It eee as a reserve 
: 885 | against the s own note circula- 
: aed Be Se ait vaetone tion and ag the funds it holds 
OR one toad oie ial oe EE om tea thre dept 
transferred from a busy city branch ees | belong to the chartered banks. At 
* to a less active one in a middle-sized | ww, 
eity. “My job,” he said, ‘consists 
thiefly of keeping social engage- 
' ments. After being in Blankville for 
~ a couple of years, I begin to wonder 
what all these small town fellows do 
with their time.” He referred to 
bank managers in small centres. We 
wonder what is the retort courteous 
of the small town banker. 


' Do Banks Control Trusts? 
statement in the League of Na- 
tions review of commercial 


-» 15,214,420 15,161,247 
govt. 79,968,427 79,902,815 
95,064,062 

116,232 
2,381,532 


297,322,126 


ting the words 

should start close to the left side of 

the cheque. It is wrong, for example, 
to write: 

“The sum of Ten00/100 Dol- 


It should be written: 
“The sum of Ten 00/100 Dol- 


lars. : 

Obviously to leave a space in front 
of the word “Ten” gives an opéning 
for a crook to write in the words, 
“One Hundred and.” 

Unless care is taken in writing 
cheques, it ig comparatively easy 
even for an unskilled forger to write 
six up to sixty, seven to seventy, 
eight to eighty, and so on ad infin- 
itum. 


Endorsing of Cheques . 
Careless cheque endorsation gives 
1| the swindler virtual carte blanche 
for conversion of funds ta his own 
196'32g | Pocket. Endorsation should be 
‘867 | made as near the top of the reverse 


+. 2,547,228 
hoarded. It would have the 
however, of reducing the gold re- 
serve ratio. 

In Canada, the currency circula- 
tion outside banks is varied in 
accordance with the amounts re- 
quired to carry on the everyday 
business of the country. If even 
more currency is issued, it tends to ' 
go into the hands of banks and to 
become inflationary ‘in expanding 
credit. If such a movement were to | Moncton 
go far enough, it might drive the 
Canadian dollar down on foreign | SY 
exchange markets, Then there stg 
would be a tendency to progressive | Peterborough. 
inflation. By the time it all became 
evident, however, Canada’s finances | Kitchener 
might approach a state of near- 


One of the most firmly-rooted 
half-truths in connection with Can-|Windeor 


DEBENTURE HOLDERS 


WINDSOR, WALKERVILLE, EAST WINDSOR, SAND- 
WICH, ESSEX BORDER UTILITIES COMMISSION, 
WALKERVILLE-EAST WINDSOR WATER COMMIS- 
SION AND ROMAN CATHOLIC SEPARATE SCHOOLS 


The Windsor Finance Commission announces the appointment of 
GUARANTY TRUST COMPANY OF CANADA 
Windsor, Ontario, 
ent for the refunding of the debts of the amalga- 
alities of East Windsor (formerly Ford City), 

indsor and Sandwich. 
to advise the Fiscal Agent 


juested 
immediately as to thelr holdings, ving bylaw number, serial 
number, whom issued, 
aoe: OF bela by aes. Dee amount and due date of all 


The fiscal agent charges no fees for registration of debentures. 


———————SSE>E>=>EE>EE==S 


July 25 Change July 18 
1935 yeas 009 1935 


$ 
+ 2,115,122 +65 2,129,923 
+ 1,635,448, —0.5 1,720,039 
991-353 
1, yay 
77,239,163 0 86,879,290 
17,116,493 +380.6 14,202,740 
565,252 629, 


+0. 893 
—3.2 101,967,964 
+112 3 

—2.0 
+15.1 
—5.3 


—2.6 
—2.7 
+117 


May 31 they totalled $189.8 million. 
wean Held Against Deposits 

19,636,743 oe aoe ae of the 

———e nee | Bank anada was $744 million 

Total—B. Cc. eeee 136,461,451 129,196,674 and deposits $189.8 million, the t : 1 

Total for Canada 2,710,310,988 2,602,125,551| liabilities against which the reserve 

was held were $264.2 million. The 

quizzed as to whether the relation-| Proportion of the reserve to these 

ship existing between his bank and | li@bilities was 47.17 per cent. This 

the National Trust Company was| 48 Probably the figure at which the 

more open than that between some | Teader is aiming in asking question 
of the other banks and trust com-j 
panies. Mr. Logan stated: “The Na- h 


tional Trust Company are open 
competitors for deposits. They take been written up to $180.2 million. 


The preferred stock has 2 
arrears of 21 per cent si 
last dividend payment made i 
ust, 1932. The company’s net 
ating earnings did not cover d 
ation, bond interest and sink: 
in 1931, 1932 or 1933. After 
interest, taxes, and depreciat 
serve, it made in the year 


as ite fiscal ag 
mated munic 
Walkerville, 


Debenture holders are 


sinister significance con- 

by the words “interlocking 

it could not be found 

that any of the larger banks actually 
controlled trust companies; although 
one at least owned a stock interest. 
It was emphasized on the contrary, 
‘by some of the country’s leading 
bankers, that certain of the trust 
companies with ch they were 
to be were active 
‘competitors for deposits. In this re- 
gard an interesting exchange occur- 
- red when S. H. Logan of the Can- 
_adian Bank of Commerce was being 


deposits. Now, Wilson (Royal Bank) This has raised the reserve ratio 
does not take deposits, neither does | om 47 to 66 per cent. 
Dodds (Bank of Montreal).” With| 25 Per Cent Minimum Reserve 
which Mr. Dodds immediately dis-}. Question 4 can be answered only 
agreed, “Yes, I do.” Mr. Logan then! in relation to the Bank of Canada 
explained, “I mean the Royal or| reserve ratio..The bank must main- 
Montreal Trust Company.” Mr,/| tain a um reserve of 25 
Dodds replied, “That has nothing to| cent of its note and deposit liabili- 
do with me.” ties. This, of course, does not in- 
- 34 "2 volve the note circulation of the 
: Staff Changes chartered banks. 
Bank of Montreal announces the| The Bank jof Canada will gradu- 
W. D. S. THOMAS, formerly man- | the note circulation privilege of the 
ager at Hamilton,-to be manager at} Chartered banks. Thus, for purpose 
Morrisburg. of argument, it could be said that 
H. E. PAUL, formerly manager at| the reserve of the central bank 
Morrisburg, has been granted a applies against future liabili- 
leave of absence, after which he will | ties which will arise as it takes over 
retire on pension. more and more note circula- 


adian money is that the gold hold- Sadtency 
ings of the Bank of Canada secure | Fort 


the currency and guard against 
inflation. As long as Canadian notes 
cannot be exchanged for gold, the 
amount of metal held at Ottawa is 


oe not of prime importance. As long 


as we export only, newly mined 
gold, there is\no deliberate effort 
to sustain the Canadian dollar on 
foreign exchange markets. If 
Bank of Canada bought 10 times as 
much gold as it has at present arid 
were then to issue only the same 
amount of additional notes, it is 
probable that there would be a 
powerful inflation ‘in Canada, yet 
the gold “covera for notes might 
be nearly 100 f 


Have $21,700 for Bonds 
Wood, Alexander & James 


237 | side of the cheque as possible. If 


the payee writes his name across the 
middie of. the cheque, a swindler 


75 | need only put the cheque in his type- 


writer and place a the payee’s 


ae signature the wor 


C. 8. L. 


to Thousand Islands 

Canada Steamship Lines has in- 
augurated a weekly steamer service 
from Hamilton to the Thousand 
Islands. This links Hamilton with 
the passenger service from’ Toronto 
through the Islands for the first 


Pay to the order of 

James dler 

Then himself below the 
endorser, Mr. Swindler only needs 
to iden himself to convert the 
cheque to own pufposes. 


Five-day-week Succeeds 


In Kitchener Experiment 

A five-day week re has been 
adopted by Goudies, Ltd., Kitchener 
department store, with what Mr. 
Goudie terms “very satisfactory” re- 
sults, Throughout June, July and 
August the store remains closed on 
Mondays as well as the Sabbath, al- 


Address All Communications To 


Guaranty Trust Company of Canada 


Guaranty Trust Building 


WINDSOR 


though employees are still paid at 
the old = day rate. 


It has been estimated by Mr. 
Goudie that the plan will result in 
an increase of employment of pos- 
sibly 15 per cent on the part of 
office staffs, and possibly five per 
cent on the part of selling staff. An 
appeal has been made by the firm 
to financial institutions, particularly 
insurance offices, and to manufac- 
turers and other employers to adopt 


' ONTARIO 


a similar plan, although the sugges- 
tion has been made that for these a 
Saturday in place of Monday closing 
might be more convenient, 


Elect R. M. Sedgewick 


Director Stan, Chemical 

R. M. Sedgewick, secretary-treas- 

urer of Standard Chemical Co., was 

elected a director at the annual 

meeting last week. Otherwise the 
meeting was of a routine nature. 


June 30, 1934, a net profit of $ 
To pay one -per cent di 

would need $3,603, or a rate 0 

than $14,000 for the year. 


Offer $800,000 Issue 


For Montreal G 
Hamel, Fugére & Cie., Que 
offering at 100 $800,000 of <q 
cent debentures of Soeurs a: 
gregation de Notre Dame ce 
real. Purpose of the issue is 
finance $465,700 of five per c 
bentures which have been ca¥ 
redemption: and to reconstry 
convent of Joliette. 


Bond Sales 


Dominion Treasury Bi 
Dominion of Canada has s 


Millions of 92-day trea 
maturing Nov. 1 at an ave: 
“of 1.2337 per cent, the lowest 
record. 


, es oe eee eae 
gage bonds of Wood, Alexander 
James, Hamilton hardware firm, for 
. | the sinking fund are being received 
pure theory, w Apa ‘re “tb pasion ye 
>) Up ug. 9. e ( 
therefore, its quick liabilities ¢ $21,700 of sinking fund money avail- 
be expanded to about $780 million, able for purchase of bonds. — 


Saint John 
Saint John, N.B., has so! 
of 3% per cent, 40-year deo 
to Griffis, Fairclough & Nors 
Toronto, Cochran, Murray & | 
Dyment, Afiderson & Co.. J 
at 97.30. Bids were: 


Griffis, Fairclough & Norswort! 
Murray 


A SUSTAINED ADVANCE 


HE advance which oe ry has made 
since February 1933, ow point depres- 
sion, proves beyond doubt the inherent soundness of 
our economic struchire. 
In the entire field of industrial Canada has 
shown an improvement of 61%. Mining is up 51%; 
production of iron and steel 360%; attomobiles 442%; 


Here is a real tribute to the stability of Canadian in- 
dustry. Such recovery inspires confidence in the securi- 
ties of basically sound industrial and utility companies, 


We recommend - — 
Canada Northern Power Corp. 5% Bonds - 
MeColl-Frontenac Oil Co. 67% Preferred » 
International Bronze Powders 6%, Preferred 


EMPORARY easing of the Dutch ; “runs” 
‘Tue situation: has lifted pres- 
sure from the florin. Still, gold bléc 
currencies are left facing the alter- 
carepty dorabetinn Tene 
on. 

neither, but must choose. — 

Sterling remains firm, having had 
support from the recent 


_ Bond Redemptio 4 


unwanted 


Dal 


Zz 


¢ Rate Date 
%> 1996 


OF DP & 
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NESBITT, THOMSON 
and Company Limited 
BS 855 St. James Street West, Montreal 
_ Branches in ell the principal cities of Canada 


SALES 8 
: 
N.B., County 
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Dominion Borro 


Low Level Augurs 
for Refinancing 


Dall semanas colin saw few im- 
rtant changes bond prices in 
Be week ended July 30, 

Gilt-edged bonds showed a slight 
tendency to softness. Trading vol- 
ume was too small, however, for the 
minor movement to be significant. 


at 
ell 4 


re 


ot 
of American invest- 


Iz 
ment opinion. 
Ford 


Western provincial issues were |’ 


also fractionally easier without, 
however, developing a marked trend, 

Corporation bonds were steady 
with a few noteworthy gains. 
Massey- 5's rose two points to 
86% bid on the news of increased 
sales volume.- Gypsum, Lime 5%’s 
and General Steel Wares 6's added a 

int each to recent gains to bids of 

% and 94% respectively. A 2%- 
point reaction of Maclaren-Quebec 
5%’s carried the bid price down to 
71. Other changes among the Que- 
bec power issues affected by the 
Hydro contract question were of no 
major importance. 


Dominion Financing 

The Dominion’s sale of 
‘treasury bills at a cost of only 1 
per cent made a new low record for 
cost of short-term money. The 
millions borrowed is not sufficien 
pay all the $50 millions of 2% 
cent treasury bills maturing Aug. 1. 
It is believed that the remaining 


: 


* millions is covered by funds on hand 


or available through the Bank of 
— hucis 
ext pr le financing of, the 
Dominion will concern callable 
C.NN.R. issues on Sept. 1 and Oct, 1 
and the refinancing of $50 millions 
of two per cent notes maturing in 
New York Sept 1. Firmness of bond 
prices in the United States should 
allow favorable refinancing of these 
securities. ‘ 
Trend of the gilt-edged market is 
indicated in The Post's averages be- 
low: 
Average Yield and Price fer Seven 
E Grade Canadian Bonds 
Price Yield 


eeeee*E” 


32-3 
oo 


$oee weetetscocogocecs MS 
mae 


84 88 


112,10 


Ellis Park Paying 


Aug. 1, 1934, Coupon 
Coupon 19, due Aug. 1, 1934, on 
the seven per cent first mortgage 
bonds of Ellis Park Apartments, 
Toronto, became payable Aug. 1, 
1935. The coupon due Feb. 1, 1934, 
was paid on Dec, 20, 1934. 

The rental situation at Ellis Park 
Apartments has improved, accord- 
ing to Stewart Scully Co., original 
underwriters of the bonds. A letter 
to bondholders states: “At present 
all apartments are occupied. The 
rents have not been increased much 
from the low point, but the com- 
pany hopes*for some increases this 
fall. All due taxes and accounts are 
paid and the property is being kept 
in a good state of repair.” 


Ontario Steel Products 


Pays 1 p.c. on Preferred 

From Our Own Correspondent 

MONTREAL.—Decision to resume 
dividends on $360,300 outstanding 7 
per cent cumulative preferred stock 
of $100 par value of Ontario Steel 
Products, apparently indicates that 
there was a further revival in busi- 
a in the year ended June 30, 

5. 

The preferred stock has accumu- 
lated arrears of 21 per t since the 
last dividend payment made in Aug- 
ust, 1932. The company’s net oper- 
ating earnings did not cover deprevi- 
ation, bond interest and sinking fund 
in 1931, 1982 or 1933. After bond 
interest, taxes, and depreciation re- 
serve, it made in the year ended 
June 30, 1934, a net profit of $598. 

To pay one per cent dividend 
would need $3,603, or a rate of more 
than $14,000 for the year. 


Offer $800,000 Issue | 
For Montreal Order 


Hamel, Fugére & Cie., Quebec, is 
offering at 100 $800,000 of four per 
cent debentures of Soeurs de la Con- 
gregation de Notre Dame de Mont- 
real. Purpose of the issug is to re- 
finance $465,700 of five cent de- 
bentures which have been called for 
redemption and to reconstruct the 
convent of Joliette. 


Bond Sales 


Dominion Treasury Bills 


Dominion of Canada has sold $30 | ¥ 


millions of 92-day treasury bills 
maturing Nov, 1 at an average cost 


of 1.2337 per cent, the lowest cost on | 7 


record. 
Saint John 

Saint John, N.B., has sold $175,000 
of 3% per cent, 40-year debentures 
to Griffis, Fairclough & Norsworthy, 
Toronto, Cochran, Murray & Co. and 
Dyment, Anderson & Co., Toronto, 
at 97.30. Bids were: sas 


Griffis, Fairclough & Norsworthy; 
Cochran, Murray & Co.; Dyment, 
Anderson & Co, 

. Ames & Co.; Royal Bank; 
T. M. Bell & Co. ....scccesceseces 

Dom. Securities COED. oniusneceoesys 

McLeod, Young, Weir & Co. ....-. 

Wood. Gundy & Co.; Eastern 

on ; Bank of N. &. ...,sicecses 95.10 
esbitt, Thomson & Co.; W. C. Pit- 
field & Co.; Johnston & Ward; 
Irving, Brennan && CO, ......+.+s. 


Bond Redemptions 


¢ Rate Date Date Price 
Iding-Cort. ..,, 5%° 1986 Nov. 1 105 
Can. Cons. Felt .. $6% 1940 Oct. 1 
or. Housing A.. 45% 1953 
Mtl. L. HR, Ref. B 5% 
Can. Copper Ref, 6% 

m. Canners ., 
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Massey Preferred 
AST week in commenting on 
Gairdner & Co.’s analysis of 
Massey-Harris preferred in this col- 
umn, the price of $21 a share was 
quoted which is, in fact consider- 
ably below the actual market value 
of the preferred. Th 
ing a price for the-shares 


the lower figures reckoned last week. 
Incidentally, the analysis points out 
that internationalization of the 


Lakes Paper defaulted six per cent 
bonds have been unusually strong. 
The reason, of course, is the news 
that competition for the assets is 
‘likely to aid investors. At about 40, 
however, the bonds are still in the 
greatly depreciated class. It is un- 
derstood that an offer of five per 
cent interest is.expected to be made 
on at least a portion of the bonds 
at the judicial sale on Sept. 20. It is 
entirely possible, for instance,. that 
bondholders may be offered five per 
cent on at least $500 of each -$1,000 
bond. This would leave $500 of prin- 
cipal and about $300 of interest on 
each $1,000 bond to be dealt with. 
Securities offered to bondholders to 
replace this $800 would still leave a 
chance for investors to back more 
income in the future. Thus, in buy- 
ing bonds-at 40, there is a chance of 
a fixed yield of over six per cent 
with prospects of hopes of some re- 
turn on new junior securities. 

te os a 


Dominion Coal Preferred 
AVORING Dominion Coal pre- 
ferred, Joné® Heward & Co., 
Montreal Stock Exchange firm, says 
the risks involved seem less than in 
many issues which yield less. “Once 
a subvention always a subvention” 
is the axiom it thinks applies to 
Dominion assistance of the coal 
operations in Nova Scotia. Tariff 
protection, of course, has also been 
a big help to the company. 
a = . 
Hunts Savarin 

ENTURE of Hunts Ltd. into a 

10-year lease of the huge Savar- 
in. restaurant on Toronto’s Bay 
Street at first sight a 
risky ‘for the company. It 
appears now, however, that the 
lease is not entirely at ‘a’ fixed 
rental. There is a percentage basis. 
This is a distinct protection to the 
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a possibility of an increase 
Corp. payments. 
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Power Corp. Earnings 
S INDICATED some weeks ago 
in The Financial Post, the an- 


the year just closed were well above 

this ae ae The rae report is 

expected to appear early in Se 

tember, as usual. re 
. s * 


Brazilian Obscurity 
yj ARES? position of Brazilian 
Traction Co. common stock 
still lies ‘under the incubus of 
rag demoralized exchange posi- 
on. 

The export surplus of Brazi] is 
virtually the sole source of foreign 
exchange. The situation, therefore, 
occasions a great deal of anxiety in 

d tiger Pp In the first four 

on the export surplus 
was about $8.5 millions, whereas in 
the similar period of 1934 it had been 
nearly $20 millions. Worse than that, 
there was in March and April a 
slight import surplus. 

The situation becomes more and 
more confused because the exchange 
policy of Brazil’ lacks continuity. 
The new regulations are hard to 
understand and exchange difficulties 
are increasingly difficult and bur- 
densome. ‘ 

It all works back to the fact that 
the world coffee delivery for con- 
sumption during the year from July, 
1934 to June, 1935, was its smallest 
since 1928-1929 season. The New 
York Coffee Exchange Inc., esti- 
mates it at 22.7 million bags, a de- 
crease of 1.8 millions or 7.2 per cent. 
The Brazilian share was 14.9 million 
bags against 16.1 million bags in the 
previous year. It is down.7.5 per 
cent. Deliveries from other countries 
amounted to 7.8 million bags, which 
was down 68 per cent from the pre- 
vious year. 

Bonds of Brazil have fallen to low 
levels not only, because of these 
factors which may not be perman- 
ent but because Londoners fear 
Brazil policy is becoming definitely 
anti-foreign. National expenses are 
increasing, the budget remains un- 
balanced and for the time, at least, 
the London market is closed to any 
idea of financing Brazil. 
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on 
popular makes of cars. 

Following greater activity in auto- 

mobile manufacture in the last few 


Clears Off Last 
Of Funded Debt 


The last portion of funded debt of 
subsidiaries of Moore Corp. disap- 
pears on October 1, 1935, when Am- 
erican Sales Book, Inc., redeems 
$178,500 of 6 per cent first m e 
bonds due 1939 at 102%. 
bonds were issued in 1924 for $1 mil- 
lion but from October securities 
of company will consist only of $3.1 
millions of $100 par 7 per cent cum- 
ulative preference stock and $914,660 
of $20 par value common stock. Divi- 
dends on, both stocks being paid. 

In 1934 Pacific Burt Co., Ltd., an- 
other subsidiary, redeemed the last 
portion of its funded indebtedness, 
$128,000. In that year $286,000 of Am- 
erican es Book Co. bonds were 
also redeemed so that the call for 
funds for redemption will hereafter 
be which should be of distinct 
benefit to earnings of parent com- 
pany. That may help the position 
of the common stock especially. The 
company paid 50‘cents a share in 
1934 on 276,241 no par value shares 
and earned $1.10 a share. The amount 
paid in redeeming bonds in 1934 
alone would have been equivalent to 
nearly $1.50 a share on common 
stock. The amount paid in 1935 is 
equal almost to the full dividend in 
1934 on common stock. - ? 

The directors paid the 50-cent 
dividend on the common on July 2 
and stated that a final dividend for 
the year would be considered to- 
ward the end of the year when the 
company will be in a position to 
gauge the earnings for the entire 
year. 


CANADA FOUNDRIES 
ACTIVITY INCREASES 


Manager Thinks Gains Will 
Continue to End of 
Year 


Canada Foundries & Forgings, 
Welland, has had an increase in 
wages paid of approximately 20 per 
cent in the first six months of 1935, 
states manager Alex Smith, in a let- 
ter to Canadian Machinery, Toronto 
technical publication. 

The improvement in business has 
been general, Mr. Smith states. “It 
is our belief,” he adds, “that the bal- 
ance of the year will continue to 
show improvement in the same pro- 
portion to the first six months com- 
pared with. last year.” 

In 1934, the company had a net 
operating loss of $5,208 after bond 
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» August 27 on New Plan | wii 


Courts have given consent to Can- 
ada Bread Co. plan for reorganiza- 
tion of capital being presented to 
shareholders. A special meeting has 
therefore been called for 2 p.m. 
August 27, at which the various 
lanees pt anepmeonss: SA Aeeiae 

I¢ 75 per cent of each class of 

the plan at 


| shareholders approves 
this meeting, supplementary letters 


According ‘to the latest summary 
the applications received to date 
show an increase of about\10 per 
cent for space at the Toronto Exhibi- 
tion this year as compared with the 
corresponding date last year. 


;Municipal— Date Bold 
Northumberland, N.B., County ,., July. 
St. John, N.B. Suly 3 .. 

s de la Congregation 
De Notre-Dame, Montreal 


Provincia 


July .. 
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PROVINCIAL AND DOMINION GOVERNMENTS 


Price 
103) 


_> 
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Te 20-yr. 
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with a loss of $79,035 in 1933, This 
improvement was effected on.a gain 
in sales of about 50 per cent ove 
1933. The last payment on the class 
“A” shares was made on July 15, 
1931. The shares are entitled to $1.50 
per annum each in dividends, non- 
cumulative, Despite the improve- 
ment in business in 1935, it appears 
a class A dividends are still 

tan : 


circular eumoutnd 
re-arranging its plant and in adding 
new equipment, according 
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tically 


the same. at 86.7 as com- 


Harbor pared with 86.8 at the latest date. 


e| the preceding month. Employment 


in trade, services, manufacturing and 


lease | building increased moderately. The 


new span, would enable the munici- 
palities to return the structure to 
the bridge company for operation. 
s . * : 

Montreal sales tax is causing 
trouble. Tobacco retailers are cir- 
culating petitions to have the exemp- 
tion raised from 10 to 25 cents. Mayor 
Herve Ferland, of Verdun, and Ver- 
dun merchants are attacking the 
constitutionality of the tax in 30 
cases which are to be heard Aug. 9. 
Verdun is in the metropolitan area 
throughout which the is levied. 


Vancouver 
Will Proceed 


With Works 


From Our Own Correspondent 

VANCOUVER.—Appeal court has 
refused to sustain applicants for an 
injunction against the city of Van- 
couver in its issue of $1,500,000 
bonds, so Mayor McGeer will pro- 
ceed with his programme for build- 
ing a new city hall and other works. 

However, the case jtself comes 
before the B. C. supreme court in 
September, and preparations are 
being made to fight the issue then. 
J. B, Williams, counsel for those 
contesting validity of the bonds, 
contends that the appeal court de- 
cision did. not determine whether or 
not the bonds were legal. 

Meanwhile, to circumvent the 
possibility of the bonds being in- 
validated by the supreme court, the 
city asked the provincial govern- 
ment to invoke its Special Powers 
Acts to place the bonds issue be- 
yond question, but Premier Pattullo 
has declined to take action. 


New Industries 
and Plant Extensions 


Metal Products, Ltd., Thamesville, 
Ont., will shortly begin the manu- 
facture of steel wool. This industry 
is unique in Canada and, it is be- 
lieved, one of two in the British Em- 
pire. The trade name of the manu- 
ee product wili be “Bulldog 

rand.” 


for the 
to be marketed chiefly in the United 
States and England. 

Mutual Pulp & Paper Mills—De- 
cision has been reached by officials 


of this company to proceed 
on of $5,000,000 250-ton 


constructi 

bleached sulphite mill at Prince 
Rupert. Construction period will be 
about 18 months. Further details 
elsewhere in this issue. 


General Motors, 
spend over $300,000 in 
an 


index was higher than at the begin- 
ning of July, 1934, when a general 
decrease had been shown. 

Toronto.—A small contraction in 
industrial activity on July 1, when 
trade, construction and transporta- 
ton showed improvement, offset by 
declines in manufacturing, notably 
iron and steel, textile and leather 
products. 

The 1,385 employers paraiiiae 
data reduced their staffs by 
workers, to 118,809 at the beginning 
of July. A general gain had been 
reported on the same date, of last 
year,-but the July 1,. 1935, index, at 
97.7, was 3.6-points higher than for 
the same date in 1934. 

Ottawa.—169 employers reported 
13,603 persons on their pay lists, or 
383 more than in the preceding 
month. There were increases in 
manufacturing notably in lumber 
and iron and steel factories, and in 
building construction, while . other 
industries showed little general 
change. On the whole, the situation 
on July 1, 1934, had remained un- 
changed from the preceding month; 
the index then was lower than in 


‘| the month under review. 
Hamil 


ton, — Employment was in 
‘greater volume than on the same 
date of last year; 97 workers were 


added to the forces of 267 firms fur-| is 


nishing information, bringing them 
to 30,009 at the beginning of July, 
1935, Manufacturing reported mod- 
erate improvement, and\ trade and 
transportation also showed small 
gains, but construction was quieter. 
This general increase was the sixth 
recorded in Hamilton since the be- 
ginning of the year. 

Windsor and thé Adjacent Border 
Cities.—Reduced activity, mainly in 
iron and steel plants, caused a de- 
cline of 1,330 persons in the staffs of 
the 165 reporting employers, who 
had 15,382 in their employ on the 
date under review. The index was 
higher than on July 1, 1934, although 
the reduetion then indicated had in- 
volved fewer workers. 

Winnipeg. — Communications, 
transportation and construction re- 
gistered moderate advances, and the 
tendency was also upward in manu- 
facturing and trade, while services 
were slightly slacker. An aggregate 
working force of 38,059 employees 
was reported by the 447 co-operat- 
ing firms; this was 919 more than:on 
June 1. The improvement noted on 
the same date of a year ago involved 
a small humber of persons, and the 
index of employment, at 82.7, was 
then lower by 6.4 points. 

Vancouver. — Trend continues 
favorable, say 404 establishments 
employing 31,689 workers, as against 
30,614 in the preceding month. There 
were increases in practically all 
groups, those in construction, com- 
munications, transportation and 
manufactiring being pronounced; 
within the group of factory employ- 
ment, the greatest expansion was in 
lumber mills. A similar increase, 
on the whole, had been retorded by 
the firms making returns for July 1, 
1934, when the index was some ten 
points lower. 

Maritime Provinces. — Statements 
were tabulated from 659 firms em- 
ploying 76,030 workers, as against 
72,329 in the preceding month. This 
increase brought the index to 106.7, 
or 63 points higher than at the be- 

of July in 1934, when the 
gain over the preceding month had 
been much smaller. The advance on 
the latest date, however, was rather 
less than the average indicated on 
July 1 in the years since 1920. Rail- 


way and highway construction re-| p Registered mar “TEN- | 1950, 
DER R BONDS” will be received | annum. 


corded substantial improvement on 
the date under review, while there 
were also additions to staffs in lum- 
ber mills and in logging, transporta- 
tion, communications, service and 
trade. On the other hand, pulp and 
paper and iron and steel plants and 
coal mining were slacker, the losses 
in the last named being seasonal in 


Industry, Busy 


~ But Fewer Men 


= 


erable slackening, as did 
leather, textile and footwear plants. 


highways and roads which emplo: 
50,000 less persons than at this time 


average for this {jme 
ging showed considerable contrac- 
tion against an increase in employ- 
ment at this time last year. . 
Ontario Less Active ° 
The trend was definitely upward 
in each of the economic areas with 
the largest additions to staff in On- 
tario and Prairie provinces. Except 
in Ontario the employment indices 
as at July 1 were considerably higher 
than at the same period a year ago. 
In the latter province the very heavy 
employment of highway and other 
labor, prior to the provincial election 
in mid-June, may have had an-im- 
portant bearing on the employment 
situation in that province. Detailed 


information as to employment by! 


cities is shown elsewhere in this 
issue. ’ 


Windsor Bond Registry 
Costs Holders Nothing 


In soliciting registration of de- 
bentures of Windsor, Sandwich, 
East Windsor and Walkerville, 
Guaranty Trust Co. of Canada, 
Windsor and. Toronto, points -out 
that) no expense to bondholders is 
involved. The registration service 


free. 

Registration of bonds is being 
sought so as to keep holders advised 
of progress in regard to merger of 
the four municipalities and their 
school commissions. Guaranty Trust 
Co, of Canada is the fiscal agent of 
the finance commission recently 
appointed to arrange financial de- 
tails of the merger. Politically the 
merger is already effective, but the 
financial phases of amalgamation 
have yet to be completed. 


TOWN O 
AYLMER 


TO 


Purchase Bonds for 
Sinking Funds 


Offers will be received by H, 


The 
that the appointment 
agent to draw up a plan of 


Province de Quebec, 


District of T hree. Rivers: 


CITY OF THREE RIVERS. 


Loan of $139,300.00 


Geoffrion, Delegate of the Quebec | THIRTY 


Municipal Commission, 221 Notre- 
Dame Street West, Montreal, up to 


noon the 15th day of August, 1935, | B 


from persons willing to sell bonds 
of the Town of Aylmer for sinking 


funds. 

Parties offering must state the par 
value of bonds tendered, maturity 
and price. . 

The Commission reserves the right 
to reject any and all offerings in 
whole or in part. Bonds accepted 


1935, and redeemabl 


from their date. 


e Py. series 
annual payments, during ‘osty years 


The above bonds will bear intcrest 
at the rate of 4% or 4%% per ann 


ble 
and the Ist of 


wili be able at the holder’ 
the ‘chief office the 


are to be delivered on or before the of th 


20th day of August, 1935, and inter- 
est on accepted bonds will cease on 


that date. 
QUEBEC MUNICIPAL 
COMMISSION 
Henri Geoffrion, 
Delegate. 
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CITY OF BRANTFORD | bearing interest 


TENDER FOR BONDS 


SEALED 
the und 


Brantford, Ontario, and eres 


Pi P. August 7th, 
VPs tex the ea a the follow- 
ing Debentures:— 

BY-LAW No. 2497, $75,000.00, 10 
Year Serials, 34%. 

BY-LAW No. 2496, $80,000.00, 10 
Year Serials, 344%. 

The above debentures are 
suegace teens Tat he Be 
chaser. 


TENDERS addressed to 
led at the City a 


semi-annually, on the Ist 
bath fhe prinlpa 
ear. e Pp Oo. 
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PAINTING BARNS 


FTER a lapse of five full years, Canadian 
farmers are beginning to paint their barns 
again. 
_. There is no general rush, but here and there 
through most of the’ mixed farming areas, ex- 
amples are readily noted. 

While important enough in itself, in view of 
the:immense area to be covered in familiar red, 
green-or white, the significance of the return 
of barn paint is that it means the first real indi- 
cation of a return of permanently better times 
to Canadian agriculture. 

Hand in hand with the painting of barns goes 
the purchase of fencing, lumber, shingles, ma- 
chinery, household equipment, automobiles, 
bonds and the thousands of other products 
.which farmers buy when ‘they begin to see 
money coming in. And with the general agri- 
cultural price level well above that of a year 
ago and the promise of fair to abundant crops 
this season, Canadian farmers are beginning to 
entertain reasonable hopes that this money will 
continue to come in. : 

Thus purchasing power is being restored along 
the concession lines. 


THE PRESS AND THE RAILWAYS 
HILE Canadian newspapers differ widely 
in their favorite solutions for the Canadian 

railway problem, they are practically unani- 
mous in feeling that the issue is one calling for 
more courageous action by the national govern- 
ment than it has had. 2 
Canadian Printer & Publisher has been obtain- 
‘ing the opinions of Canadian daily, weekly and 
financial newspapers on the railway. problem. 
The twenty-five replies published in the current 
issue indicate that there is a general feeling on 
the part of the press that politicians are afraid 
to speak out on the problem and that this is 
the most unfortunate aspect of the situation. 
The Woodstock Sentinel Review speaks for 
many when its editor says: “It is most unfortu- 
nate that neither great. political party is pre- 
pared to face the issue squarely.” The Sher- 
brooke Daily Record’s editor’is “amazed at the 
timidity of the governments in permitting their 
people to lie at the mercy of a white elephant.” 
The editor of the Orillia Packet finds it “a 
matter of astonishment to us that our public 
men and the country generally have accepted 
the: railway situation so meekly;” while the 
quotation from The Financial Post is a comment 
that has often been expressed in these col- 
umns: that one of our troubles in regard to the 
railway problem is that so many people discuss 

it with their minds made up. 


“Both the major parties approach the rail- 
way problem with closed minds. Public men 
who should be studying the problems have 
pledged themselves to this policy or that 
without regard to the cost or consequences.” 


Te isa surprisingly large majority among 
the newspapers quoted, in favor of some 
plan of joint operation through unification or 
amalgamation,.Mr. Beatty’s proposal receiving 
very considerable support. Among the country 
weeklies there is a tendency to feel that the 
railway problem is a business problem to be 
solved “by clear-headed, competent business 
leaders,” as the editor of the Picton Gazette 
put it. The editor of the .Alameda Dispatch 
insists that the solution be found “outside of 
politics” and the editor of the Lachute Watch- 
wman expresses the opinion that the question 
“will never be settled if left to the rank and file 
of party politicians.” 
The general manager of the Calgary Albertan 
. favors a plan of unified management but does 
not specify under what ownership while the 
editor of the Wadena News, who also asks for 
unification, really proposes amalgamation. It 
makes no difference to him whether the C®. R. 
takes over the National Railways or the gov- 
ernment takes over both. 
There are other views on the problem in the 
**ecurrent issue of Canadian Printer and Publisher 
and additional views, it is announced, will be 
published in subsequent issues. 


BUSINESS TRAINING FOR CHILDREN 
average Canadian ,child leaves school 


) I knowing nothing about business, nothing about 


finance, nothing about investment or insurance. 
Far from knowing something of the technique 
of even the smallest of business ventures, he is 
not even fitted to look after his own personal 


_ ™ affairs. 


The. student whd.goes on to a commercial 


FY 
H 


; 


3 
g 
g 
5 


F 
° 


i 
Par bay 
; 


= Pe WN. ree 5 Py 
Ne ry < oe 

« | +z 

ys 


salesmanship as it has been taught in the schools 
is not real salesmanship; it4s high-pressure stuff 
which is no longer acceptable in business. 
Education in the past has stressed too much 
mere textbook knowledge and vocational effi- 


ae : aie _ 
F nowed that busines ae a ' 
* aes ae ce 5b eh 
os ’ ; 4 


me 5 
Se Te Tal 


est 


ciency. It has overlooked the need of turning out||[ 
citizens with a sense of social responsibility, able | } 
and anxious to fit themselves int¢ the grooves in | | 


which they will be associated during their lives. 
_ If we socialize education there will be no need 
to socialize our.economic or financial system. 
Again and again it h@s been emphasized by the 
more penetrating students of the world’s social 
problems that the changes that are needed are 
in men and women, and primarily not in sys- 
tems. The right men and women will make any 
system work well. But those who have failed to 
acquire, in their homes, schools and churches, 
the’ right social attitude will be disrupting 
influences, no matter how we revolutionize 
our political and economic structure. Mr. 
Blanchard’s paper shows that education is learn- 
ing this today just as the church is learning it. 


MR. KING AND INFLATION 
HENEVER Mr. King has spoken of money 
he has taken a stand against monetary 

inflation. But this cannot be said of some of 
his associates, including the Hon. Ian Mac- 
kenzie, M.P. for Vancouver Centre. 

It so happens that Mr. Mackenzie has been 
suggested in various quarters as a likely candi- 
date for the Ministry of Finance. This suggestion 
would not have been taken seriously some time 
ago. But now that both Mr. Dunning and Mr. 
Ralston are out of active political life, the 
possibility of Mr. Mackenzie becoming Minister 
of Finance, in the event of Mr. King being 
elected to office, is something to consider. Mr. 
Mackenzie’s views on money are also worthy 
of attention. 

Mr. Mackenzie wants the government of 
Canada to issue half a billion dollars of money 
on the basis of the gold now held in the Bank 
of Canada and to use it to reduce the public 
debt. The implications of such a plan are well 
put by the Calgary Herald which points out: 


“There is no question about where the 
money would come from in Mr. Mackenzie's 
scheme. It would come from the printing 

_ presses. It would be direct and explosive 
inflation with all the possibilities for evil that 
such a move has always involved. The public 
should not be misled into the argument that 
printing new money creates new wealth. 
Actually it results in the depreciation of all 
money and it is particularly hard on the poor 
and the employees with small wages. Every 
recipient with a fixed income, everyone with 
a savings bank deposit or an insurance policy, 
every veteran with.a_ pension and every indi- 
vidual who draws an old age pension would 
be injured by monetary inflation. 

“Contrary to popular belief the wealthy do 
not have their riches in bank deposits. Most 
of these people have their wealth in real 
estate, factories, forests, mines and so forth. 
So inflation benefits them. But the ordinary 
class of citizens suffer heavily under infla- 
tion. Daniel Webster said: ‘Of all the ton- 
trivances for cheating the laboring classes of 
mankind, none has been more effective than 
that which deludes with paper money.’” 


“Pass who know Mr. King’s views are 

convinced that he would not approve such 
a plan. Mr. King cannot be expected to go 
around the country denying responsibility for 
all the schemes and promises offered by his 
numerous followers. But he ¢annot avoid being 
associated with statements made by the more 
important of his colleagues, among whom is 
Mr. Mackenzie. Either Mr. Mackenzie should 
get off his inflation tack or Mr. King should 
repudiate it as part of his poliey. Otherwise, 
the country will rest uneasily under the pros- 
pect, even if only a distant one, of having a 
Minister of Finance with inflation as his chief 
policy. “4 


<nmeaisinosaliioalighiiaads 
AREAS OF PUBLIC IGNORANCE 


Ww "rt does the public understand? 
what is it largely ignorant? 

John W. Darr, American’ counsel on public 
relations, recently attempted to survey the state 
of public knowledge on, a number of matters. 
He came to the conclusion that the public was 
100 per cent informed on professional sporting 
events. But its ignorance on some other matters 
is appalling. This is the machine age, the age 
of materials and science. Yet the public is 95 
per cent ignorant on the subject of steel alloys; 
93 per cent ignorant on the subject of aluminum 
alloys; 98 per cent ignorant on the subject of 
gasoline. : 

Perhaps we can accept the public ignorance on 
what are commonly considered technical sub- 
jects as excusable. But Mr. Darr’s surveys reveal 
some other things which are of very lively 
importance. The public is shown as 91 per cent 
ignorant on the subject of life insurance; 88 per 
cent ignorant of the great new industry of air 
conditioning; 75 per cent ignorant on the subject 
of railroad freight service. } 
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on imported spirits from $3 to $5 a gallon under 


the British preference, Angostura bitters re- 
mained dutiable at $5 a gallon. Trinidad asked 
to have the bitters duty reduced so as to restore 

hese goods “to the relative position enjoyed” 
prior to the cut in the spirits duty. Ottawa made 
the bitter sweet by cutting the Angostura duty 
to $2 a gallon. The wonder is whether this does 
not more than restore the “relative position 
enjoyed.” The cut in spirits duty was 37% per 
cent, on bitters it was 60 per cent. This was 
compliance with a vengeance. 

* * 2 


() BSOLESCENCE for the living and the dead. 


You may now take your last ride in “a new, 


modern streamlined funeral car.” 

“The model is something entirely new in 
funeral cars,” says a press release attributed to 
the president of the company. “It is long and low 
and luxuriously finished throughout. It contains 
many features heretofore unavailable in vehicles 
nae Prices start as low as $1,895 at the 
. This would doubtless appeal jp the hero of that 
well-known ditty, of which it is said: 

“He went to the funeral, but just for the ride 
—just for the ride—just for the ride.” 


[* THE past few weeks religious publications 
throughout the continent have sprung to the 
aid of the United States “Ch an 
Episcopal fortnightly, one of the oldest religious 
jourrals published in English and edited by Guy 
Emery Shipler. ~ 
The reason: Because after a long delay, a 
— oe Fa in iently, sole found Dr. 
Shipler an ortnightly, j guilty of 
libel, assessed them $10,000 for punitive damages, 
$200 for actual damages. ~ 
Canadian interest in the matter centres around 
the fact that the fine has been imposed because 
of an editorial written about the Famous Players 
“combine” case in Toronto, and which the editor 
mistook for a criminal charge 


Ontario but merely mentioned in an indictment 
brought against others at the time of the Federal 
Combines Investigation Act into the movie 
industry. ~ 

Despite a retraction, the publication was sued 
for libel by Gabriel Hess, general counsel for 
the Hays organization, which for years has been 
a target of the Churchman’s attacks. 

A fund in defense of the “Churchman” to meet 
this impost is being raised. 


pro- 
for such a political set-up for 
Reserve Board there was 


This brought forth a charge 
lobbying and enormous expenditures 
by utilities to defeat the bill and re- 
sulted in the t investigation 
into this situation. It also very un- 
reasonably clamps Federal regula- 
tion on operating companies which 
already are subject to State regula- 
tion. If it passes many of the, 
visions will soon find their way into 
the courts, and until the latter decide 
the issues involved the uncertainty 
which now prevents the industry 
from normal expansion may be ex- 
pected to continue. 


Tax Bill 

The tax bill is the centre of a bitter 
debate. ae sates of ew ty opposition 
against gradua corporation 
income tag provision the President 
is said to firmly insistent that it 
be opp et ae eee 
passed present session. 
Opponents now claim that in addi- 
tion to not bringing in any substan- 
tial amount of money for some time 
come 3 would not distribute 


plans were permi 
The T.V.A. amendment is aimed 


to enlarge the powers of this body. 


but will likely cause bitter contro- 
versy. It is closely tied up with the 
utility measure and may be another 
cause of ‘bad feeling between the 

House Congress. The 
amendments to the Agricultural Ad- 
justment Act, necessitated by the 


hopes they will protect it against 
legal attacks and at the same time 
permit-extension of the farm pro- 


gramme. 
Senatorial permission to permit 


to prevent citizens having 
access to the courts (thus permitting 
the Government to bar suits against 
itself) would be dangerous and un- 
wise. It: would only add to the lack 
of confidence ‘in an administration 
which has suffered repeated adverse 
court decisions. The latter have and 
ate threatening disintegration of 
what is left of the so-called recovery 
programme. It is quite likely fhat 
the action on proce taxes pre- 
sages the defeat of the gold-clause 
ban bill. : 
Inflation Measures 
Two inflationary measures which 
are causing much trouble are the 
Patman Bonus Bill and the Frazier- 
Lemke measure... The former would 
pay over $2,000,000 to. veterans 
through issuing “greenbacks,” while 
the’ latter calls for an issue of 
$3,000,000,000 real estate bonds that 
would be taken over by the Federal 
Resefve Board for cash (if not sub- 
scribed for by the public) and the 
proceeds used to take up farm mort- 
gages. The two groups sponsoring 
these measures are not identical but 
even so can make considerable 
trouble. The lobby which was ready 
to stop pushing the veteran’s bonus 
for’the time being has taken advan- 
tage of the extended session and 


-|opened up again as well as the 


“rushed” regarding such revolution- 


Ford. 


“The economic system of Communism is 
we of the peniténtiary.” — Stephen 


“Without a system of checks and balances 


their jobs.”—Andre Maurois. 
‘ s s 
“It is not restoring the price level that 
save the world; what is 
the revival of international trade, and 
re-employment of the population.”—Prof. T. 
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ary measures. It is quite obvious 
that the Presidential attitude is 


ely responsible for this unwise 
cation of an unusually busy 
session. 


There is more and more doubt that 


See U 


group working for organized labor. 
The machinery of the House of 
Representatives is so set-up that 
bills can be put through easier than 
in the Senate where debate can be 
limited only under extraordinary 
ces. This means that 
many so-called “must” bills will be 
held up in the Senate and the only 
satisfactory solution to thé problem 
is for the President to revise his 
legislative programme in order to 
bring it within manageable propor- 
tions. Strong arm tactics will not be 
as successful as ‘during the early 
— of the New Deal administra- 
on. 


the effect of his step on the fortunes 
of the other parties. “No doubt there 
are plenty of people to whom Mr. 
Stevens can look for support,” one 
independent paper says, “but whe- 
ther they will support him in view 
of the object-lesson of the near-dis- 
aster to which Mr, elt’s rad- 
icalism has brought e United 
States, is another matter.” Another 
journal, not in any way interested 
in party matters, considers that Mr. 
Stevens by his action has committed 
political suicide; that not only has 
he no chance of waging a successful 
campaign, but will surely “forfeit 
completely the goodwill of the party 
with whose fortunes he has hitherto 
been identified. - 

It is true that the country has been 
tremendously interested in the Price 
Spreads enquiry, and its legislative 
sequelae but the electors generally 
are probably steady enough to know 
that it is best to make haste slowly 
connection with departures from fRe 
established ways of doing things. 
They will probably think it better to 
observe the success of the steps so 
far taken along the line of “new 
dealism” and perfect this instrumént 
of national welfare as experience 
suggests, rather than plunge too 


deeply at once into new ways. It has |. 
been 


inting to storekeepers 


| that their own hopes have not been 


ill he be 


the leader of a new party than in 
his former capacity as a member of 
one of the big parties? 


Stop Me If You've — 
Heard This One 


Sandy joined a golf club and was 
professional that if 


carried on for years with satisfaction. 
. investment service is available 


at any of our branches. 
A. E. AMES & CO. 
.. LIMITED 
Business Established 1889 
* TORONTO 
Montreal Winnipeg Vancouver’ Vielrln Now York London, Eng 
| _ Immediate markets maintained on all defaulted 
_, Canadian municipalities. Correspondence invited. 
MSLEOD, YOUNG, WEIR « Co, 
Metropolitan Building, Toronto 


‘elephone: Elgin 0161 
Montreal Ottawa London Hamilton 
Harbour 2276 Regent COI 


Quesn 878 Motealf 1465 
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We are in the market to buy bonds 
of the following municipalities 
City of Windsor = City of East Windsor 
Town of Walkerville Township of York 
Township of North York 
- Township of East York 
City of Niagara Falls 


G. S. HOLMESTED 


Licensed Trustee in Bankruptcy ° 
Liquidator, Receiver, Etc. rs 


McKINNON BUILDING 


For a ccmiblaation of good 
ent and 
in prepar- 

ing and placing 

adv con- 


sult me. 


ABAAAAAAAAIAAAA 


Steady growth is healthier than 
haste or stagnation: Make sav- 
ings deposits régularly, no matter 
how small. - 


, We Would be Glad to Have 
Your Savings Account 


" HEAD OFFICE -TORONTO 
BRANCHES THROUGHOUT CANADA 


QUALITY: ENGRAVING — the Essential Safeguard 
in Monetary Documents 


Your Word as Good 
-as Your Bond 


Of course it is. But are your bonds as 

as your word? . yoar = 
Bonds and stock certificates reflect the 
character of an institution and the assets 
which they-.represent. 


reputation 
meet demand of 
ment inte: -monietary fs 0 
the highest grade. 
Quality meets when 
will be as good as your 


_ CANADIAN BANK NOTE COMPANY 


LIMITED 
Head Office and Works OTTAWA 
—Branch Sales O fices— 
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Business iy 





The only marked change 
June in the business indexes 
five economic areas was 
Maritimes, where a gain of close 
45 per cent was shown 
The steady, moderate advance 
British Columbia was continued. 
Business activity slackened 
ly in Quebec and the Prairie 


inces. ; 

Construction ge ye are 
in eastern areas per- 
mits were up from Ontario west- 


ar dart 


or better in each of the areas except A 


the Prairie Provinces. 4 of life 
insurance increased in 
except the Maritimes. Bank 
were lower in the areas 
speculation occupies an importan 
place. 

Maritimes.—Business activity in 


the Maritimes has shown a sharp 


comebackein the last two months, |. 


offsetting in part the discon 
decline of the early part of the year. 


A 


pate 
[AL AN ON, | 


Of the eight available factors, five 
showed gains in June over the pre- 
ceding month, most of them of, con- 
siderable proportions. 

The power industry stepped up 
production, recording a gain of near- 
ly 10 per cent after all adjustments. 
The gain in bank debts was no less 
than 21 per cent. Industrial em- 
ployment was more active, even 
after seasonal adjustment the index 
being 100.9 against 100.4. Construc- 
tion contracts were at a high level 
in June, but the gain in building per- 
mits was less than normal for the 
season. Sales of life insurance and 
merchandise exports were reaction- 
ary factors.. The adjusted imports 
were up about 20 per cent, - -- 

The index for the Maritimes-was 
104.9 in June ,against 1003 in the 
preceding month. 

Quebec. — Business activity in 
Quebec reached a maximum on the 
recovery in January of the present 
year and then fell off considerably 
during the remainder the first 


~ | elevators. ce} 
1 Manitoba Northern wheat 


quarter. The position that 
time has been practically jmaintain- 
ed without important fluctuation in 
either: direction. 

An encouraging factor was the 
gain during June of 1 per cent'in 
the adjusted index of employment. 
The standing on this basis was 91.9 
against 91.0. The index of electric 
power production declined from 
266.9 to 256.2. Bank debits were 
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was not continuedin June. Declines 
predominated showing the current 


The index of the electric’ output 
dropped off from 207.1 to 197.4. Ad- 
justed employment receded a trifle, 
and a sharp decline was recorded in 
bank debits. The index of the sales 


"receipts. f 
The average cash -pri 
of m 
was 61.7 cents compared with 85.7, 
the decline being greater than 
normally occurs at this season. 

The index for the Prairie prov- 
inces was 105.7 against 106.0 in May. 

British Columbia.—The slow but 
persistent recovery of British Col- 
umbia going on since the latter part 
eer een 

une. 

The gain in employment and in 
financial] factors were the maifstay 
of the business situation .in June. 
The adjusted index of employment 
was 95.3 against 942, the gain of 
12 per cent being a sign of en- 


Trend of Business 
In 5 Economic Areas 


Business Indicators in Economic Areas 
June,.1935, June, 1934 May, 1935 as % of 
$ %,447,000 
$ 154,000 


Maritimes: 
Construction contracts 
Building permits 
Life insurance sales .....--, $ 000's 
Bank debits $ 
Electric power 
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Quebec: 


Electric power 
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ent. Bank debits were up 
0.8 per cent, sales of insurance show- 
ing a gain of no less than 20 per 
cent. | 
The index of electric power pro- 
duction dropped from 183.4 to 177.7, 
1994 1935 . 


of 


73! 


Trade through British Columbia 
ports reacted in June and tonnage of 
vessels leaving Vancouver was at 
a lower level. 

The net result was a gain in the 
index from 104.6 to 104.9. 


on—The trend of carloadings on Canadian 


hap dumping duty. e additional 
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merchandising slant among the mu- 
nicipal Hydfo officials throughout the 
province. 


1937, It provides for a steadily- 
increasing expenditure upon public- 
ity, and lectures in the int of 
sanitation and for surveys of hous- 
ing conditions so as to concentrate 


33 1/3 per. cent recently added will . 


not amount to much.” 


Hardware Price 
Firmness in metal markets and 


weakness in the ails have caused 


changes in the price structure in 
hardware lines, according to Hard- 
ware and Metal, Toronto. Brass and 
copper wire, sheets, rods and tubing 
in Canada have advanced. Some 
padlocks have been raised in price, 
and certain food choppers are in- 
creased, while others are lowered in 


a revised price list issued this month.|, - 


Indicators 


! railways during 


1935 has been running hand in hand with its counterpart of a year ago. 
For the last three months the two lines have been almost on top of one 


another. B 


a year ago for net earnings on both lines to the end of 


tially below 1934 level. 


apparently the business is not as profitable to railways as 


June are substan- 


, 


Incidentally it looks as if C.N.R. is having the best of the volume argu- 
ment, so far, in that gross earnings of the National line are currently about 
$1 million ahead of last year, while Canadian Pacific is $1 million lower 
than a year ago. C.P. is still far out in front on the basis of net earnings, 


however. 


Electric Power—June output tailed off from the peak of the previ 


th but the interesting thing is that when exports to the United States, 
ood wiles of secondary power (deliveries to electric boilers) are excluded, 
the adjusted index shows output in Canada for industrial and commercial 
needs at,the second highest point in power history and only, a fraction 


under the May total. 
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Transpertation— 
Car loadings (July 20) 
C.P-R. gross earn. (July 21) .. 
C.N.R. gross earn. (July 21) .. 


Weekly index D.B.S, (July 20) 
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Win you buy gasoline, you also 
buy roads over which to drive your 


car. 
A 


of the price you pay goes directly 
‘to your Provincial Government in 


road tax. 


Twelve years ago there was no gasoline 
tax. Today the tax ranges from six to 
eight cents per gallon. And yet the cost 
of gasoline to you is no more because 
“during those twelve years the price 
of gasoline has been steadily reduced. 
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You'll Enjoy Your Stay at Detroit's 

| Newest Downtown Hotel 

| THE | oe 
. Detroit-Leland | 
|. Vetroit-Leland | 
Rates from $2.50 Every Room With Bath es 


Beautiful lounges, large outside rooms and: 
friendly service will make your visit a most 
pleasant one. , 


Conveniently located -at Cass and Bagley | 
oe close to theatres, stores and business 
ets. A 


Ample parking space—Garage in connection. of 
“Famous for Moderately Priced Fine Food” 
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W.C. Pitiield & Company 
Limited 
INVESTMENT SECURITIES 


Head Office 
235 St. James Street West 
: MArquette 9321 : 
MONTREAL 
Wire—Halifax to Vancouver, with ¢onnec- 


Gea Saint John, Montreal Ottawa, T 
New York, and Calgacy. ° = See 


MANNING & CO. 


LIMITED 
Barbados, B.W.I. 


AGOSTINI BROS, 
Trinidad, B.W.L 


.'T. GEDDES GRANT 
LIMITED 
Jamaica, B.W.L 


The accompanying chart shows how the price 
of gasoline to the retailer has decreased and 
the gasoline tax has increased since 1924. In 
1924 the average price to the retailer of all 
' sold in Canada was 26.6 cents per 
gallon. Since 1924, the price has fallen al- \ 
most continuously until in 1933 and 1934 it 
stood at the unprecedented low of 18.8 cents 
—a decrease of 29 per cent. But as the-price 
of gasoline fell, the tax on gasoline rose. The 
data for this graph are based on figures pub- 
lished by the Dominion Bureau of Statistics. 


Imperial Oil played a leading part in , 
the developments that made lower 
ptices possible. But lower prices were 
not achieved at the expense of labor. 
Imperial Oil employees have always 
been well paid. They work under 
ideal conditions. They have sickness 

and death benefits and pensions plans 
to protect them and their dependents. 
Five thousand of them are part owners 
of the Company. They are given every 
incentive to work efficiently and 
happily. The result has been better 
gasoline at lower and lower prices. 


one-fifth to one-third 


IMPERIAL OIL LIMITED 
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E Sport Ensembles 


Contrasting sports jack- 
ets and slacks are very 
smart for sporting events 
and out-door social 
affairs. 

We have an exclusive ~ 
range of materials from 
which to choose. 


CY, 
69 W. King St., Toronto 


A. J. PATTISON Jr. & CO. Ltd- 


Estaplished 1907 
CORPORATION SECURITIES 
Royal Bank—EL. 5101 
TORONTO 


FOS. 


Burdened With 
Responsibilities 


It is unfair to your friends or 
.telatives to burden them with 
the responsibility of managing 
your Estate. This responsibility 
placed in the hands of a Trust 
Company, where an especially 
trained personnel lends _ its 
accumulated knowledge and 
experience to the management 
of the Estate, constitutes the 
rectest safeguards for your 
irs, 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 
J. F. HOBKIRK, Manager 


Winnipeg's Newest Hotei 
The Marlborough 
In the Heart of the City 
Firepreof Construction 
European Plan 
Rates in Keeping with the Times 
220 Rooms 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


Get them trom any agentof the 
Canadian Pacific & most Banks 


Investors’ Chronicl 


Established 1860 


Bas the Largest Net 
Weekly Financial Ne 
in Great Britain 


~ OVERSEAS FINANCE 
Special Correspondents 
in all Fimancial Centres 
A free specimen copy will be for- 
warded on pest card application te:— 
THE PUBLIS 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE. .- 
LONDON, E.C.2, ENG. 
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TOOLE, PEE? & CO. 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 
CALGARY CANADA 


Strawberry 


OF SCOTLAND 


/ Gncorporsted by Royal Charter, 
fesse 1727) 


(fully paid) # 3,780,192 
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vestigations in Great Britain disclose 
large proportion of public houses 

owned by the brewers. 

New and rather similarly furnish- 
ed hotels springing up ; 
prohibition era in Ontario have given 
rise to the rumor that the policy of 
retail control of beer outlets is being 
revived. ‘ 


_- Rumors Denied © 


rewing 

ies and the Liquor Control Board of 
Ontario, however, deny the charge. 
Thex state definitely that brewing 
companies. are not going into the 
hotel business. : 

That would be an illegal operation, 
it is stated, and it would be no less 
illegal if the same result were gained 


by means of subsidiary companies | 


doing the buying or outfitting of 
licensed 

Yet contrary reports are persistent. 
Large brewery companies, it is said, 
are effecting such purchases or get~ 
ting control in other ways by lending 
money to licensees for outfitting if 
they agree to give certain products 
first place. 

Money Available 

Some hotel keepers have intimated 
quite frankly that if they have no 
money available to get started in the 
business of catering to Ontario’s 
thirsty, then ii 4s not a difficult thing 
to arrange for some. The matter of a 
license, provided the hotel is to be 
located in what was wet territory in 
pre-prohibition days, does not offer 
insurmountable difficulties. That 
done, credit for furnishing can be 
arranged. In some quarters it is also 
claimed credit for beer is also forth- 
coming although this practice is said 
to have been frowned upon in recent 
weeks. 

Brewery officials have candidly ad- 
mitted, though not always for publi- 
cation, that present conditions are 
not altogether satisfactory. Over- 
keen competition is blamed for un- 
official pricey cutting in the way of 
free freight on long distance ship- 
ments or excessive and expensive 
small deliveries. 

Draught Beer 

The growing importance of draught 
beer, through which sale the identity 
or brand of the manufacturer is lost 
has further complicated the situation 
and made it more desirable for some 
control of the retail outlet by the 
original producer. Such control, it 
is said, may be gained by unofficial 
loans, or credit, the same to be guar- 
anteed by an unofficial agreement 
that all purchases of beer be made 
froth the one brewer. 


Quebec Competition 
Tt is even alleged that the Quebec 


financing organization of their own. 
The idea is that the large brewing 
companies are trying to get a cinch 
on a large proportion of the beer 
business of the province by this 
means as the flour milling companies 
of a decade ago tried to ensure an 
outlet for their goods by purchasing 
control of the principal bakery chains 
in Canada. 
No Single Case Found 
| “Yes, we have heard these stories 
|and h&ve heard direct allegations 
that such practices are being fol- 
lowed,” said a Control board official. 
“Our rs are continually on 
the job and we have tried to run 
down every such story that was cir- 
cumstantial but we have not found a 
single case where the law is being 
disobeyed.” 
The Financial Post asked: “Have 
you checked to see if some capitalists 
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These hotels have since then been 
sold to Mohawk Investments as the 
liquor authorities required sale. 
It was an outright sale and 
some of the shareholders are very 
friendly to Brewing Corp. and some 
of them undoubtedly held Brewing 

shares. But Brewing Corp, it- 
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to the old brewing companies these 
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The licensed premises in Ontario, 
in addition to more than 200 outlets 
of the Board itself, are as follows: 

Issued 


similarity of names | Social clubs 


companies were advised to get rid of oe 


their hotels = soon.as possible. 


e 
Asked if some sort of effective or- 
t not be effected to 
buy or finance hotels under the aegis 
of the principals of rival brewing 
companies and yet without corporate 
connection, officials admit that it is 
a possible thing to effect as the law 
and regulations are now stated, But 
Government officials think, however, 
it has not been done. If it does de- 
velop to proportions which d 
indicate that the law was being 
observed in the letter and evaded in 
the spirit, the whole question of regu- 
lations of this kind would be recony 
sidered. : ‘. 
Regulation 81 passed pursuant to 
the Liquor Control Act states that a 


WAR 
ON WASTE 


as of Premier M. F. Hep- 
burn of Ontario to open from 30 
to 50 new provincial. savings offices 
because financial firms did not bid 
for the last Ontario loan has only 
resulted in opening of a few offices. 
To save a wasteful extravagance 
in the province’s heavily unbalanced 
budget, the expansion movement 
should be ended forthwith. 

In paying 2% per cent for short 
term notice deposits, Ontario is los- 
ing and wasting money when the 
province can ill afford todo so. The 
government can borrow much more 
cheaply by wholesale disposal of 
short-term securities. Major avoid- 
able expense is the cost of collecting 
money piecemeal through expensive 
offices. Also interest rates could be 
reduced below 2% per cent for short 
term money. The volume of money 
obtainable would also be greater. 

Any form of short term financing, 
however, is potentially costly to 
Ontario. At present low rates, every 
effort should be made to borrow for 
as long a term as possible to avoid 
consequences of a possible rise of 
interest rates within a few! years. 
The savings offices are known to be 
losers on a conservative accounting 
basis, even though the province does 
not issue anything like a proper set 
of separate accounts for the savings 
system. Recent policy is adding to 
the losses unnecessarily. Since the 
echoes of Mr. Hepburn’s tiff with 
financial interests has died down, his 
government could well afford to 
eliminate savings offices waste. 


August "‘ividend Total _ 
Altered By Adjustment 


Payments to Investors $20.7 Millions This Month— 
Decrease from 1934 Total Due to 


Technicalities 


Dividend and Bond interest pay- 
ments of $20.7 millions are to be 


made in August according to declar- | Im 
ations, as compiled by The Financia] | Inter. C-” 


Post. While the total is lower than 
for the 1934 month, the chief reason 
is in adjustment of bond interest 
figures. Several loans which have 
been redeemed, for ce, are no 
longer shown as interest ih 
A 


Changes in dividend payments in- 
clude initial dividends of 75 cents 


stock 
since March, 1932, Ontario Steel is 
paying $1 
stock to 


dividends, however, are accumulat- 
ing at the same rate. aus per 
ments are summarized by The Post 
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1,701,508 
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RAE ac dnek cases Pumice 1,229 © :1,5138 

In a city or town a hotel must have 
12 bedrooms. Elsewhere six bed- 
rooms are compulsory. In addition 
there must be a lobby, dining room, 
kitchen and all appurtenances of a 
well-run hotel. 

e@ pro- 
ceeding to outfit an old hotel or 
change over other buildings to meet 
the specifications of the Liquor Con- 
trol Board. Some have criticized this 
hotel legislation on the gr 
it shoves on the market a great deal 
of unwanted accommodation for 
travellers in cities. They say that it 
competes with the regular hotels for 
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terilizing and 

ment may be obtained elsewhere as 
it is realized that these must be the 
last word in efficiency. 


Soliciting Beer Orders 


Complaints that representatives of 
the large brewing companies have 
been soliciting business from resi- 
dents in summer resorts 
have been investigated by the Board. 
It reports that such salesmen have 


ound that | ing 


except in some instances at the start. 


Dom. Stores Completes 


House Cleaning Work 


Company Expects 


Early Autumn - 


Dominion Stores has completed its 
house cleaning. Certain unprofit- 
able stores have been weeded-out of 
its big groeery chain. Renovation 
of profitable outlets has been 
pleted. Inventory has been 

This has been accomplished at a 
cost in loss of working capital since 
the end of 1934 of approximately 
$375,000 leaving a net working capi- 
tal of over $2.2 millions of which 
well over two thirds is made up of 
cash and call loans. 

Improvement in Fall? 

As a‘result of this reorganization, 
of the retail end of the business the 
company anticipates a change in the 
present trend of lower sales and 
earnings,/after the summer season. 

In an official statement covering 
the first 24 weeks of the current year 
the company reports sales about 
$900,000 lower than for the same 
period in 1934. This is a decrease of 
about 10 per cent. In comparison 
with a net profit of approximately 
$120,000 for the first 26 weeks of 
1934 there was a loss in the first 24 
weeks this year of $370,000. 

Last year’s six months net+profit, 
however, was reduced to under $20,- 
000 by the end of the year. The com- 
pany states that in addition to the 
usual depreciation written off for 
the first six months business, almost 
$50,000 has been charged this year 
as cost of renovation of the stores. 

Renovation 

“In the last annual report refer- 
ence was made to the fact that the 
company had for two or three years 
reduced its expenditures on the re- 
novation and improvement of stores 
to a minimum and in 1934 it was 
found that this policy was having an 
adverse effect.on the company’s 
business” states W. F. Stewart, vice- 
president in charge of opevations. 


45| “In 1934 a programme of renova- 


Improvement by 


tion and mbdernization was started. 
This work has been carried on in- 
tensively, and most of it has now 
aoe Mego but a has resulted 

mentioned charge 
($49,790) 3 operations, the greater 


amount of which may be regarded. as 
recurring expense. , 


Cut Inventories 

“Inventories which proved tobe 
excessive, in view of the declining 
volume of business, have been liqui- 
dated and contributed materially to 
the loss of the first fixed period and 
to the unfavorable results of the last 
quarter of last year. A thorough 
house cleaning of stores has been 
completed. A system of coding mer- 
chandise has been installed which 
will ensure, at all times customers 
receiving completely fresh mer- 
chandise.” / 
Mr. Stewart adds that much edu- 
cational work has been done in order 
to improve/operating standards, re- 
cognition given to'long service with 
the company by the employees and 
concludes that “after the passing of 
the summer season which is always 
the most difficult period of the year 
as regards volume of business, the 
company may look for increasing 
sales and improved earnings. 

(For six months income statement 
see page 15) 


Co-operatives Report 
Increased 1934 Sales 


An increase of approximately 15 
per cent over 1933 is reported in 
sales by members of the Co-operative 
Union of Canada for 1934. 

This is interpreted as a definite 
indication of a general revival in 
trade by the 33 affiliated societies 
which make up the union. Aggre- 
gate 1934 sales were $3.3 millions. 
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From Our Own Correspondent 


Relief in Larger Cities is Out of Line 
With Business Improvement 


| | By GEORGE WILSON 
Finance Commissioner, City of Toronto | 


ditions throughout Canada. 
~ The June, 1935, bulletin, of the 
Domini 


The all-Canada employment index 
for each of the years 1927-1935 com- 


“drifters” to the city from smaller 
municipalities where organized re. 
lief measures are inadequate or non. 


pared with June 1, 1926, 102.2, is as} 


follows: . 
Employment Index at June 1 
102.2 1931 


REGINA.—While abundant rain-|! 


falls have turned most of the former 
dry areas of Southern Saskatchewan 


going ahead with its drought relief 
project. The Dominion Water De- 
velopment Committee, has establish- 
ed headquarters at Swift Current, 
selected as being the centre of the 
1934 drought area 

Communication has been estab- 
lished with hundreds of farmers and 
stock men se¢ ing irrigation 
schemes, dams anc =:her water pro- 
jects. While no official statement 
has been given out, it is understood 
that the committee will for the time 
being concentrate on supplying im- 
mediate needs of distressed farmers. 
Large projects will have to wait. A 
$25,000 building will shortly be erect- 
ed at Swift Current to take care of 
experimental equipment. 

Limit $15 Per Acre 

Engineers are now’ covering af- 
fected areas and will shortly be able 
to lay before’the committee, the re- 
sults of their investigations. Indica- 
tions are that it will be feasible to 
spend: up to $15 per acre on water 
projects but any amount beyond that 
would be regarded as an expense too 


‘heavy for the land to bear. Consid- 


eration of using relief-takers on the 
more expensive projects has not 
reached the point where any definite 


The programme for rehabilitation 
through water projects will cover 
five years and the federal govern- 
ment has allotted $750,000 for the 
first s work. All engineers in 
the field are experienced men and 
are employees of the Dominion Re- 
clamation Service. , 

L. B. Thomson, superintendent of 
the Dominion experimental station 
at Swift Current, is chairman of the 
water development committee. He 
is a young man, 35 years old, and a 
New er, Ha came to Canada 
some years. ago to work on a big 
Alberta farm project and drifted into 
government experimental work. Dr. 
S. E. Clarke, former agrostologist at 

ies Experimental Station 
is alSo a member of the water com- 
mittee. Z / 


ALL TEXTILE COS. 
EMPLOY 106,235, 
_ OFFICIAL FIGURE 


Gives Work to. More Than 


Half Women in Canadian 
, Industry 

Advance report on the ‘textile in- 
dustry of Canada for 1933, just re- 
ceived from Ottawa, estimates em- 
ployment given at 106,235 persons in 
1933., There was a total of $80.7 mil- 
lions paid in salaries and wages and 
the industry produced goods at a 
selling value at the factory’of $294.7 
millions. The materials used cost 
$144.6 millions and the value added 
by manufacture totalled $150.1 mil- 


lions. ; 
Silk Cos. Multiply . 
Improvement was mainly in cot- 
tons, woollens, silk, and artificial 
products as well as in the dyeing 
an of textile goods. Im- 


provement in employment and out- 
was mainly in Quebec and New 
The greatest improve- 

ment was in the making of silk, 
artificial silk and products. The 
multiplication of output in this in- 
‘was so great that it might 
almost be considered a new industry 
in the last ten years. . 


‘Women aoe 
in the textile 


al Post a 
ion of 


industry. The report of the Domin- 
ion Bureau of Statistics points out 
that all manufacturing industries of 
Canada in 1933 employed 100,300 

wage earners. The textile 


i ; i 97.6 
The employm To- 
ronto, based on returns furnished by 
1,382 employers, shows 118,969 em-~- 
ploy on June 1, 1935, compared 
with 117,439 on May 1. The Bureau 
reports that the index of employ- 
ment was also higher‘in all other 
large cities—except Quebec—as on 
June 1 this year compared with last 
year. 
Business Improvement 
In a comprehensive statistical sur- 
vey of business conditions in Can- 
ada in 1934, compared with 1933, the 
Dominion Bureau of Statistics sum- 
marizes: , 
“Economic conditions in Canada 
showed improvement in 1934, adding 
to the advance recorded in the 
greater.part of the preceding year. 
Most of the principal factors measur- 
ing the trend of economic activi 
wére consequently much more favor- 
able than during the low point of 
the depression reached in 1932 and 
the first quarter of 1933._.The im- 
provement was well defined during 
the first part of the year just ended, 
many factéts reflecting a process of 
consolidation during ‘| the later 
months. The physical volume of 
business at,the dawn of the new 
year was about equivalent to that 
of the later part of 1931.” 
Causes of 
‘The chief factors. responsible for 
the unsat discrepancy be- 
n economic condi- 


reptitiously and dishonestly obtain 
ef at the expense of the taxpay- 
ers, the first step would appear to be 
immiediate demobilization of all 
those now on relief and re-registrae 
tion of only those who are justly 
entitled to remain on relief. 

Establishment of the above plan— 
which would probably. apply bene 
ficially to several other cities—would 
necessitate the close collaboration 
and co-operation of the provincial 
government with the on The pro- 
cedure suggested may To 
outlined as follows: -_ 

(4) Appointment of special auxilij- 
ary staffs of investigating inspectors 
by the city and by the provincial 
government, the aggregate cost 
thereof to be borne in the proportion 
of two-thirds by the province and 
one-third by the'city, 

(2) Demobilization of those now 
on relief to be ordered in each city 
wart in rotation on stated dates. 

(3) Applications for re-registration 
to be immediately made to the city 
welfare department and passed upon 
by the special staff of investigators. 

Delay Unnecessary 

Under the above suggested pro- 
cedure, the re- tion of the 
great majority of those now on relief 
would be accomplished without de- 
lay, and the intensive investigation 
which would be im ve in other 
cases would qui expose those 
who are able to work, but unwilling 
to work, and’all imposters now ob- 

relief dishone: 


tions and cost of unémployment re-| class 


lief are: 


(a) The natural gravitation of’ ti 


Codfish 


making application’ for re-registra- 
on. 


_ 


Newfoundland Again Sets Up Board to Attempt: 
Export Regulation and Curb Unfair Competition 


Newfoundland’s _ codfisif export 
trade has long been one of unre- 
stricted competition. There has been 
a great lack of any cohesive effort. 
Each has generally gone 
his Own way—a law to himself, not 
always with Satisfactory results; 
} ero to himself or the general 

e. 

In recent years there have been 
several attempts to arrive at some 
plan under which more co-operative 
marketing might be achieved, and 
more assurance given consignee in 
foreign markets that he would re- 
ceive the kind of codfish expected. 
Government intervention, however, 
bse not welcomed under party poli- 

cs 


Durifg the war years, an attempt 
was made to bring about regulation 
of codfish exports, and a govern- 
mental body was established for this 
purpose. Some of thé plans were ad- 
mitted to be good, but the weakness 
of the scheme was that the chairman 
of the body was himself a major ex- 
porter. Some of:-the trade, owing to 
this rather anomalous situation, con- 
eeived the idea that unfair advant- 
age was being taken in some cases, 
and the regulations were short-lived. 
In the light of subsequent knowl- 
edge it is now admitted that there 
is a sound basis behind the plan. 

Voluntary f 

During the final session of parlia- 
ment before surrender of self-gov- 
ernment, the Alderdice Administra- 
tion set up a Salt Codfish Board of 
which D. James Davies, now trade 
commissioner for Newfoundland in 
Europe, was appointed chairman. 
This Board was to work: hand in 


the representations. 

All exporters of salt codfish must 
now be licensed before being per- 
mitted clearance by the customs. Ap- 
plication for licenses made to the 
board and granted on payment of a 
license fee of $10 per annum if the 
applicant classifies under’the act. To 
do this he must-export a certain 
quality of salt codfish and have suit- 
able premises for the business. Both 
brokers and regular exporting meér- 
chants are recognized under the act. 

Three-year ‘Plan 

There is no compulsory inspection. 
No staff of qualified inspectors has 
yet been created, though the gov- 
ernment is training a number of 
young men for this purpose. In- 
spection is not the province of the 
board but is provided for by the 
Natural Resources Department. It is 
the intention that a.system of in- 
spection “shall eventually cover the 
whole island and the Labrador coast 
as well. It is estimated that three 
years will be needed to properly 
train officials to carry out this plan. 
When this inspection system is even 
tually working it is hoped that the 
point will be reached where not 8 
quintal of codfish will be ex 
without an inspector’s certificate. 

A new board will be concerned 
only with exports of salted codfish. 
There already exists a herring board 
whith controls the export of her- 
rings on somewat. similar lines t0 
that for codfish. ‘Export of 
fresh frozen is not of sufficient 
extent as yet, to require intervention 
while its direct character lays it less 
open to some of the difficulties that 
surround the export of salted cod- 


hand with the Codfish Exporting} fish 


Association, and provide inspection 
of codfish cargoes when requested 
by exporters. Conipulsory inspec- 
tion was hot demanded and, while 
the scheme was not at first hailed 
with any enthusiasm by the trade, 
within a year its value was begin- 


female 
| industry employed 54,244 or 54.1 per | ©xist 


cent of the total. 
In 


partments by the commission of 
government the codfish board ceased 
to function. Its work has, however, 
shown such possibilities for im+ 
provement of exports that a few 
weeks ago the government decided, 
following representations made by 
exporters, that the board should be 
recreated with some modifications. 
New Statute Passed 


ancing the codfish board. In addi- 
tion there is to be-a codfish export- 
ers association, composéd of export- 
ers who have. paid their annual 
license fee of $10 and a nominal 
membership fee of $1. These will 
each have. one vote.in the election 
of six methbers to the board. Fees 
will be used to assist in financing the 
Board. Should the $25,000 allocation 
be insufficient, it is understood the 
government undertakes to finance 
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is to divide capital investn# 
tween the best grades of b 
the best equity securities. 

Let us suppose, for instar 
monetary expansion in Canf 

abroad brings about a rev 

activity. If commogaay 

prices were to rise, 


course, that a business revivs 
continue in Canada and abroamm 
out any major rise-of con 
prices. In this case, the real 
from the bonds would remair 
while dividends from equitie 
increase. , 
Hazards of Equitics 
To excludé high-quality, 
income securities from an @ 
ment portfolio leaves the i 


. Mp against the problem of comm 


taking the right decision on 
securities. Unless one hann-n 


one of those rare investment get 
of constantly mae 


uses, the 
the right equity investmg 


+ Equity investments, such 
in common stocks, are con 
being affected by change an¢ 
Even in prosperous times, i 
or no inflation, the value and 
of an equity security may 
materially over short peri 
Thus, to buy a list of ¢ 
stocks and expect to hold 
frequent changes may bring 
an investment disaster, whe 
not inflation develops. For i 


Pression, that the situation 
metal was particularly un 
The fortunate investor whic 
nized this position was able 
out of copper stocks at a prom 
after the 1929 stock crash. Hi 
however, did so! 

Then i 


flation. Some equities cid 
better than others in this litt 
market, Study of the statis 
hind the motor car busine: 
stance, indicated a tremend 
tential demand for new auto 
This demand has made its 
The man who invested in aut 
shares early in 1933 has dor 
better than if he had inva 
some other type of common 
Present Outlook 
The burning questions n 
of course: Should copper s 
purchased again? Is the cr 
the recovery in motor car 
Probably not one person i 
sands can determine the 
course to take on these twi 
of investment at every seasé 
It does seem possible tha 
ness conditions may continué 
prove. It°is even possible 
credit inflation is effective 
international scale anothe 
od of boom may. develop. 
human nature changes more 
éver has before, however, ig 
fairly certain that if we have 
im the future. We shall a 
depressions. The significance 
of course, is that it would p 
be unwise for an investor to 
that he can put all his inv 
@ggs in the common stock 
another depression c1 
be advantageous to } 
high grade bonds, rath® 
Many common stocks 
Investment Trusts 
th all their faults and @ 
of alternative 
indicates that commo 
an _ form of hedce 
‘oO carry this co 
further, it appears that in 
trusts offer the smaller inv 
opportunity to diversi 
investments with 
Many eggs in one 
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Investment _ 


What Baskets Should Investors Choose 
Inflation—Common Stocks | 


a problem of avoiding inflation 
losses encompasses virtually the 
whole investment 

Illustrative of the difficulty of 
profiting under inflation is the ex- 
perience of Hugo Stinnes, in the 
post-war German inflation. He’ ac- 
cumulated a huge fortune in the in- 
flation by investing in all sorts of 
commercial and manufacturing en- 
terprises. When the inflation was 
over, however, and the currency 
stabilized, most of his structure col- 


lapsed. 

Generally the forms of investment 
recommended as likely to deteri- 
orate least or to gain most from 
inflation are: desirable real estate, 
equities of mercaandising or manu- 
facturing companies, foreign securi- 
ties, commodities. 

Selecting Risks 

It is a truism that those who pro- 
fit most in investment are those who 
keep all their eggs always in the 
right baskets. When, for instance, 
prices have fallen Heavily and de- 
pression has’come those who held 
only cash or gilt-edged bonds have 
profited most. When prices havé 
risen and booms have developed 
those with equities have obtained 
most of the benefit. The knotty 
problem, of course, is to tell when 
to make the changes. 

One of the conservative methods 
of avoiding the risks of too much 
inflation, and of too much deflation 
is to divide capital investment be- 
tween the best grades of bonds and 
the best equity securities. 

Let us suppose, for. instance, that 


a 


EOE 


monetary expansion in Canada and | their 


abroad brings about a revival of 

business activity. If commodity and 

retail prices were to rise, the real 
income from high quality bonds 
might shrink. This might be. offset 
by increased dividends from well- 
selected equities. It is possible, of 
course, that a business revival might 
continue in Canada and abroad with- 
out any major rise of commodity 
prices. In this case, the real income 
from the bonds would remain steady 
while dividends from equities might 
increase. 

Hazards of Equities 

To exclude high-quality, fixed- 
income securities from an invest- 
ment portfolio leaves the investor 
up against the problem of constantly 
making the right decision on equity 
securities. Unless one henpns to be 
one of those rare investment geni- 
uses, the chances of constantly mak- 
ing the right equity investment are 
dubious. 

Equity investments, such as those 
in common stocks, are continually 
being affected by change and decay. 
Even in prosperous times, inflation 
or no inflation, the value and income 
of an equity security may change 
materially over short periods. 

Thus, to buy a list of. comm 
stocks and expect to hold without 
frequent changes may bring about 
an investment disaster, whether or 
not inflation develops. For instance, 
a study of the copper situation early 
in 1930 indicated, quite apart from 
the gradual deepening of the de- 
pression, that the situation of this 
metal was particularly unhealthy. 
The fortunate investor who recog- 
nized this position was able to sell 
out of copper stocks at a profit even 
after the 1929 stock crash. How few, 
however, did so! 

Then again in 1933 there was a 
boom in stock markets for all kinds 
of equities based on the fear of in- 
flation. Some equities did much 
better than others in this little boom 
market. Study of the statistics be- 
hind the motor car business, for in- 
stance, indicated a tremendous po- 
tential demand for new automobiles. 
This demand has made itself felt. 
The man who invested in automobile 
shares early in 1933 has done much 
better than if he had invested in 
some other type of common stock. 

Present Outlook 

The burning questions now are, 
of course: Should copper stocks be 
purchased again? Is the cream off 
the recovery in motor car sales? 
Probably not one person in thou- 
sands can determipe the correct 
course to take on these two types 
of investment at every season. 

It does seem possible that bBusi- 
ness conditions may continue to im- 
prove. It is even possible that if 
credit inflation is effective on an 


uman nature changes more than it 
ever has before, however, it seems 
fairly certain that if we have booms 
in the future. We shall also have 
depressions. The significance of this, 
of course, is that it would probably 
be unwise for an investor to suppose 
that he can put all his investment 
eggs in the common stock basket. 


of 100 in 1919 repre- 

tative of prices for French indus- 
stocks, the value in 1928 was 
62. Taking 100 as the index of 
resentative British industrial 
in 1919, the value in 1928 was 
150. -allowing for some depre- 
ciation in the value of the British 
securities in the recent depression, 
the French investor who put his 
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ment in foreign currencies and secur- 
ities as inflation protection in the 


When another depression comes, it |= 


should be advantageous to be hold- 
ing high grade bonds, rather than 
too many common stocks. 
Investment Trusis. 
With all their faults and dangers, 
analysis of alternative inflation 


hedges indicates that common shares | torials, 


are an ideal form of hedge against 
inflation. To carry this conclusion 
further, it appears that investment 
trusts offer the smaller investor the 
best opportunity to diversify com- 


Have Merit bat Omission‘ of 


sometimes 

flesh nor fowl. The 

ciated preferred share, howéver, 
have attractions as a hedge for 
inflation. 


Cement and Steel 


Canada Cement Company 6% per 
cent or is in 
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paid at present. If business condi 
tions continue to improve, whether 
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quintals has recently been 
is expected 


to overcome this fault. 
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Tates on 
securities in general may reduce this 
income somewhat. 

Taking this fact into consideration 
and also the narrower margin of 
gevels pn sales of candy it is believed 
that earnings in tie current 
sereed in’ S000, te 2008 eamninas 
earn 
equalled $3.79 per share. 


i 


has been: under way for 


British | some time, the price index having 


risen from 260 to 325 in the last six 
months. . J 


‘ of 

Lid, in charg 
manufacturing, purchasing and 
accounting. 


.77 | ous 


present enquiry into the fuel indus- 
try is to find a means of stimulating 
the province’s own coal trade, which 
for years has been ailing. Produc- 
tion figures just issued for June 
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Responsibility. of Directors | 
John M. Godfrey Tells Why He Censures Most of Manufacturers’ Finance 
Board arid Auditor—H. H. Stevens Criticized as Chief “Guinea Pig” Director 


The words of censure which John 


ne ee ee asin 
port as Roy: Commissioner to all 


Gertaken in the days before 1000 ae 
in the days before 1930 

not likely to be again tolerated in 
the affairs of public companies in 
Canada. They emphasize as well 


that directors ee 3 tr pkkeies 
sibility if stock is sold by misl 


literature. 
Mr. does not 
in view Of the decisions in 
courts in recent years, courts in 


it and, 


ey 
held responsible for their negligence 
and-that ignorance is no excuse, He 
advances as well the idea that it is 


t 
follows the sound principles advo- 
oe, Duties of A 
} ook: Royal 
Commissioner also throws into re- 
lief the duties of auditor. It is not 
enough for an auditor to tell the 
management and even a number of 
individual directors what is wrong 
as did N. L. Martin, auditor of Manu- 
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firm underwriting agreement with 
the company to buy 10,000 preferred 
shares at $10 « share at the rate of 
1,000 shares monthly, He was given 
the exclusive right to sell the shares” 
of the company in British Columbia 
and .Alberta. The shares were sold 
at $12.50 by salesmen and: Mr. 
Stevens’s share was a three per cent 
‘ commission. He was 
on account $1,063. At the time 

~ Stevens had some doubt as to 
the legality of a director receiving a 
commission from the sale of the 


sured him, he says, that there was 
no legal objection. However, a year 
after liquidation after an interview 
with Major Nash for the liquidator 
in Vancouver, Mr. Stevens offered 
to return the money and eventually 
did so. ; 

Mr. Godfrey’s. criticism of Mr. 
Stevens’s part én all this was as fol- 
lows: “Mr, Stevens was actively in- 
terested in the sale of these shares 
under his agreement and the safety 
first pamphlet and other literature 
of the kind were extensively used. 
Mr, Stevens well knew that these 
sales Were being made on the repre- 
sentation that investors could not 
lose by reason of the fact that all 
accounts owing to the company 


anticipated ‘an awful lot of trouble 
in these collections.’ He deliberately 
allowed the advertising material to 
go to the public though, he m 


such a claim. The auflitor also sug- 
gested no further dividends should 
be paid or new capital sought from 
the public. He also told J. A. C. 
Cameron, vice-president, and asked 
him to tell the directors at the next 
oo Mr, Cameron failed to do 


Mr. Martin also told the facts to; 
A. E. Hill, who was made a director 


laims | in 1927 to represent Camp-Thorne & 


there were defaults. on the lien notes 
ounted by the company and that 
no claims were béing made against 
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at Won’t be the Old Gold Standard, a 
_  Unreformed, and It May Not be — 


y 


Completely Managed 


MONETARY POLICY AND ECO- 


NOMIC STABILIZATION, a study 
Arthur de 


Here are two more books to be 
added té the large number that have 
recently appeared discussing the sort 
of monetary policies the world and 
its individual countries, are likely 
to pursue in the future 

- In these books the assumption is 

“¢ommon that the old-time gold 
standard is a thing of the past. The 
forecasts that are made of the mone- 
tary system of the future differ only 
as to the degree to which they give 
any place at all to gold. 

Current money discussions face a 
certain set of facts. The first of 
these facts is that.under the old gold 
standard, countries were more inter- 
ested in exchange stability between 
nations than they were in price and 
business stability within nations. In 
order to preserve their currencies at 
par they were prepared to undergo 
the pains and pangs of deflation. 
When the exchange rates went 

‘wrong they did not change the ex- 
change ratio in order to preserve 
stability at home. Rather they sac- 
rificed internal price stability to ob- 

\ ‘tain external exchange stability. 

The second fact is that nations in 
the future are not likely to be con- 
tent with pursuing such policies. 
They prefer to manage their mone- 
tary affairs in a way that will pro- 
tect their people at home. They will 
even forsake international trading 
and investing relations to achieve 
“that. Some economists have gone so 
far as to reject in toto the idea of 
‘any sort of international standards, 
suggesting to'the countries that they 
manage their own affairs well and 
let international relations look after 
themselves. 

Book for the Student 

It is with such problems and with 
such changing trends in economic 
life that these two volumes deal. 

Mr. de Gayer is one of the younger 

_ English economist who has been do- 

a ing work in the United States and is 
»= thus able to write in language that 
: will be understood on both sides of 
the water. His is more a study in 

basic facts than an attempt to outline 

_- anew basis of policy for the nations. 

» Hehopes that between absolute stab- 
i ‘ility and the complete instability of 
the past, a habitable middle ground 

will be found. He admits the right 

of nations to place first emphasis 

upon their internal monetary aims, 

later achieving some agreement with 

‘other nations for the relative stabil- 

ization of exchanges. 
, ’ ‘This is a volume of particular in- 
terest for the student. 
Book for Average Man 
Mr. Einzig who writes with the 
_yigor. and newsiness of the daily 
newspaper columnist, does not hesi- 
/ to change his previous attitude 
toward the whole question of money 
in order to be able to produce a pat- 
tern for what he calls “the right 
monetary policy.” He believes the 
world has been wrong in’'the past. 
He rejects laissezfaire and favors 
national and international economic 
' planning. Along with this change of 
‘heart he admits that he is converted 
to a policy of monetary expansion, 
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Policies 
RATES CHANGE 


‘|New Participating Polic: 


ter of expediency, so long as the 

sacrifices Involved in their main- 

tenance remain in proportion to the 

benefits of stability.” 
Only Part of Problem 

Both Mr. de Gayer arid Mr. Einzig 
are agreed that monetary policies 
are insufficient in themselves to 
produce or end depression; that 
money and its management are only 
a part of statesmanship. 

Mr. Einzig’s book is more a volume 
for the general reader than is Mr. 
de Gayer’s. Those who wish to gain 
a quick and understandable view of 
the changing viewpoint on money 
among world economists will find 
the subject adequately summarized 
by Mr. Einzig in this volume. 


MACKENZIE KING. By Professor 
Norman McLeod Rogers. Published 
by George and Thomas 

Nelson & Toronto at $1. 

Professor Rogers has written this 
biography of Mr. King presumably 
as pre-election literature. It is a re- 
vision and extension of a sketch 
published by Senator John Lewis in 
1925. In literary flavor, it is far 
above the average of campaign docu- 
ments and will undoubtedly remain 
the standard biography of Mr. King 
for some years yet. To the degree 
that it is possible for a political 
associate of Mr. King to write with- 
out prejudice, to the extent that any 
biography of a living person can be 
a good biography, this one has genu- 
ine merit. 

Chief emphasis is upon Mr. King’s 
firm belief in reform by evolutionary 
means and his profound faith imin- 
stitutions of democratic self-govérn- 
ment. As these are Mr. King’s chief 
philosophies at the present time, it 
is well that the biographer should 
etch them out. They are unpopular 
notions today as Communists and 
Fascists dominate the scene. 

Prof. Rogers is a candidate in this 
election, having cast a line into the 
Kingston pool. 

os & a 
THE ECONOMIC AND FINAN- 
CIAL POSITION OF ITALY: A 


This is an unbiased and non- 
opinionative picture of the position 
of Italy under Fascism. As a de- 
tached study of the establishment 
and development of the corporative 
state, the paper is one that no gen- 
uine student of the affairs of Italy 
can possibly afford to neglect. Italy’s 
peculiar problems, the rapid growth 
in population, the difficulty of emi- 
gration, the dependence upon for- 
eign sources of raw materials, are 
all outlined as a preliminary to a 
study of the Fascist state and the 
present economic position, which 
one who studies the report cannot 
regard as good, » 


_ Strikes and Bad Roads 


Stem B. C. Tourist Tide 


From-Our Own Correspondent 


» VANCOUVER.—Tourist business 
in British Columbia during the 
+. spring and early summer has been 
' frankly below expectations, al- 
» «though the last week of July and 
. éarly August indicated a substan- 
‘tial movement, especially from the 
United States. 

>. Continuous labor trouble’— the 
waterfront strike and the wide pub- 
 licity given the activities of unem- 
\* ployed in their riots and march on 
’ Ottawa—is probably the chief fac- 
* tor in holding back the tourist tide 
-} ? this summer, as last year there waz 

+ excellent business. 

Bad Roads 

However, there are other factors. 
_. One of them is the deplorable con- 
_ dition of British Columbia’s high- 
_ + ways. After years of agitation and 
© »promises by succeeding govern- 
__- «ments, the province is still without 
, , @ good through highway connecting 
|) >> the coast with.the interior. Motorists 
i ne Oe ee eae ata 
, for instance, must drive 
through the state of Washing- 
. ton to reach their destination in reas- 


now generally recognized, but un- 
fortunately recognition has come 
when the province has less to ex- 
pend on roads or any other purpose 
than for many years. 


Liquor no Longer Attracts 

Americans no longer are attracted 
to B.C. because they can obtain 
liquor here. They can obtain it 
easier and at less cost in their own 
country. Blue laws have also con- 
tributed to the situation, it is de- 
clared. B.C. cities are virtually 
closed up tight on Sundays and 
present municipal administrations 
have been unusually strict in out- 
lawing agencies which in the past 
have been attractive to tourists. 

Incidentally, hotel operators are 
opposing the opening of the Can- 
adian National Hotel, built at a cost 
of $7,000,000 several years ago and 
still a “white elephant.” C.N.R. ex- 
ecutives, visiting here a few days 
ago, were rion-committal regarding 
their plans for the hotel. : 


Ont. Equitable Meeting 
Members of the Ontario Equitable 
Life production club have recently 
returned from a_ three-day trip 
from Montreal to the Saguenay. A 
tere was made on the return 
Pp. 


Will Su de Two Previ- 
ous Plans — Agencies 
Show Gains 


ucers of the North 
Assurance Co: met 


fact that sales in the 
six months of 1938 hed shown a gain 
of 33 per cent of over corres- 
ponding figures a year ago. The in- 
crease is on the basis of 
business which corresponds to ac- 
tual “paid for” insurance and has 
been general throughout the entire 
field, as twenty-one of the company’s 
agencies contributed to make this 
record possible 


The meeting was a convention of 
leading producers and in addition to 
company *managers and executives, 
was attended this year by-the largest 
number of club members in the com- 
pany’s history. 

With the exception of June, every 
month this year has shown a marked 
increase in settled business, accord- 
ing to company records. The largest 
gain was in January when new 
business paid for, jumped 145 per 
cent over the same period a year 
ago. The company also reports that 
business in force at the end of June 
shows an increase on a settled basis 
of $5.8 millions. 

New Rate Schedule 

Gf equal importance was the an- 
nouncement to agency representa- 
tives and managers of the forthcom- 
ing change in the company’s par- 
ticipating rates. No definite date 
has been set for publication of the 
new rate béok containing these rates 
but it is expected they will be put 
into force before the end of the year. 

For the first few years the com- 
pany has sold two types of policies. 
The one, known as “Nalato 50” (so- 
named because introduced at the 
company’s 50th anniversary) was a 
“low-priced” policy on which the 
bulk of the company’s business has 
been sold in recent years. The other 
plan carried’ a° higher initial pre- 
mium varying from $3 to $7 per 
thousand above the Nalaco 50 rates. 

Nalaco 55 

The new rates will be introduced 
under the name “Nalacd 55” (the 
company next year celebrates its 55th 
anniversary) and will eliminate the 
two types of participating contract 
formerly sold. In future there will 
be only one participating contract 
available at a premium rate slightly 
higher than charged under the old 
Nalaco 50 plan. For whole life poli- 
cies the increase over Nalaco 50 rates 
- will be about 5 per cent, for example. 
For 20--pay life policies the in- 
crease will be as high as 9 per cent 
in earlier ages, tapering off to 3 per 
cent at age 55. On 20-year endow- 
ment policies the increase in rates 
will be very slight as between the 
two policies. 

The new policies will also carry 
higher cash surrender values at most 
ages. For whole life policies these 
values will be higher than those 
shown in either the Nalaco 50 series 
or in the old high initial premium 
policies. For limited payment life 
policies’ the rates will be midway 
between the old and new. 

The new rates willsbe based on the 
American Men (5) table of mortal- 
ity calculated ona 3 per cent basis. 
The old Nalaco 50 rates were based 
on the same table but at a 3% per 
cent rate. The high initial premium 
rates were calculated on the British 
offices OM (5) table on ag3 per 
cent basis. 

The company will also issue a 
more complete set of non-participat- 
ing rates than formerly. 


U.S. TRADING 
SEEN AS CAUSE 
NEW, TREATIES 


Canada _ Consolidates 
Trade Position With 
- Five’Republics 


From Our Own Correspondent 

OTTAWA.—Real reason behind 
last week’s announcement of new 
Canadian tariff pacts with five cen- 


adian trade withAhose communities 
in light of possible encroachments 
by the United States following ex- 
tension of primary trade by that 
country with these republics, 

\ The five countries (Costa Rica, 
Panama, Haiti, Guatemala and 


Bolivia) under the arrangement, will | ! 


-accord to imports from Canada the 


| lowest rates they give, respectively, 


to any other country. 
in return, will grant to 
imports from these five republics 
the benefit of her intermediate 
tariff and any rates lower,than the 
intermediate given to France. 
The real threat to our trade with 
these countries is believed to come 
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London Life Policies 
: in Canada! 
More and more, the public 


recognizes the outstanding 
service rendered by this 
Company to those who 
hold its 


Consult a London Life 
representative 
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ciation of Montreal. 

J.G. GRAHAM manager, of South- 
ern Alberta, was winner of the effi- 
ciency trophy and G. W. LITTLE, 
London was leading supervisor and 
personal producer in the June cam- 
paign of the London Life. 

CLEOPHAS LETO 
Tecumseh, Ont., has announ 
retirement as a representati 
Prudential Insurance Co. of erica 
after 25 


years service, 
J. HAMILTON BURNS, formerly | d 


manager in Toronto of Standard 
Life Assurance Co., of burgh, 
died July 19 in Toronto, following 
injuries sustained in an automobile 
accident, 

H. A. URQUHART is manager of 
the Lon agency of the Excelsior 
Life which is leading all other-agen- 
cies of the company in paid-up busi- 
ness for the: first half of 1935. The 
agency has held this position for the 
past 18 months, 

W. PRESTON GILBRIDE has led 
his London agency to first position 
in percentage increase of written, 
Placed and paid-for business among 
all branches of the Great-West Life 
in the first six months of 1935. 


The Sovereign Life has arinouncéd 
that more new business was written 
ig June than in any Other month 
this year. Total new business in the 
first half year is 50 per cent greater 
than for the same period in 1934. 

The Great West Life has recently 
held three regional conferences of 
agency managers. Ontario managers 
met the beginning of July at Niagara 
Falls, those from Quebec and the 
Martimes met at Quebec July 8 to 10, 
and western met at Cal- 
gary July 15 to 17. One hundred 
per cent attendance was secured at 
all conferences. 


The Manufacturers Life has just 
completed a convention comprising 
members of the One Hundred Thou- 
sand and Two Hundred’ Thousand 
Clubs at Digby, Nova Scotia. 

The Mutual Benefit Health and 
Accident @ssociation has been grant- 
eda license to transact the business 
of health and accident insurance in 
the Province of Quebec. 

The ental Life re that 
during each month of the Year to 
date production exceeded that of 
the corresponding month last year. 


by reason of the recent trade ex- 
pansion policy of the United States 
in regard to natural products such 
as wheat, fruits, potatoes, lumber etc. 
By extending these countries our 
most favored riation tariff, Canada is 
assured of recei any concessions 
granted to the U.S. Canadian ex- 
porters, in this way, are guaranteed 
against loss of markets, or at least 
will get an even deal with their U.S. 
competitors. . : 

Flour, wheat, planks and boards 
are among the chief exports from 
Canada to these countries. 


totalled 
$35,774, of which poeanaa ie $33,486 
and coffee at $82,288 were the chief 


The latest ‘report from, Ottawa 
shows these companies as at the end 
of June have on deposit with the 
Receiver-General at Ottawa $679,200 
for the protection of Canadian pol- 
icyholders. This is divided ‘almost 
equally among the three: companies. 

Over a considerable number of 
years, this group has indicated its 
ability to write business economi- 
cally and show a consistently low 
loss ratio. Head office statements 
of the three companies show a com- 
bined surplus available for polity- 
holders of over $6 millions. We un- 
derstand that as at the end of June, 
the three companies have shown a 
surplus increase of almost $750,000, 
bringing total surplus close to the 
$7 millions mark. 

All policies are written in Canada 
under the name “Canadian Hard- 
ware and Implement Underwriters” 
but the business placed is divided 
equally between these three con- 
stituent companies whose names are 
given above. The company writes 
business as a rule at tariff rates, but 
allows a dividend to policyholders 

epending on the type of risk, etc. 


were liable to one year’s premium 
in the event of the company going 
into liquidation, The company con- 
tinued this policy for a great many 
years, despite the fact that substan- 
tial surpluses were available which 


precluded the possibility of such a itceeee, 


liability being enforced. However, 
we are informed within the past 
month two companies have altered 
this requirement and are now issu- 


ing non-assessable policies. The| Bradford 


third company (the Hardware Deal- 
ers Mutual) will make this change 
at its next annual meeting so as to 
be effective at the beginning of 1936. 
Present policyholders are being in- 
formed that on existing policies, 
two-thirds of the assessment liability 
is being waived. , 

er for the company in Can- 


Manag 
ada is F. B. Dalgleish. Head office | Vienna, Austria 


of the company in Canada is now 
at Toronto. 


FIRE LOSSES — 
CUT A THIRD 


IN ONTARIO|.2=": 


Six Months Figures Show | Chicas: 


Excellent Record 


t 
for 1935 ~ | Cleveland 


Ontario’s fire loss fell a further 27 


per cent in June compared with a | pj 


year'ago. This brings total losses in 


the province, as compiled~by the B 


Ontario Fire Marshal, to $3.8 mil- 


lions for the first six months’ of the | Minneapolis 


year—a decline of one third com- 
pared with the same total last year. 
The number of fires reported in the 
first half of the year is also lower 
than a year ago at 8.050. , 
Comparative figures showing the 
distribution of the fire loss in the 
first six months in 1934 and 1935, as 
between barns, dwellings, stores and 
factories, is shown below. ; 
Accompanying the June report is 
a request from the new fire marshal 
as to the value of the monthly report. 
It is stated that the compilation and 
publication of this information costs 
many thousands of dollars and the 
suggestion is made that a quarterly 
report might serve the same purpose. 
The only large fire reported in 
June was at the store of Hope & 
Sons, Ottawa, placed at $168,000. 
Ontaric’s Loss Record 
(Six Months Total) 
1935 1934 
Barns .... 108 9203223 "178 $314,020 
Dwellings 6,346 1,440,805 6,721 1,750,060 
Stores .... 550 851,623 692 1,135,129 
Factories. 188 360,470 224 1,130,526 


Until recently all policies issued | Edmon 
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achieved the lowest figure with a 
per capita loss of 28 cents. 


Comparative figures for the first 
20 cities in Canada and the United 
States and for leeding cities of the 
world, for which figures are avail- 


able, follow: 
Population per capita 
Streal 1,176,000 ee 
Montre: ‘geeeeesccees ’ ’ 
Toronto - + 624,000 
Vancouver .ssssveses 
Winnipeg seeeeeeeeee 
Hamilton seeeeeeeere 
i dovesdsied 
Bcvomagoosess 
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Places $10,000 Cheque 


In Gore Cornerstone 
Corner stone of the new Gore 
Mutual fire insurance building was 
laid at Soper Park, Galt, last week. 
J. N. MacKendrick, members of the 
staff and William Philip, represent- 
ing the board of directors, officiated. 
Into a crevice behind the stone 
wenf the customary metal box con- 
taining a history, of the company, a 
copy of local and other newspapers, 
and various personal commentaries 
upon the occasion from different 
members of the staff. ~ 
Included among the latter was an 
undated cheque for $10,000, optimis- 
tically inserted by Hugh R. Scott, 
chief inspector of the company. 
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of Canada 


Toronto. 


Seeley & Co, Ltd., and Alfred W. 
McLeod, Ltd., general agency firms 


Pender St. Seeley & Co. is general 
agents for western Canada for the 
Legal and General, Pearl Under- 
writers, United States Fire and Fire 
Association of Philadelphia. The 
McLeod firm is. general agent for 
British Columbia for the British 
Canadian, Scottish Canadian, First 
American and the Sentinel, ‘ 


Lendon & Scottish Official Retires 

Walter J. Morris, branch manager 
at Toronto of the London and 
Scottish Assurance Corp. is retiring 
after 23 years in the business. Mr. 
Morris entered the insurance busi- 
ness in 1912 as branch manager of 
the London and Lancashire Life 
department, Later he became 


Liability 


e is 4 ee 
‘Removal of the assessment feature 


Min 
sota), the company has decided to 
make this change in all constituent 


es. 

In two companies, namely, the 
Minnesota Mutual and the Hard. 
ware Mutual, the change tecame 
effective June 1 and policyholders 
are already being notified that two. 
thirds of the assessment liability 
feature of their policy is being 
waived. In the case of the Hardware 
Dealers Mutual, the change cannot 
be made effective until the next 
annual meeting of the company. It 
is expected, however, that this wil] 
become effective for) policyholders, 
as at Jan. 1, 1936. 


Six Months Figures 

- Results for the first half of 1935 
are reported as satisfactory. On 
their entire operations, the thres 
companies report for the first six 
months of 1935 an increase of almost 
$750,000 in surplus bringing this fig. 
ure to a total of approximately §7 
millions. Latest figures, published 
recently in the Canada Gazette, 
showed the three companies to have 
on deposit in Canada at the end of 
June, 1935, for the protection of 
Canadian policyholders, $679,200. 

Underwriting volume has been 


better than at this time last year, 
Eastern business, however, is not 
showing the game increase as at this 
time a year ago. Loss ratio is some. 
what higher than the exceptionally 
favorable results shown by the com. 
pany in 1934, 


branch manager at Toronto for the 
fire, casualty and marine departe 
ments of the London and Scottish, 


GUARANTEED BY EAGLE, STAR AND BRITISH 
DOMINIONS INSURANCE CO. LIMITED, 
OF LONDON, ENGLAND 
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») HEAD OFFICE FOR CANADA: 217 BAY ST, TORONTO 


AGENTS : 
LYON & HARVEY, General Agents, 15 King St. W., Toronto 


Applications for Agenciés in unrepresented districts invited - 


Mutual Ins : 
ae company 


MONTREAL TORONTO 


WINNIPEG REGINA VANCOUVER 


WRITING FIRE AND WINDSTORM 


Jas. McKenzie 
P. D. McArthur 
” Robt. McDermott 
q Jos, Trimble 


M. G. TIDSBURY, Presiden 


DIRECTORS 

A. B. Currie 

Arthur Sullivan, K.C. 
J. C. Miller, K.C. 


E. H. Muir 
Vice-President 


A. H. THORPE, Manage 


PROTECTION 


The Indeperdent Order of Foresters 


is a fraternal benefit society operat> 


ing under a lodge system and existing for the purpose of affording to 
men and women the completest protection at the minimum cost. This 
protection covers practically every phase of family life. In addition to the 


protection afforded through its Insurance ‘and Sick Benefit Departments,¢ 


a number of practical fraternal benefits are available to its members. 
Total Benefits paid $125,000,000 


Independent Order of Foresters 
sJRANEE AND ~=HEAD OFFICE: TORONTO, CAN. 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks 3rd against all companies on total volume 
of tao Dawinces wetted te Canada 
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A bald list like this ye 
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companies does not by z 
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ceivable that any co 
singled out as Canada Bud 


More moderate in actua! mm 


tion to paid directors than 4 
shows no directors’ fees a 
instance, in the above list 
tion is made of the fact th 
Bud has a subsidiary and 
the directors’ fees cited ¢ 
-Temuneration in, connect 
that subsidiary also. : 
Again, recent investig 
United States and to lesser 
Canada revealed some c 
which paid no direcfors’ f 
‘ut at the same time had 
their directors serving ink 
ment capacities at hig 
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Q. What is the name of yi 


dent? A. John W. Blank. 


@. What salary does he & 
ent? A. Nothing. 
@. What is the name of 
etal manager? A. John W 
: @. What salary woes hé¢ 
A. $95,000 per year. 


Gypsum, Lim® 

Does the recent write & 
assets of Gypsum, Lime 

bastine indicate that the 
terest may be passed? 


Gypsum, Lime & Alabs 
ered its bond interest 112 
fore depreciation but did 
earn it after allowing f 
ciation iast year. The com 
ply wrote down the sta 
Value of its assets by red 
face value of the common sj 
does not change the comp 
a The outlook 
dargely on activity in the 


trade. At present it appears th 


“€ompany’s experience may be 
the same as last year, o 
Slightly better. There has 
indication that bond intere; 
‘De paid. 


Dominion Gaz 


Wilt you kindly favor 
as full a report as possib 
investment-possibilities o: 
jon Gas and Electric Bd 
per cent, 1945 maturity? 


Dominion Gas and Elec 
per cent collateral trust & 
1945 were covered in 19 
ings 1.85 times the inte 
depreciation and 1.10 times 
@st after depreciation. Th 
cured by deposit of securi 
subsidiaries as Canadia 
Natural Gas, Light, Heat a 
Co, operating with Calg 
centre and drawing its sz 
Turner Valley, Edmontoy 
Ltd., and its operating s 
Northwestern Utilities an 
ton Petroleum Co., Canad 
ties, Union Co.,Gas Prod 
Transportation Ltd. It 
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adian Western, 95 rer 
monton Utilities which o 
common stock of Northwe 
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Working capital is low 
@re contingent liabilities 
$333,000. Improvement in 
tion of the subsidiaries wa 
then the situation of these 
the final analysis that go 
the: prosperity of the 
western areas served. 
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WhatWeDo: . 


1. Give information on Canbdian 
enquiring shebes Welty ua 
anonymously on this page letters . 


_.2, Publish 
of general interest. 


3. Supply an enquiry service of tact rather | 


than of opinion. 


Three-cent stamp must be enclosed, Write 
Financial 


Address the editor, The 
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Directors’ Fees 

x wi bo pat Se oe See 
ous situa which is very 

to searcheldens Ta tae ten 
Brewery. s 7 
This company allows its direc- 
tors to allot themselves a fee of 
$900 each per annum, yet it has 
only paid one dividend of 


: ; Consolidated Bak- 
eries, $100; Hamilton Cotton Co., 
$200; Woods Mfg. Co., $350; Dom. 
Tar & Chemical, $450; Loew's 
Theatre, nil, 


A bald list like this yeu submit 
or even one embracing many more 
companies does not by any means 
tell a complete story. It is quite con- 
ceivable that any company so 
singled out as Canada Bud might be 
more moderate in actual remunera- 
tion to paid directors than one which 
shows no directors’ fees at all, For 
instance, in the above list no men- 
tion is made of the fact that Canada 
Bud has a subsidiary and evidently 
the directors’ fees cited cover any 
remuneration in connection with 
that subsidiary also. 

Again, recent investigation in 
United States and to lesser extent in 
Canada revealed some campanies 
which paid no directors’ fees at all 
but at the same time had some of 
their directors serving in manage- 
ment capacities at high -salaries. 
Evidence at the U.S. probe in con- 
nection with one company under in- 
vestigation ran something as follows: 

Q. What is the name of your presi- 
dent? A. John W. Blank. 

Q. What salary does he receive as 
president? A. Nothing. : 

Q What is the name of your gen- 
eral manager? A. John W. Blank. 

Q. What salary does he receive? 
A. $95,000 per year. 


Gypsum, Lime 
Does the recent write down of 
assets of Gypsum, Lime and Ala- 
bastine indicate that the bond in- 
terest may be passed? 


Gypsum, Lime & Alabastine cov- 
ered its bond interest 1% times. be- 
fore depreciation but did not quite 
earn it after allowing for depre- 
ciation last year. The company sim- 
ply wrote down the stated book 
value of its assets by reducing the 
face value of the common stock. This 
does not change the company’s real 
position. The outlook depends 
largely on activity in the building 
trade. At present it appears thatthe 


indication that bond interest will not 
be paid. et 


Dominion Gas 


Wilt you kindly favor us‘ with 
as full a report as possible on the 
investment possibilities of Domin- 
ion Gas and Electric Bonds, 6% 
per cent, 1945 maturity? 


Dominion Gas and Electric Co, 6% 
per cent collateral trust bonds due 
1945 were covered in 1934 by earn- 
ings 1.85 times the interest before 
depreciation and 1.10 times the inter- 
est after depreciation. They are se- 
cured by deposit of securities of such 
subsidiaries as Canadian Western 
Natural Gas, Light, Heat and Power 
Co. operating- with Calgary as its 
centre and drawing its gas from the 
Turner Valley, Edmonton Utilities 
Ltd., and its o ting subsidiaries, 
Northwestern Utilities and Prince- 
ton Petroleum Co., Canadian Utili- 
ties, Union Co.,-Gas Production and 
Transportation Ltd. It has 94 per 
cent of the common stock of Can- 
adian Western, 95 per cent of Ed- 
monton Utilities which owns all the 
common stock of Northwestern Util- 
ities. 

Working capital is low and there 
are contingent liabilities exceeding 
$333,000. Improvement in the situa- 
tion of the subsidiaries would stren- 
then the situation of these bonds. In 
the final analysis that goes back to 
the prosperity of the important 
western areas served. 


Windsor Bonds 
I notice. Windsor 4% per cent 
bonds are selling at about 58. 
Would these be a safe investment 
as far as principal is concerned? 


Windsor is in default but is pay- 
ing three per cent interest on its 
bonds. A merger of the neighbor- 


merger are expected to be 
before the end of the year. Although 


interest rate to three per cent. 
is not considered likely that bond- 


Gatineau Contracts 
I have just re-read your recent 


valuable article on “Power Bond- | 


holders Still in Dark,” concerning 
Quebec companies affected by the 
Ontario ayers Eee cancella- 


securities. 
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to interfere seriously with the Gat- 
ineau 25-cycle contracts, it might in- 
convenience its Eastern Ontario 
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power users by prejudicing the 60- 


cle contract. . 
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International Metals 


May I ask for information re- 
garding the dormant state of Inter- 
national Metals preferred? What 
are the prospects of any payment 
this year of deferred dividends? 
I have always understood thacom- 
pany was well managed, but pres- 
a conditions prompt this ques- 


International Metal Industries in 
1934 had a net loss of $38,148 and the 
loss would have been much greater 
except that there was an.income of 
$96,817 from investments, and a 
profit of $41(775 on sale of securities 
and fixed assets. The net operating 
loss was $78,463. This has been the 
situation ever since 1930. 

You will realize that in the United 
States, even more than in Canada. 
the enormous overproduction of 
crude oil led to a tremendous effort 


as you are probably aware, the com- 
pany announced that interest at the 
annual rate of 3% per cent would 
be paid July 1, 1985, on the fixed 
interest bonds. current assets 
were then not up to the required 
amount. ($2.5 of working 
capital as stipulated in the reorgan- 
ization agreement, no payment was 
—. at that time on the income 


We und that improvement 
is continuing the current year 


Mining Enquiries 


Reno Gold Mines 


I would be greatly obliged for 
your opinion of Reno Gold 
I would also appreciate if you 
could téll me if their present divi- 
dend of five cents per share will 
continue to be paid quarterly. 


Reno Gold Mines is operating a 


producn gold mine south of Nelson, | high grad 


. Production began in August, 
1929, but was suspended in Febru- 
ary, 1932, due toa fire. Early in 1933 
following the collection of the insur- 
ance, the company acquired and re- 
habilitated a mill at the property 
adjacent to its original holdings and 
production was resumed. June pro- 
duction at this property totalled 
$55,150 as compared with $63,700 in 
May. The reduction in value is due 
to cleaning up broken ore which 
carried lower values than the regu- 
lar mine values and monthly pro- 
duetion at this property regularly 
runs between $62,000 and $70,000. 
At the annual meeting of the com- 
pany, held recently, it was stated that 
it is expected to continue dividend 
payments at the rate of 3c. per quar- 
ter. On July 2, 1935, in addition to 
the regular 3c. quarterly dividend, 
an extra dividend of 2c. per share 
was paid. Indications thus far at 
Reno are to the effect that while the 
property will never be a large pro- 
ducer, f% will under present able 
manager, be a profitable small one. 


Ribago Copper Corp. 

As a subscriber to your paper 
would you kindly forward us any 
information you may have: con- 
cerning the stock of Ribago Cop- 
per Corp. 

Ribago Copper Corp. has, as its 
chief interest at the present time, 18 


present time this proposition has 
little or no attraction either\as a 
speculation or as an investment. 


Siscoe Gold Mines 


Siscoe Gold Mines have been settled 
in: favor of the company with the 


cents paid om the same date. Thus 
the dividend rate of the company has 


Financially, during 1934, the com- 


Decémber 31, 

Owing to the somewhat erratic but 
e nature of the ore shoots, 
it is difficult to estimate accurately 
ore reserves. The official estimate 
however, as at December 31, 1934, 
placed ore reserves at 283,426 tons 
which is ‘a substantial increase over 
ore reserves at the end of 1933. Earn- 
ings per share have steadily increas- 
ed with every annual report, the 
company earning in 1934 the equiva- 
lent of 26 cents per share as com- 
pared with 19 cents a share in 1933 
and 12 cents a share in 1932. 

This recard reflects the quality of 
the ent which this com- 
pany 


Cons. Oil Productions 


I am a holder. of preferred and 
common shares of Consolidated 
Oil Royalties Inc. I understand 
that this company has changed its 
name to Consolidated Oil Produc- 
tions Inc. How'does this change 
affect the status of the present 
— of preferred and common 


It is an extremely difficult thing 
to give an analyzed opinion of the 
possibilities of such companies as 
Consolidated Oil Production. The 
nature of the company’s earnings 
based on interests in the fractional 
flow wells frequently under 
pr on, and subject not only to 
economic influences but also to in- 

practically 
tion of what 
a term that 
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are higher in Western Canada 

in Eastern Canada, it is possible for 
the associatioh to earn more on its 
mortgages and to pay more on its 
certificates than some other lend 
ing institutions However, as you 
can see from the reducfion on the 


ty 
all its certificate d 
remember, however, that only part 
of the certficates are issued at th 
rate of 6 per cent and 
low as 4 per cent. Thus, 
age that the association 
may not be more than 
since much. of its growth 
place during the last few years when 
the interest rate on its 
has been lowered. 

It is difficult to see how the asso- 
ciation can earn 6 per cent on short- 
term deposits of the character you 
mention. Ordinarily short-term de- 
posits require the deposi to hold 
short-term assets. Then, if the de- 
positor wants his money, the. asso- 
ciation can quickly on the 
short-term asséts. Short-term assets 
yield mtuich lower rates of interest 
than long-term assets such as mort- 
gages. Thus, the’ association may 
only be paying 6 per/cent.on short- 
term deposits for your convenience, 
Such deposits are small in volume 
and so may not unduly drain the 
association's earnings. 

As has been frequently pointed 
out in The Financial Post, holders of 
certificates such as yours who do 
not continue payments throughout 
fhe entire period of the certificate 
stand to suffer. This, of course, is 
due to the faet that certain expenses 
in connection with the issue of cer- 
tificates and the management of the 
association must be charged against 
the certificates in the early years. 

You appear almost to have got to 
the point where the values of the 
certficate are ag.much as 4ae deposits 
you have made. Provided the West- 
ern Savings and Loan Association 
continues to be successful, your sav, 

start to 
ckly than it has in 
the past. The main pointefor you 
to observe is that your payments 
must be maintained if you expect to 
get the whole benefit from the sav- 
ings certificate deposit plan. 

The association operates under the 
supervision of the Manitoba Public 
Utilities Board, and-is subject to 
monthly audit by accountants ap- 
proved by the board. This, of course, 
is a safeguard for the certificate 
holders, We have had no reason to 
believe that the association’s position 
will not allow it to meet its certficate 
obligations. We understand that the 
association’s losses on investments 
have been of a minor character. It 
must be remembered that seme 
mortgage legislation in Western 
Canada has been adverse to lenders. 
Gen the association 


How is Claude Neon General 
Advertising progressing? Are pre- 
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price. What’s wrong with them? 
“ Sault line has been unable to earn 
its CP. 


over h to meet the Sault 
line deficiency of income. Unless 
there is a substantial improvement 
in the Sault line’s position, the C.P.R. 

hardly be likely to continue 
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meral average of business for 
six months of the current 
to the first sit months 
1934. For the nine months ended 
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most, $3,000 as compared with a net 
loss of almost $30,000 for the 12 
months ended December 31, 3933. 
For the first quarter of the present 
year, export sales were reported of- 


ficially by. the company as being 80) The 


per cent of the 1934 total and do- 


: | mestic sales of the rotary dryer 


recently pointed out the necessity 
for a reorganization of the M., St. P. 
and Saylt Railway before 1938. Thus, 
there are several very good reasons 
why the bonds have an uncertain 
future and sell at low prices. 


Toronto Elevators 


I am considering the purchase 
of Toronto Elevators preferred for 
an investment. Have dividends in 
recent years been well covered and 
what are the prospects? 


Toronto Elevators Ltd. earned 


that this company has 
done about as well as in 1934. We 
believe that the public storage ele- 
vator operated by the company on 
the Toronto waterfront done a 
capacity business most e year 
and in addition sales of special live- 
stock. feeds of the company have 
been on a very satisfactory level. 
Looking ahead toward next win- 
ter, it is possible that such sales may 
be somewhat affected by the very 
large crops now in prospect in east- 
Canada. 


ern 
A favorable factor, however, in the 


‘ts 

in the general condition of eastern 
Canadian: and with that 
improvement would come a gain in 
purchasing power which t re- 
sult in more livestock being fed. The 
bulk of the’ feed sold by Toronto 
Elevators is used in Ontario. 


Consumers Gas 
What you think of common 
stock of Consumers Gas of Toronto 


as an investment for a woman in 
a prairie town? 


Consumers Gas common stock is 
regarded .as being of high invest 
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58 per cent higher than for the first 
quarter of 1934. 


Canadian Pacifie 


I will appreciate your opinion 
of Canadian Pacific Ry. I have 
50 shares, should I sell or buy 
more? \ 


‘In a time of high industrial activ- 


ity, especially, if a foreign demand | t 


for Canadian wheat revives to some- 
thing like the old volume, the pos- 
sibilities of C.P.R. advance in’ earn- 
ings would be encouraging. 

On the other hand, the railways of 
Canada face exactly the same high- 
way competition buses and 
trucks and passenger automobiles 
as they doin the United States. The 
railroads: are attempting by im- 
proved services and-by competition 
themselves on the highways to stop 
this drain on freight revenue and 
have had some success although not 
at profitable rates. 

The president of the C.P.R. states 
that it is necessary to have fusion of 
the two railroads from an operating 
standpoint in order to put both on 
a profitable basis. There is consid- 
erable political opposition to this 
move; therefore the railway situa- 
tion remains in Canada difficult to 
assess as far'‘as the future is con- 
cerned. 


Consolidated Paper 


I have Consolidated Paper Corp. 
bonds. What are prospects for 
resumption of bond interest? 


Consolidated. Paper Corp. just 
earned enough in the year ended 
March 31, 1935, to make a write-off 
of $1.1 millions to depreciation. No 
such write-off has been made in two 
previous years. Nearly $3 millions 
more would be needed to look after 
bond interest. 

‘At the company’s annual meeting 
held on June 27, the president said 


have to make up a 
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GENERAL STEEL ‘WARES LIMI 
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This coneeey was formed in 1927 to acquire and 
Sct hinted Pretance Gompom af Comat 
e t pany © 
Limited, The Thos. Davidson Manufacty 
Company, The Macdonald orate 
Pert my Shortly after the formation ft 
com agg te firms of A, Aubry & Son Limited, 
of Montreal and E. T. Wright Limited, of 
Hamilton, were included. The McClary business 
dated back to 1847, the Davidson ‘business to 
1858 and the Sheet Metal Products business to 
ae. 
Advertising of the company appears in— 


~ Maclean's | 
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| Hon. H. H. Stevens’s Charges 
__ Repudiated By Two Firms 


hog prices are now at a satisfactory 
level and both for the same reason: 
an export market is available which 
takes the surplus, Everyone in.Can- 
ada understands this except Mr. 
Stevens. Packers deserve no credit 
for the present good prices just as 
they deserve no blame for the previ- 
ous low prices.” : 
General Motors Objects 

General Motors of Canada in a 
statement from Oshawa take excep- 
tion to Hon. Mr, Stevens’s statement 
that he had informatior that after a 
man became 45 years old such firms 
as the General Motors of Canada 
and the Ford Motor Co, had little 
use for him in their factories. 

“We have about 1,000 workmen on 
thé payroll today who are over 45 
years of age,” said the General 
Motors statement. “Some of them 
have been with us from 35 to 4 
years. Our practice in taking on 
new employees—and of course re- 
cently there have not been -many 
taken on because we have been 
absorbing our former employees—is 
quite naturally to engage younger 
men who have not given the best 
part of their lives to other work.” 


Suburban Rapid Interest 
Will Be Passed August 1 
The interest payment on Suburban 
Rapid Trensit Co. first mortgage 30- 
year five per cent gold bonds will 
not be paid on the due date, Aug- 
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Prdits Were Low 
“These statements,” said Mr. Mc- 
> Lean,-“are obviously an attempt to 
' make political capital by inciting 
farmers against packers to the in- 
jury of business and the special-in- 


) profits on livestock during the last 
i were less than one-tenth of one 
pound. The packing indus- 
a whole has lost money over 

past 15 years. : 
“Mr. Stevens’ attacks in the last 
: have centred chiefly on 
a prices because they have been 
"very low. He has many times made 
xt. e that packers conspired 
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Blue Ribbon Corporat 
Limited 
NOTICE is hereby given that a d 
of Fifty Cents (50c) per share 
preferred of the Company ha 
declared payable on and after Aug 
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the other hand, approx 
6 million English and 

People sat down together in 57 

haunts of the world’s second 
“speaking city — Mo 
But the ticket gross was sma 
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Montrealers paid an averace 
Of 21.2 cents compared with a 
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Business Wanted 
IRM WITH LONG AND SUCCESSFUL 
manufacturing and selling 
is in a position to add a new line capable 
of national — - : von 
t or tright; preferably 
eytestablished business repute 
owners are retiring. 
jadress in confidence. Box 222, The 
nancial Post. 


Accountant, Auditor 


Wide range of practical experience, in- 
¢uding Banking, Ind and Commer- 
eal Accounting and Auditing. Recognized 
Public Accountant degree. Now holding 
responsible position. Desires new connec- 
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tion. For personal interview write Box 142, | been 


financial Post, Toronto, Can. 


DIVIDEND NOTICES 


The Canadian Bank of 
Commerce 


Dividend No. 194 
Notice is hereby given that a di 
of two per cent in funds on 
paid-up capital stock of this Bank has 
declared for the quarter ending 3ist A 
ust, 1935, and that the same will be paya 
at the Bank and its Branches on and 
Tuesday, 3rd September next, to 
holders of record at the close of business 
on the 3lst July, 1935. The Transfer Books 
will not be closed. 
By Order of the Board, 
S. H, LOGAN, 
General Manager. 
Toronto, 19th July, 1935. 


f 


Blue Ribbon Corporation 
Limited 
NOTICE is hereby given that a dividend 


of Fifty Cents (50c) per share on the 
of the Company has been 


" of record on July 
th, 


1935, 
DATED at TORONTO this 23rd day of 
July, 1935. 
J. C. JAMIESON, Secretary. 


+ 5 I 
Langley’s Limited 


Preferred Dividend No. 18 


NOTICE IS HEREBY GIVEN that a 
dividend of ONE DOLLAR AND SEV- 
ENTY-FIVE CENTS ($1.75) (being at the 
rate of Seven Per Cent (7%) per annum) 
per share, has been declared on the Cumu- 
lative, Convertible, Redeemable, Prefer- 
ence Stock of this Company for the quarter 
ending November 15, 1933, ble August 
15, 1935, to Shareholders at 
cl0se of business July 31, 1935. 


By Order of the Board, 
P. G. SHAY, 
Setretary-Treasurer. 
Toronto, July 3, 1935. 


Canadian Hydro-Electric 
Corporation Limited 
Notice of Dividend on 6% Cumulative 
First Preferred Stock 

Ottawa, Canada, 

July 1935. 
fhe Board of Directors has declared a 
quarterly dividend of 14% aoe a share) 
on the shares of 6% Cumulative First Pre- 


ferred Stock of the Corporation 
cash Se to 


Cheques will be mailed. Stock transfer 
books will not close. 


| Champlain Oil 
Products 


LIMITED 
Preference Share Dividend No. $ 


that Share Di 
8 of Fittebe Cente ($0,15) 
being at the rate of 60 





Movie Fans 


Torontonians Like Movies 
Best — Montrealers Come 
Close Second 


Torontonians are Canada’s best 
movie fans. _ 
Last year almost 19 million Queen 
City citizens trekked to 90 silver- 
screen palaces to see and hear their 
favorite movie idols. This works 
out to about 24 trips a year for every 
person in the city. At the same time 
about $4.7 millions slipped across the 
box office counter for tickets. 
On the other hand, approxima’ 
186 million English and 
people sat down together in 57 movie 
haunts of the world’s second largest 
French-speaking city — Montreal. 
But the ticket gross was smaller at 
millions, perhaps, 
Montrealers paid an average price 
of 212 cents compared with an even 
two-bits in Toronto. 
oving across Cansda with the 
Movies shows Winnipeg with 7.5 
Million theatre-goers last year fol- 
lowed by Winnipeg, Hamilton, Ot- 
‘awa, Edmonton, Calgary, 
= lifax, London, 


Crop News 
UST has continued its rapid de- 
velopment during the past 


‘| week in Manitoba and in Eastern 


Saskatchewan. It is not yet possible 
to assess the full extent of damage, 

though some millions of acres 
which a short time ago seemed to 
give hopes of yields of 30 bushels or 
over, have been cut by half to two 
thirds. A considerable number, of 
fields will evidently not be worth 
cu 


tting. 

But in some places a remarkable 
degree of vitality is still shown by 
the grain, and filling of heads has 
proceeded to an extent that would 
have been believed impossible. In 
the meantime prospects in other 
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agent. 
No switch of wheat contracts held 
by Canadian 


parts of thé country have somewhat | been 


improved, as drought in Southern 
Alberta has been relieved and warm 
weather has hastened the ripening of 
late sown northern crops, which 
have a somewhat better hope of 
escaping frost damage. 

Anywhere from 50 to 100 million 
bushels of wheat have had to be writ- 
ten off the hopes of farmers in vari- 
ous districts, but the original pro- 
mise of the crop was good, and it is 
still possible that the total yield of 
wheat this year may considerably 
exceed the small total of last year. 

Oats and barley still promise a 
fairly abundant crop so that the total 
grain production of the West may 
exceed that of last year by a wide 
margin. 


History Repeats 
ITH the recent marking up of 
prices in Winnipeg, Canada has 
experienced another July: bull mar- 


the/ ket. It has not been unlike the July’ 


bull markets of 1929, of 1933 and of 
1934, In each of those years the 
bulk of the wheat was Held by the 
same agency, which declined to sell 
when price enthusiasm based on 
unfavorable crop reports brought 
speculative buying, but enabled only 
minimum quantities to be éxported. 

In essence, the same wheat which 
was not sold in 1929, in 1933 and in 
1934 is still there and its non-selling 
is again the basis of the advance. 
In the earlier years the narrowness 
of the market left outside of the 
tightly held holdings made it easy 
for comparatively small buying to 
advance prices. That phase of the 
situation is much intensified at the 
moment. 

; * -e « 

Not All Government Owned 
A FEW weeks ago the government 

agency appeared to be respon- 
sible for all wheat in ex- 
istence in whatever position. Now 
it would appear that a few millions 
of bushels have lately passed into 
other hands. 

Close observers find that the gov- 
ernment agency has been selling a 
little wheat, so that the market has 
been taRing care of approximately 
3 million bushels of new deliveries 
from the country, and some quanti- 
ties in addition. As has been the 
case for months importing intérests 
overseas continue to buy minimum 
quantities of Canadian wheat for 


a certain period. 

A few weeks 
some supplies 
from the 


wheat crop. It does not seem dif- 
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John I. McFarland, general man- 
ager of the organization, whose ill- 
ness was a matter of constant report 
at Ottawa during the time that the 
wheat board bill was under discus- 


The Government or Canadian Co- 
operative Wheat Producers Lid. 
have an absolute corner of the 
wheat market in August. Practically 
every bushel of Canadian wheat, no 
matter in what position in this coun- 
try, in the United States or in tran- 
sit overseas is hedged in the Winni- 
peg market, nominally for delivery 
in August at Port Arthur or Fort 
William, but with respect to a great 
proportion of it actually undeliver- 
able there. The sellers are in the 
power of the single purchaser, and 
must settle with him on terms that 
feel ae ee, a else suffer the 

consequences of 
defaulting on their contracts. ~* 

The same situation has existed for 
months past, but an amicable 


many 
switch 

past, and although 
the sellers in the past have always 
geen the noose, they have always 


seem to show can be bridged 

by calling on reserves, both those on 

and also thé large quantities 

constantly exist in various 
commercial positions. 

Consumers can cut down consump- 
tion for a month or two, substituting 
other foods such as rye or corn, or 
potatoes or other vegetables. Prob- 
a Se, of e by import- 

countries can calculated b 
weeks, by months or by years. The 
amounts arrived at are called 
the requirements of those tries 
and no great harm may result from 
sg use of an > ene va rag Sa 

s recognized ere are no ab- 
solute requirements, that there are 
no forces which will result in any 
certain quantities being imported or 
consumed between definite dates. 

- 7 . 
Rust Resistant Wheat © - 
HINING highlight of the black 
stem rust picture is the behaviour 
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ment will be a complete transforma- 
tion from the situation as surveyed 
by the parliamentary committee 
which considered the Wheat Board 
Act. It saw the holdings for which 
the government was responsible as 
mainly contracts for future delivery 
of wheat, made with the idea of 
stabilizing prices on the open mar- 
ket, and it laid down instructions 
for the taking over of these con- 
tracts. Now, if the board is not ap- 
pointed until after the end of Aug- 
ust, there may be no contracts to 
take over, but merely the whole 
mass of wheat in Canada. 

Under such a situation it would 
be possible to bring to a halt the 
whole machinery for handling and 
exporting Canadian grain, and that 
in turn could be used, if it should be 
desired to use it, as excuse for mak- 
ing ineffective the instructions of 
the Canadian Wheat Board Act, that 
regular machinery of the trade is to 
be employed for disposing of wheat 
board stocks, for setting up a system 
of direct agencies, for proclaiming 
the compulsory sections of the act. 

Switch Back to Wheat’ 

When Mr, McFarland became gen- 
eral manager of Canadian Co-opera- 
tive Wheat Producers Ltd., in No- 
vember, 1930, wheat holdings of that 
agency, then probably over 100 mil- 
lion bushels, were practically all in 
the form of actual wheat. This was 
in various positions in elevators 
both in Canada and in the United 
States. Mr. McFarland got rid of the 
actual wheat then on hand and de- 
livered during the year.’ But he 
acquired contracts for future of de- 
livery of wheat. From about May of 
1931 until May of 1935 his operations 
and his holdings were confined 
almost entirely to the futures mar- 
ket. Now it would appear that be- 


fore he ends his term of office as. 


general manager of Canadian Co- 
operative Wheat Producers Ltd., it 
is planned that the futures market 
operations should be wound up as 
far as possible. Wheat holdings, 
grown now to something beyond 
200 million bushels are to be put 
back into the form of actual wheat. 


Transferred Since May 

So far the only transformation of 
this kind has been since the begin- 
ning of May. Western elevator com- 
panies began deljvering to Mr. Mc- 
Farland, on their May, and later on 
their July hedging contracts, all 
wheat which could be got into ter- 
minal elevators at Port Arthur and 
Fort William. That left Mr. McFar- 
fand in possession of practically all 
wheat in store at the head of the 
lakes. Lately s6me of this wheat 
has been moved by the government 
agency to eastern positions, so that 
its holdings probably now aggregate 
some 65 million bushels of actual 
wheat. . , 

It is planned now that additional 
wheat in store in various elevators 
in eastern Canada and in the United 
States should be bought outright by 
Canadian Co-operative Wheat Pro- 
ducers Ltd., which, as it incréases its 


lies | Holdings of actual wheat, will cut 


Too High 
NTERNATIONAL wheat move- 
‘ment, summarizes the Internation- 
al Institute of Agriculture, has been 
influenced by the very weak im- 
demand from Europe which 


down its holdings in the futures con- 
tract market. Whether that policy. 
will be carried out also in connec- 
tion with wheat in country elevators 
appears not to have been decided. 
But the intention is at 1 to make 
some arrangement that will take 
them out of the futures market, pos- 
sibly by deferred delivery at termi- 
nal elevators. 


States this year at 731 million 
bushels. The carry-over on July 1, 


of this'was said to 
have matured or to have been 


The estimate for spring wheat this 


the | year is 278 million bushels. Of the 


crops under its jurisdiction, 
not surprising. The original 
sponsors of the A.A.A apparently did 
not realize that all farm crops are 
competitive, especially where a por- 
tion“of any one of them must seek 
markets outside the country. The 
new deal in agriculture initiated by 
Washington over two years ago was 
orignally designed to control only 
eects Saat exportable surpl 
no a large us. 
This meant wheat, cotton, and hogs. 
But no sooner had prices of the three 


@isposal of alternative crops became 
&.problem. 

Acreage formerly devoted 
wheat and cotton was turned into 
something else and corn planted for 
liquidated — had to be fed to 


sponsors 
Products Marketing Act are begin- 
ning to realize that it is impossible 
to lift one or two lines out of the 
general farm picture and make them 
profitable. without serious conflict 


with the others. 
. a * 


Meat Fancies 

C= BRITAIN is predominant- 

ly a beef eating country but in 
the United States pork is most popu- 
lar. In normal times Canada lies in 
between with consumption of beef 
leading pork by a small margin. 
That is the case at present accord- 
ing to a summary of the situation by 
the Dominion Department of Agri- 
culture. Over a year ago, however, 
the per capita consumption of pork 


plained. While all meats were much 
cheaper early in 1934, for several 
months previously pork was on a 
relatively lower basis than beef with 
peor ses than 15 cents a pound re- 
tail 


the same price. pness 

turned the public appetite toward 

pork products. 
When all meat 


wheat, 37 million bushels are 
said to be Durum wheat. Most of 
the other 236 million bushels of 
spring wheat are said to be largely 
of the Ceres variety. It was believed 
to be rust-resisting but in the pres- 
ent year sgme damage is reported. 


the other, the average housewife 
turns to the cheaper product which 
quickly brings the whole picture 
back into balance. : 


Export Meat 

AND in hand with an increase 

in cattle exports has been a re- 
vival in dressed meat shipments to 
the United States. Total Canadian 
exports of beef for the first four 
months of 1935 were in the neigh- 
borhood of seven million pounds 
compared with less than three mil- 
lions for the same period in 1934. 
The great bulk of this went to United 
States in the current year, whereas 
in 1934 the trade was largely with 
Great Britain and at sharply lower 
values. Canadian bacon and ham is 
also moving to United States. 

The revival of meat exports to 
United States is a natural sequence 
to the curtailment policies of Wash- 
ington’s Agricultural Adjustment 
Act supplemented by the 1934 mid- 
western drought of unprecedented 
severity. This export has been of 
much. direct ‘benefit to the larger 
Canadian packing companies such as 
Canada Packers, and P. Burns & Co., 
as wellas to the farmers selling live- 
stock to those companies. Incident- 
ally much of the surplus meat which 
went into cold storage last summer 
and fall must have found a rising 
market in the United States this 
spring. 

* ¢6 * 
Staff of Life—Free 

Puan: years ago a well-inten- 

tioned Philadelphia sausage 
maker distributed his tit-bits free 
as samples. But somehow the house- 
wives did little more than say thank 
you. Sausage sales did not hit a 
new 


far|—and feel sure that their gratis! 


gifts will help business. A big Chi- 
cago baking company announces 
that it will give away over one 
million samples. 

Sample facts: One-third of a loaf 
all sliced—placed in wax-covered, 


.| cardboard container——and 20,000 


to be given away each day fortwc & 


months. 


World- Wheat Control 
Unlikely To Function 


“There is experience to indicate 
that within a country, wheat grow- 
secure a larger part of the 

vidend 


internationally of mono- 
polistic, or socialistic, methods to 
wheat, can foreseeably reaits in 
wheat owers can 
pi the Eanes level of net 
pecuniary returns.” 
So concludes a special report of 


Stanford University, California, 
after a study of international wheat 
and planning. 


there is nothing to indicate that an 
extension 


“It is pointed out that the present 
wheat problem is not necessarily a 
product ,of the depression, but 
rather is the outcome of acreage 
expansion in both the wheat export- 
ing and wheat importing countries 
of the ‘world. 

in the wheat importing 


The expansion of|- 


1925-26 to 1929-30. With the occur- 
rence of bumper crops in a few 
countries and the non-occurrence 
of significant crop failures any- 
where, other things equal and 
without acreage contraction, it be- 
came clear that more wheat would 
come into the world than importing 
Europe desired, even supported by 
the customary aoe of ex-Euro- 
pean importing countries. 

“Thus it became gradually evi- 
dent that conditions preparatory to 
a wheat crisis were developing, 
even in the absence of a trade cycle. 
Such a wheat crisis would include 
a declining price, non-adjustment 
of importers’ requirements to ex- 

surpluses, and accumula- 
tion of excessive carryovers. This 
was the situation in 1929.” 


Depression a Factor 
With the arrival of world depres- 
sion in 1929 and 1930 the whole 
situation was accentuated. Prices 
were reduced and markets cur- 
tailed. The University contends 
that even granting a recovery of 
business from depression, there will 
still remain a wheat problem based 
on the growth of production at a 
rate disproportionate with popula- 


| tion and consequent consumption. 


NB, Farm Report 
According to the first report issued 
this year by the New Brunswick De- 
partment of Agriculture there is a 
noticeable increase over last year 
in the acreage of wheat, oats and 
barley, while that of potatoes has 


crop years! been reduced. 


| Winnipeg Grain Prices 
Week to July 90, 1999- 
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Grain Merchants _ 
Shippers ¢ Exporters 


75 Years’ Experience in Domestic and: Foreign 
Marketing of Grain 


Pioneers in the. Exporting of Grain from 
. Western Canada : 


Correspondents in Every Foreign Port where 
Canadien Grain .is sold 


_ JAMES RICHARDSON &SONS 


LiImMIirtea 

OFFICES: 
EXECUTIVE OFFICES . WINNIPEG =» EXPORT. ONFICES - MONTREAL; VANCOUVER 
KINGSTON -TORONTO-CALGARY-EDMONTON- MOOSE JAW SASKATOON-BEGINA 


NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 


London, Liverpool, Chicago, New York, Toledo, Kansas City . 
Seege@geg@geBaegeeeseaeeaesasee a 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and any Elevators 
and Terminals 


Exporters and Shippers 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


is the AP” Standard of Service. 
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Northern Elevator Company 
Limited 


Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: 
GRAIN EXCHANGE — WINNIPEG, MAI \N. 


THE CANADIAN CONSOLIDATED GRAIN , 


COMPANY LIMITED - 
Operators of Country Elevators in Manitoba * 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handters of 
‘ All Grains 


Head Ofice: WINNIPEG, CANADA 
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had exactly the 
opposite effect of those forecast by 
their’ sponsors. The programme has 
served little purpose in the United 
States, it says. The basic danger to 
United States currency is also em- 
phasized. With reserves of gold and 
silver at a ratio of three to one, the 
demands for redemption of currency, 
when resumed, might seriously en- 
danger the gold standard because of 
over-valuation of silver stocks. 


ber of mining companies issuing 
quarterly reports is gratifying. Dur- 
ing the past few weeks a number of 
companies have issued their, initial 
quarteriy statement to shareholders. 
These companies are to be commend- 
ed-for adopting this means of keep- 
ing thefr shareholders informed as to 
the operations of their company. 
For years The Financial Post has 
advocated in its columns the issuance 
“more regular reports by mining 
companies. Quarterly reports has 
beh one of the means suggested for 
keeping shareholders informed. It 
hasieven been proposed that all com- 
panies listed on a recognized ex- 
change should be compelled to issue 
a‘report at the end of each three 
thonths. It appears as if The Finan- 
cial Post’s efforts are now bearing 


Market Slow 
'[ ‘HE mining market continues in 
“® a state of lethargy, with the gen- 


ing in these issues has been decided- 
ly skimpy with only minor changes 
in ‘prices. For the most part the 
senior issues are at present being 
closely held. Little liquidation or 

tion--has -been in é€vidence. 

there has been only a small 
amount of public participation in 


4 


There has, on the other hand, been 


internediate and junior gold issues 
with the result that prices in these 
yups_ have pushed lower. 
Silver shares have also been weak. 
The riarket has interpreted Presi- 
derit Roosevelt's reply to the silver 


prices were lower 
ed for two and 


. 
While tonnage figures of ore re- 
serves were lacking in the com- 
pany’s annual report which was is- 
sued early in July it was stated that 
ore reserves were sufficiegt for two 
years at the initial capacity of 125 
tons daily. 
The company reports that it has a 
substantial balance in its treasury. 


NOBLE FIVE MINES 
OPERATING AGAIN 
ONE SHIFT A DAY 


Can Produce About 100 
Tons of Concentrates 
Per Month 


After some delay incidental to 
tuning up the power plant and mill 
after their long lay-off, the plant 
and mill of Noble Five Mines, 
located in the Slocan mining divi- 
sion of British Columbia’ is now 
operating one shift per day, accord- 
ing to an announcement made by 
Paul Lincoln, president. 

Mr. Lincoln states that on this 
basis it will be possible to produce 
about 100 tons of concentrates per 
month which will average better 
than $80 per ton. He also stated 
that over 2,000 tons of ore is either 
stored in bins at the mill or lying 
broken in the stopes ready for 
milling. At the present time there 
are 20 men working in the mine and 
mill. Mining and milling are to be 
placed on a three shift basis as soon 
as is consistent with good mining 
practice. 

Resumption of production activi- 
ties at the Noble Five mine, which 
is a silver-lead-zinc property, has 
been made possible by the rise in 
the price of silver. With silver at 
about 70 cents an ounce, it is esti- 
mated that a fair profit can be 
made. The property has been shut 
down since March, 1930, when oper- 
ations were suspended owing to 
unprofitable operation. 


CANADIAN MALARTIC 
PRODUCTION $52,524 


Mill Tonnage Averaged 148 
Tons Per Day in Month 
of June 


Canadian Malartic Gold Mines 
reports that gold and silver recov- 
ered as bullion from the commence- 
ment of milling operations on April 
26 to June 30 amounted to $52,524. 
Mill tonnage for,-the period was 
8,568 tons, giving an average recov- 
. Aa per ton. 

H. ttingham, secretary, reports 
that the mill is working sellatad 
torily, gold extraction being 91.7 per 
cent, Brought into production at the 
rate of 130 tons daily, tonnage has 
been gradually stepped up to an 
average of 148 tons per day during 


dithe month of June. Some further 


increase in capacity over June fig- 
ures is expected, Mr. Whittingham 
further states that the various fac- 
tors involved in increasing the out- 
-, a the operations are being 
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The history of the Mud Lake sec- 
tion as a gold camp extends back to 
1916, when considerable prospecting 


now under exploration. Granite oc- 
curs to the north, between Rouyn 
and the camp, and. appears again 
only a few miles to the south. Be- 
tween these two formations there is 
a substantial belt of well disturbed 
ground, however, with gold occur- 
ring in many locations. : 
The district, part of the big Ottawa 
River timber limits, has never been 
geologized, and those in the field are 
faced. with an entirely new set of 
structural and geological conditions 
to work out. Added to this, there 
are very few rock outcrops, a heavy 
overburden of moss and rotted vege- 


from the north end of the section, 
but it will probably be fall before 


ncipal | in the shaft. 


careful ; prospecting has revealed 
many important showings, and those 
already found may keep operators 
busy for many years to come. 
Economic Location. 
Mud Lake is well located for eco- 


, already built, will be shortened 
to provide a haul of only 32 miles 
. Laverlochere, also on the 


McIntyre Development 
Visiting the McIntyre development 
in the area, one is surprised at the 
aggressive manner in which the big 
Porcupine gold prodycer has opened 


Lake Area Stimulated 
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Mud Lake area, Quebec’s most] expressly for The Financial Post in;concerns. The most important prop- 


youthful gold area, has attained con- 
siderable prominence in recent 
months and at the present time is the 
most active of.the various fields 


the field, shows the holdings of the 
various companies interested in the 
field. It is noteworthy that most of 


erty in the area is that of McIntyre- 
Porcupine, where very encouraging 
results have been obtained. Develop- 


under development in that province. | the development in the area is being | ment at this property is also in the 
The above map, which was prepared | done by old and established mining} most advanced stage. 


up the ground optioned last fall 
from the O’Leary-Malartic interests. 
Complete mining plant was not in- 
stalled until late in the winter, but 
the shaft has reached a depth of 360 
ft. and lateral work is being carried 
out simultaneously on three levels. 
Substantial buildings have been 
erected, with about 70 men on the 
ground, a score or so engaged in 
prospecting. : 

Accompanied by J. M. Hamilton, 
engineer in charge of operations, 
The Financial Post visited the under- 
ground working. On the first or 125- 
ft. level, the vein, opened on surface 
for a length of 450 ft. and showing 
average values of around 4 oz. gold 
over four to five ft., has been cut 
About 150 ft. of drift- 
ing has been completed, with good 
lengths of better than commercial 
grade opened up. re 
dykes and fault zones, character- 
istic of the whole district, have 
caused trouble in some sections, but 
will eventually be worked out, it is 


believed. 


Underground Results 


On the second or 225-ft. level, the 
vein, which dips north, was gut in 
the crosscut 90 ft., from the shaft, 
and to the west showed big widths 
of good grade material. total of 
225 ft. of drifting has been completed 
on .this level, with some -good 
lengths of ore disclosed. Crosscut- 
ting on the 325-fts level at a point 
190 ft. north of the shaft has just 
entered what is believed to be the 
vein, and little is known of condi- 
tions. Appearance is. promising, 
however, and plans are being made 
to investigate a parallel condition 
which gave values closer to the shaft. 


Mud Lake Location Map 


Mud Lake area, 


, which at present is witnessing a great deal of 


Quebec 
development activity, lies 40 miles directly east of Haileybury and 60 miles 
from Rouyn. The above map, prepared by The Financial Post, shows the 
location of the field, the white rectangle being the area under development. 
Transportation routes are marked on the map. Mud Lake is accessible 
either by water in the summer and by road in the winter. - , 


RUTH HOPE REQUIRES 
$2,000 TO PAY TAXES 


Advances by Directors to 
Company Now Total 


Development work on the. Marie 
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A prospect drill is being operated 
underground ahead of drifting oper- 
ations. Drilling has extended the 


vein both east and west beyond the 


450-ft. length opened on surface. 
New Vein Spectacular 
Taken as a whole, the picture in 
the present shaft location is extreme- 
ly interesting, but it is the new Mc- 
Donald vein, discovered by Hugh 
McDonald, prospecting for the com- 
pany, .May 24 last, 
aroused the enthusiasm of the man- 
agement and of the whole district. 
With R. V. Hopper, resident geolo- 
gist, The Post inspected this big 
owing and gained the impression 


t, should widths and values carry . 
to any dépth, a new mine will un-}pl 
doubtedly be added to the Quebec: 
list. 


The McDonald vein has been 
stripped for a distance of 400 ft. and 
is opeh at both ends where it dips 
into low ground. It is composed of 
solid quartz showing an average 
width of about 15 ft., and is unusu- 
ally uniform. Gold occurs in the 
free state, with little other mineral- 
ization present in the vein itself, and 
values secured have been spectacu- 
lar for the entire length, one 17-ft. 
width returning over two ounces in 
channel sampling. The writer picked 
up a number of pieces of quartz ly- 
ing beside the pits and in every case, 
with the aid of a glass, was able to 
discern the yellow metal. 

To Drill New Vein ’ 

No time will be lost in opening up 


drill is now on its way to the prop- 
erty and will be immediately put to 
work probing the lateral and down- 
ward extensions of the body. Plans 
are also being laid for early shaft- 
sinking. 


Other Properties Active 
While watching the McIntyre for 
indications which will assist them 


Tp 
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Connell Mining and Exploration, 
headed by F.'M. Connell, who was 
in the field during The Post's visit, 
has three groups, two of them con- 
taining three and five claims, respec- 
tively, located on the general strike 
of McIntyre’s new vein. The third, 
consisting .of 23 claims, has seen the 
most work and several interesting 
finds are under investigation. Nor- 
anda is exploring ground adjoining 
McIntyre on the east, and has met 
some’ measure -of success. 

Airways in Field 

ors’ Airways and the Con- 
nell interests have taken over a 
large property owned by the Griffin 
group of Rouyn, but had just com- 
eted erection of camps at the time 
of The Post’s visit. The original dis- 
covery on the shore of Mud Lake is 


“on these claims, and the vendors re- 


tain the surface ts and will prob- 
ably establish the townsite for the 
new field. Latest to enter the camp 
are the McLeod-Cockshutt interests, 
who have taken dver a group et the 
west end of the area.on Sand Lake 
~S the name of Kenogamisis Gold 
es 


Nipissing Mines Interested 

Nipissing has a large territory un- 
der option, extending across the 
whole northern section of the camp, 
but work has just recently got under 
way. Several interesting finds are 
said to have began uncovered. Other 
operators are the Moneta-Porcupine- 
Jowsey interests Big Long Lac, 
Lake Expanse Exploration, ©’Brien 
Gold Mines, Kari Springer Explora- 
tion, and the Johnson-Conway Syn- 
dicate of Toronto. Several of these 
companies are reported to have dis- 


cov 
Ballyhoo Absent 

One of the features of the Mud 
Lake district is the character of the 
companies holding the “inside” 
ground. With none of the usual new 
camp ballyhoo, these organizations 
are carrying on steadily and meeting 
with encouraging results. One reason, 


| perhaps, why the “wild-catters” are 


not better represented has been the 
general market conditions, but it is 
also a fact that the district so far 
has had little to offer any but those 
with the financial resources’ and 
technical knowledge to carry on a 
thorough and carefully planned 


search. 
Speculators are beginning ‘to ap- 
pear here and there on the outskirts 
of the camp and will probably be 
getting in some good work shortly 
in more widely publicizing develop- 
ments, but the fact remains that the 
best ground opened so far is in strong 


Fort Hope Cons. Mines 


To Test Vein at Depth 
From Our Own Correspondent 
HUDSON. — Development  opera- 

tions are being resumed by Fort 
Hope Consolidated Gold Mines, The 
Financial Post is informed. A dia- 
mond drill was flown into the pro- 
perty from Collins on July 21 for 
the purpose of testing the main 
vein at depth. 
Fort Hope Consolidated has 
seen considerable develop- 
ment. property was originally 
held by Fort Hope Gold Mines and 
later optioned to Fort Hope Gold 
Syndicate. In 1934 the syndicate 
was succeeded by Fort Hope Con- 
solidated Gold Mines. The Fort 


To Buy Sinking Plant 
The acquisition of a sinking plant, 


From Our Own Correspondent 
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Sameer forced suspension of 
ons. 
The activity in 1907 netted 


8 | 


Mines, and is located at Sandybeach 
Lake, just west of Minnitaki Lake. 
May Revive Old 
The 1927-29 period saw seveh pro- 
perties staked, and at least three of 
these are likely to see development 
as a result of stimulus given by the 


king 
Details of the financial 
Leaf 


Position of 


an exploration # 


pany with ity 
ummit 


which of a list of the com. 
pany’s h and a brief résumé 
of the work being done by these 
affiliated companies. 

In explanation of the delay jn 
issuing the annual report to share. 
holders, H. L. Walker, President, 
states that in view of the fact tha 
one of the chief assets of the com. 
pany is stock in Casey Summit Goig 
Mines it. was considered advisable 
to delay the report until the 
Summit reorganization has been 
ratified by all parties interested, 

Details of the company’s holdings 
are as follows: 


Casey Summit Gold Mines 

Maple Leaf Mines has acquired 
additional shares of Casey Summit 
for dishursements made with ref. 
erence to reorganization proceed. 
ings, and now holds 1,935,000 shares, 
for whick it will receive two shares 
of Argosy Gold Mines for nine 
shares of Casey Summit, that is 
about 430,000 shares. 

Casey Contact Gold Mines 

‘The company holds 600,000 shares 
of Casey Contact Gold Mines. The 
report states that surface work and 
diamond drilling at the Sturgeon 
River, property of Casey Contact 
have indicated favorable possibili- 
ties of finding a mine. A shaft has 
been sunk to a depth of 200 ft. 

Wood Brown Units 

The original investment of Maple 
Leaf Mines in the Wood Brown 
Syndicate was $500, for which it 
purchased 20 units. Ten of these 
were sold for $7,000 and in addition 
the company received a dividend of 
$500. The remaining units are being 
held as:a speculation. 

NewRoy Gold Mines 

Investment in this company’s 
stock consists of 32,000 shares. At 
the present time NewRoy is inac- 
tive. 

O'Leary Malartic 

Maple Leaf holds approximately 
100,000. shares of O’Leary Malartic 
Gold Mines. This company’s prop- 
erty in the Mud Lake section of 


+ | Quebec is under option to McIntyre- 


Porcupine Mines. 

McKay (Quebec) Exploration 

In order to keep in touch with 
mining development through East- 
ern Canada, Maple Leaf Mines 
recently acquired a small interes¥in 
McKay (Quebec) Exploration Ltd. 
This company has.several prospect- 
‘Ing parties in the Chibougamau area 
and is said to have acquired some 
promising claims. 


Ore Receipts at Trail 
Higher Than Last Year 


Ore receipts to the Trail Smelter 
of the Consolidated Mining and 
Smelting Co. during the current 


Last | year have been nine per cent higher 


property, which average two ft. 
width for a length of 200 ft 


recent discoveries have stirred 
considerable interest, and active de- 
velopment of the properties during 
the present season is looked for. 


than in the corresponding period of 
1934, From Jan. 1 to July 21 ship- 
ments totalled 307,174 tons in 1935 as 
compared with 287,211 tons in 19% 
In the week ended June 21 ship- 
ments of ore and concentrates re- 
ceived at the Smelter totalled 9,58 
tons. Of this amount 8,955 tons came 
from the company’s own mines, ‘ 
tons from other mines and 146 tons 
in the form of cencentrates. 
. A detailed statement of receipts is 
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Union (concentrates) 
Company’s mines 


A SOUND MINING ENTERPRISE 


We recommend: 


ROSEDALE GOLD MINES, 
. LIMITED 


(A producing Gold Mine—on a dividend basis) 


as a desirable gold 


mine investment... 


tively capi- 
talized and under cap- 
able mangement, 


7 


Rosedale is operating 
on a rising scale of 
tonnage and earnings. 
Outlook is favorable 
for extra dividends. 


+ Send for descriptive circular 


BONDED CORPORATION LIMITED 


85 Richmond Street, West, Toronto 
ae ADelaide 7400-8-9 
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Century with 4,872 barrels. 


The production of oil in they 
in June reached the satis 
‘of 105,183 barrels of ees 
. barrels were produc 
Turner Valley and the remain 
Wainwright and Red Couled 
men anticipate that the to 


duly ‘will be even higher beca 


the t time, for the fir: 
in Wiener. Valley history, thr 
‘sorption plants are in operatigl 
naphtha from wast 
it is burned. For yea 
was burned along with 


‘ thousands of barrels of naphtl 


New Royalite Plant 
The new Royalite absorptio 


- In the south end of the fiel 


placed in operation in July 
now processing about 40,000,098 
ft. of gas daily. The other Re 
plant, in the north central a 

* the field, and the independent 
of Oil and Gas Products, Ltd. 
Mercuty lease are also work 


. almost capacity. 


Drilling Wildcat Wells 

At present a number of 
wells ate being drilled in the 
of making a big crude oil disc 

was the report fr¢ 

‘Terminal well being drilled 
Angeles capital on the Dei 

, 33 miles west of 
A good gas showing was e« 
ered “St 4894 feet. The hol 
bridged, but was later c 
Seven-inch casing is being 
what, it is believed, may be t 
of the limestone... In the sa 
a new well known as Twin 
No. 2 has been located. 

Report 

Following is the latest rep 
Alberta wells in which the p 
interested at present: 

Banner No. 1, south of 
Valley—Has gas flow from 
more formation estimated at 
000 cu. ft. daily. Drilling pre 
ing from 1950 ft. and gas being 
in boilers. This well is being 
by Maple Leaf Royalties: 

Ranchmen’s, Aldersyde stru¢ 
Drilling proceeding in hard sq 
around 6,640 ft. : 

Pekisko, ‘Pekisko Hills: st 
south of Turner Valley—D 
from 2,750 ft.-with the gas shaq 
increasing in volume. ; 
Hunter Valley, on structure weg 
of j proceeding belg 


ft. 

Model No. 3; north end of @ 
Valley—Drilling from 2,600 ft 
well is near the Royalite 2 
ducer. 

Union-Freehold, south % 
Valiey>-Making progress wit} 

operations in the lim 

rods were lost in the hg 
. British Dominion, south 
Valley—Making preparations 
sume drilling on the last 
naphtha production in the lime 

Renfrew Royalty, south 
Valley—Casing being run to 
feet. Bottom of hole believe 
above the main crude prog 
horizon in the Dalhousie sand 

Production Figures 


The following is the officia 
ernment {production report form 
Turner Valley: 


Advance 
Associated Geeeeeeeeeseeecsvecese 
Baltac 


Red Coulee: 
O'Neil 
Vana 


Total: . 


Wainwright: 
e@-Br. Wainwrigh 


Sasko Wainwright 


,  @-Wainwright Petroleums 


; @—estimated; b—corrected for p 
estimation. : 


E. Long, Lid., Opens 
Metallurgical I 
5 E. Long Ltd., of Orillia, ha 
“ee deve formation of a 
rtment speciali 
fe testing, . consulting mil! 
‘Mill equipment and serv.c¢ 
Harry D. Hunt in charge. 
' Mr. Hunt is a metallurci 
Operator of considerab 
He was with the 
Co. - — Ariz 
years and for eight yea 
Superintendent of that co 
; tle ton conce 
: a he deve! 
Berfected the Hunt matle-s 
matic flotation machine. 
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Mercury, ty, 
which accounted for 15,628 barrels; 
Model, with 5,051 barrels; and’ Hig- 
nood-Sarcee with 4,892 barrels; and 
Century with 4,872 barrels. ; 

The production of oil in the prov- 
ince in June reached the sa’ 
figure of 105,183 barrels of 
101,884 barrels were produced in 
Turner Valley and the remainder in 
Wainwright and Red Coulee. Oil 
men anticipate that the total for 
July will be even higher because at 
the present time, for the first time 
in Turner Valley history, three ab- 
sorption plants are in operation, ex- 
tracting naphtha from waste gas 
before it is burned. For years this 
gas was burned along with many 
thousands of barrels of naphtha. 

New Royalite Plant 

The new Royalite absorption plant 
in the south end of the field was 
placed in operation in July and is 
now processing about 40,000,000 cu. 
ft. of gas daily. The other Royalite 
plant, in the north central area of 
the field, and the independent plant 
of Oil and Gas Products, Ltd. on the 
Mercury lease are also working at 
almost capacity. 

Drilling Wildcat Wells 

At present a number of wildcat 
wells are being drilled inthe hope 
of making a big crude oil discovery. 
Encouraging was the report from the 
Terminal well being drilled by Los 
Angeles capital on the Del Bonita 
structure, 35 miles west of Coutts. 
A good gas showing was encount- 
ered at 4,894 feet. The hole was 
bridged, but was later cleared. 
Seven-inch casing is béing run to 
what, it is believed, may be the top 
of the limestone.. In the same area 
anew well known as Twin River 
No. 2 has been located. 

Progress Report 

Following is the latest report on 
Alberta wells in which the public is 
interested at present: 

Banner No. 1, south of Turner 
Valley—Has gas flow from Blair- 
more formation estimated at 5,000,- 
000 cu. ft. daily. Drilling proceed- 
ing from 1950 ft. and gas being used 
in boilers. This well is being drilled 
by Maple Leaf Royalties. 

Ranchmen's, Aldersyde structure— 
Drilling proceeding in hard stratum 
around 6,640 ft. . 

Pekisko, Pekisko Hills: structure, 
south of Turner Valley—Drilling 
from 2,750 ft, with the gas showings 
increasing in volume. 

Hunter Valley, on structure west 
of Olds—Drilling proceeding below 
3,000 ft. . 

Model No. 3, north end of Turner 
Valley—Drilling from 2,600 ft, . This 
well is near the Royalite 26 pro- 
ducer. 

Union-Freehold, south Turner 
Valley—Making progress with fish- 
ing operations in the limestone. 
Drill rods were lost in the hole. 

British Dominion, south Turner 


Valley—Making preparations to re-|N 


sume drilling on the last lap to 
naphtha production in the limestone. 
Renfrew Royalty, south Turner 
Valley—Casing being run to 5,540 
feet. Bottom of hole believed just 
above the main crude producing 
horizon in the Dalhousie sands. 


Production Figures 


The following is the official gov- 
ernment production report for June: 
Turner Valley: Barre 
Advance ...cecccccssevecscesoocs 
Associated Peceeeseteseseceeseeee 

seeeeeesesevesces ° 

eevee 

Dalhousie .ev« 
Foothills ...... seeeeeecesese 
Freehold-Marjon Secesececs 
Longview Seeccceeseceess 
Lowery seeeeeeee seeeeseoosesesee 
Merland ...cc Seeeeccseeesesoese 
Royalite seeeeeeeeeneesesee eeceee 
Southwest 
Anaconda (Oil Investors) evcecce 
Carleton ..coccésencbanceso eevece 
e-Director .....++ 
East Ciest 
Highwood Sarcee seccccscccscces 
e-Homestead ereeeeesesseseorere 
Hylo ......c00 
Marjon eee eee eee eee eeseseeeeeoe 
McDougall-Segur .++>0es 
b-e-Mc See eee eeeeeeeee ceeee 


a ay Miracle, Mill C. .eses 
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Richfield eerereereeeeeseeee eeece 
Spooner .......sceccccvcesccccs 
Sterling Royalties 

b-Structure ....++0 Seeccerecees 
Widney eee eeeeeeeeeeseoe 


Total: 


Red Coulee: 
O'Neil 
VemG ince scuccccssocs 
Scottish United, SAX. 
Total: . 
Wainwright: 
e-Br. Wainw t seeeeeereeeeee 
b-e-Edmonton Wainwright 
Harga! 
Sasko Wain t 
e-Wainwright 


Datel sccrcccseoeses eeeee 1,583 
Grand Total: ..+-0+- 105,183 


e—estimated; b—corrected for previous 
estimation. 


E. Long, Ltd., Opens ; 
Metallurgical Dept. 

E. Long Ltd., of Orillia, has an- 
nounced the formation of a metal- 


lurgical department specializing ‘in 
ore testing, consulting mill 
mill equipment and service with 
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mation, will be the method of ex- 

traction for 

trates will be held until such a time 

as a larger tonnage has been reached 

and a cyanidation plant warranted. 
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Johnston Knee Lake Mines — Ex- 
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In June, 1935 and 1934, earnings 
vely as follows: gross 
$10.2 and $10, up $180,608; net $1.4 
and 18 millions, down $351.767. 
Slack shipments of wheat in recent 
months account for the change. 
Hope for the second half depends 
on revival of British demands for 


038 Canadian supplies mainly. 
C. N. R. Gross and Net 


First Half 1935 Down 
From Our Own Correspondent 
MONTREAL.—Canadian National 

Railway’s net revenue for the first 
half of 1935 was $2.2 millions against 
$4.4 millions for the first half of 


1 | 1934. Gross.amounted to $80.1 mil- 


Net a of MclIntyre-Porcu- 
pines es in the three months end- 
ed June 30, 1935, was 16 cents per 
are lower than in the correspond- 
g period of 1934, amounting to $1.03 


r ton, 
income after deduc- 


5 


ey | : 


i 


ead 
a 


nt. after deduction of 

tax of $105,588. 
Comparative figures for the sec- 

ond quarter of 1935 and 1934 are 
ven below: 


Income Accoun 
beac teeta mets? eben 


$ 
2,034,896 2,052,452 
858, 


E 


Feet. . 
| Lumb, Man. 9,304,217 7,811,000 


June: 


lions to June 30, 1935, as compared 
with $79.5 millions to June 30, 1934. 
Where gross increased $646,575 op- 
erating expenses went up $2.8 mil- 
lions to $78 millions. 

June’s operating revenue amount- 
ed to $13.7 millions against $13.9 in 
June, 1934. Operating expenses in 
June were $14.22 comparéd with 
$12.9 in June, 1934. 


1,237 
*Used to pay coupon on July 2, 2935, 


Minneapolis, St. Paul & 
Sault Ste..Marie Ry. 
Minneapolis, St. Paul & Sault Ste. 


under its guarantee of 

W.C. bonds and the C.P.R., as guar- 

antor, is in turn being called on to 

meet heavy “Sault Line” obligations. 
Ativerse crop conditions in Michi- 

gan, Wisconsin, Minnesota and the 

Dakotas are responsible for the poor 


ik > « ~ > 
deacecesceenvesse By 
eereneecetee 
set asererertee 


19,007 


Net profit (surp.) .... "24,110 
Add: Prev. . am 445,999 


showing of the roads. This year crop | Current assets 


conditions are considered much 
better than in 1934, but may only be 
felt later in 
year had the effect of reducing 
traffic volume, most of which was at 
low rates, especially in the last half 
of the year. It is not improbable 
that better conditions this year may 
enable the roads to improve their 
results in the second half. Results of 
both companies for the first haltf- 
year are as follows: 


Sault Line 
Six Months Ended June 30 
1935 1 


Profits were up in the first three | Less 


months but declined in the second 
quarter witht June particularly lean. 
Canadian Western Lumber 
Statement of Lumber Man mastered Sales 
ee and Price Realized 


1934 1935 Decrease. 
Feet. Feet. 


1,583,217 
Lumber Sold 8,525,216 11,981,390 *3,456,174 


*$28,939 
2,956,263 


1,496,350 


Price Real. . $155,384 $184,323 

Aggre. Man, 143,461,889 40,505,626 

Lmber sald . 44,573,654 43,077,304 

Price real... $747,582 $656,334 $91,248 
*Increase. tFrom Jan, 1 to end of May 

—&— —$—$— ——_— EEE 


Railway i 


Carfadian National Railways 

1935 1934 aa 
201,841 
,280,784 


June: 


Oper. rev. 13,713,606 
Oper. exps. 14,207,938 


Net deficit 494,332 
Aggregate to 

June 30: 
Oper. rev. 80,143,322 79,406,747 °646.575 
Oper. exps. 77,964,257 75,118,206 °2,846,051 


Net rev. 2,179,065 4,378,541 2,199,476 
*Increase. 


Canadian Pacific Rallway 
1935 1934 Increase 


Gross earn. 10,180,871 10,009,263 190,608 
Expenses 8,786,059 8,253,684 532,375 


ee a 
Net earn. 1,403,812 1,755,579 
Six Months‘ 


*351,767 
Gross earn, 56,528,624 57,210,680 
Expenses 50,466,605 49,156,268 


Net AM 6,062,018 8,054,412 


$ 
13,915,447 
12,927,154 *1 


968,293 1,482,625 


°682,056 
1,310,337 
*1,922,304 


te ee 
461,826 


*58,213 
$2 103,101 
2,555,199 


3,061,913 
*Credit. 


Six Months Ended June 30 
1935 1934 


$ 
4,869,119 
3,757,457 


1,111,662 


Dominion Stores 


For the first six periods of the 
current year, 24 weeks to June 15, 
1935, Dominion Stores had a loss of 
$370,571 as against a profit of $120,224 
for the first 26 weeks of 1934. An 
official statement from the company 
states that operations in the current 
year have been charged with depre- 
ciation at the usual rates amounting 
to $88.507. There has also been 


Movies to 
New Offices? 


If so, you want thoroughly 
modern, fireproof offices 
served by swift elevators and 
flooded with sunlight and 
clean air. You want a central 


location, yet one that is free 


from. traffic 


congestion 
‘where plenty of nearby, park- 
ing space is S eaighbis, a 
want congenial nei fs, COO, 
likely, you have def- 
the maxi- 
mum rent you will pay. 


eh 
inite ideas 


. ¥ — a 
cereale Nt a hee a 
elie thet ke me Ms : 


et 


year. Poor crops last | Ratio 


wiccens ‘current’ Highilities Que current’? 
assets. ' ; : 
Dufferin Paving Plan 

Confirmed by Letters 


Reorganization approved recently 
by bondholders and shareholders of 


upplementary 
letters patent dated July 22 have 
been issued confirming the arrange- 


MORRIS 


KIRKLAND 


GOLD MINES 
LIMITED 
(No Personal Liability) 


(LISTED ON THE TORONTO 
STOCK EXCHANGE) 


Late Reports on Usderground 
Development Upon Request 


A. D. WATTS | 
 & CO: | 


Telephone WAverley 4517 
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Harry D. Hunt in charge. 

Mr. Hunt is a metallurgist and 
mill operator of considerable ex- 
perience. He was with the Miami 
Copper Co. at Miami, Arizona, for 

years and for eight years was 
Superintendent of that company’s 
modern 18,000 ton concentrator. 
While at Miami he developed and 
Perfected the Hunt matless pneu- 
Matic flotation machine. 
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Edgecreek Consolidated Gold Syn- 
urface exploration work 

has exposed the well-mineralized 
Vein previously cut at a depth of 
; *pproximately 80 ft. in No. 18 dia- 
ceeeeeogereeeee mond drill hole. Trenching through 

eee We i ' a amp has opened up considerable 
@ Wartz, on which a test pit is now 


sunk, 
been taken and 


sake 
Piryet 
> 
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Rusedale Gold Mines, 
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CHARTERED ACCOUNTANTS 


McDONALD CURRIE & CO. 
‘ Chartercd Accountants = * ~ 
Quebec 


5 Ff 
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"Montreal 
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‘RUTHERFORD WILLIAMSON @ CO. | 
; Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A ' F. &, McCutcheon, C.A. 
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-p Profits 
, Ahead 
New Réle for Radi« 


A Word to the 
Politicians 


Who Will Control .B 
Bank of Canada’ 


New Hope for 
Pl Mini 


two companies. 
active last year have shut th 
down temporarily. These 
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E. R. C. CLARKSON & SONS, 
Authorized Trustees and Receivers 
15 Wellington St. West, Toronto ' 
CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
Toronto — Montreal — Ottawa 
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RONALD, GRIGGS & CO. Winnipeg 
Chartered Accountants Saskatoon 


(FACILITIES IN ALL PRINCIPAL CITIES) 
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golden eggs of mo@ 
business are PROFITS. 
It corporations can lay 
prosper. Wages and salar 
new ventures are undertas 
ployment increases. 
Without . profits, busines 
tates; refrains from new 
ings; gives less employme 


The fact that Canadian 
tions increased their earni 
year by almost 34 per cent 
fore the best possible sort 
for industry, labor, finance. 
ures come from an analysis 
eral corporation income tax 

: = . made in this issue by The 3 
. Bs Post. Profit and earningsg 
SSN are still small compared w 
mal,” but at least are starti 
in the right direction. 


» One reason why these egg 
hard to lay is governmen 
ference. This year, for instakiaag 
dollar out of every eight 
went directly to the federal iam 
ment in corporation taxatiog# 
Many corporations are actu 

ing as much in direct ta 
their total profits. In additic 
provincial, sales and other tz 

to speak of myriad restrictigg 
and regulations) were impo 
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MILLAR, MACDONALD & CO.. 
CHARTERED ACCOUNTANTS 


WINNIPEG: MANITOBA 
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the present plan on the prop-| pleased” with his investigations of 
five tons. ‘ the gold-bearing properties at Sops 
estimate of $3.7 millions for} Arm and Mings when interviewed 
ct’s output in| by The Financial Post last week 
current opera-| during the course of a flying visit | presen 
tions of the six mines at present/ to St. John’s. 
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Legal and Professional Directory 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond- 


Hay 
Pitblado, Hoskin, Turner, 
McEwen and Alsaker 


Seasons, Solicitors, Etc. 
WINNIPEG. ¢ CANADA 


commenced at Ardeeri until the 
mine has further ore in sight in ad- 
dition to the $250,000 worth of $12 
ore which is now blocked out. Ore 
reserves which. can worked at a 
profit total. 20,000 tons. i 


Interesting Ore Found 

When Ardeen closed down, drift- 
ing had just begun to enter into 
in ore on the 1,000-ft. level, 
where it is now proposed to do con- 
siderable lateral development. Drill- 
ing is to be done on the 375-ft. level, 
for 1,000 ft., 8,000 ft. on the 875 and 
1,000-ft. levels. The balance is to be 
done on surface. 

The Ardeen property is equipped 


pas 
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R. DOUGLAS GRAHAM, K.C. 
BARRISTER & SOLICITOR 
Specializing in Mining Low and 
Incorporation 


ROY BUILDING, HALIFAX, N.S. 


TO RESUME WORK - 
AT ARDEEN MINES 
FUNDS ARRANGED 


- Development. Programme 
Planned to Increase 
Ore Reserves 


. Frem Our Own Correspondent 

HUDSON.—Ardeen Gold Mines, 
which suspended production at the 
old Moss property, Thunder Bay dis- 
trict, when the company ran into 
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position with an output of $1 million | resenting the 
expected. Central Patricia opera-/ refused ‘to commit himself further. 
tions should yield $600,000, Mc-/ The N. H. Timmins Inc. of Montreal 
Kenzie Red Lake about $500,000/has an: option on both of these 
while the Cooper and Sol D’Or| properties. . 
properties will produce roughly; Goldenville is not a new property, 
$60,000. having been worked several years 

The production figures for 1934) ago when it yielded considerable 
for mines in the Patricia district are| gold. It is developed to a depth of 
as follows: Howey, $1,500,000; Cen-| 100 ft. with two levels established. 
tral Patricia, $220,000; Casey Sum-| The workings have been dewatered 
mitt,- $30,000; J. M. Consolidated,|/and Mr. Pare with two assistants 
$25,000;- Sol D’Or, $20,000; Cooper,| are making thorough examination 
$20,000, a total of .$1,805,000. Previ-|of the mine’ taking numerous 
ous to 1934, Howey was the only|samples. At the 100cft. 
producer in the district. vein “looked very ” 

1936 Prospects Good Simms Ridge, Goldenville, 

Looking forward to 1936 the pros-| is virgin territory. the local 
pect for a number of new producers | operators cut 16 trenches, some of 
appears bright. The John Y. Cole| them 15 ft. deep. The vein has been 


to the workers,” he said, “the 
really deserve to say, ‘It’s good to get 
back to a ten cent cigar!” 


BACHELOR 
10¢ 


Cigar 


100% Havana Filler 


Si 
x 


financial difficulties late in 1934, has 
completed financial arrangements 
which will enable it to resume work 


with electrical and steam power, a 
mining plant and a mill which op- 
erates efficiently and cheaply. There 


at its property, The Financial Post 
is informed. 
The mine is to be reopened im- 


sufficient capital could be raised f 
the necessary mine development? 


At the Mines| Ken 
aca 


is carrying on active development 
at its property one mile east of 
Howey Gold Mines. Refinancing has 
been successfully completed. The 
property consists of 725 acres, com- 
prising 18 claims. ~ - 
“ *> « # 
| Falcon Geld Syndicate—has moved 
a diamond drill crew into its prop- 
erty, and an extensive drilling 
programme is under way. The prop- 
erty, which is situated at Faulken- 
ham Lake, four miles southwest of 
Howey, has been active since the 
break-up. 


one of the first gold discoveries in 
Ontario where any appreciable 
amount of gold was found. 
Drills on y 
Ardeen, with a 200-ton milling 
plant installed was in production for 
over two years, the plant treating 
first ore in 1932 and closing down in 
the latter part of 1934. The plans at 
present call for up to 20,000 ft. of 
diamond drilling, and the drills are 
now on the property. The mine has 
been kept free of water since the 
shut-down, so that underground de- 
velopment can be resumed with no 
interference. Milling will not be re- 


s 6@¢ @ 

Orecana Trusts—plans a greatly 
enlarged mine campaign at the Ed- 
wards property, in the Goudreau 
area, Algoma district. Development 
to a depth of 100 feet has yielded 
encouraging results. At the present 
time a larger mining plant is being 
installed on the property. 

* *s o 

South McKenzie Island Mines—is 
carrying on active development at 
its McKenzie Island property after 
being shut down since last fall. A 
number of interesting showings 
have been located on the company’s 
16 claims. 
sce ipsldiediiabteaialiatiletaepecitennnnititeccnitgtis icin 
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NORTHERN CANADA . 

MINING CORPORATION, 

LIMITED 


Invests in Canadian Mines and 
Mining Properties 
68 King St. East, Toronto, Can. 


J.E.Grasett & Co. 


Members 
The Toronto Stock Exchange 
302 Bay St. 
TORONTO 
WaAverley 4781 
Branch Office: 


Dundas & Keele Sts. 
Ju. 1167 


Ganadian WOOD PIPE 


With New Patented Twin-Tongue 
Interlocking Butt Joint 


Here, for the first time in Wood pipe history, 
is an absolutely rigid, water-tight and frost- 
Geoot butt joist for Canadien Continuous Stave 

ood Pipe. Supplied with the pipe at no extra 
cost. Used in pipe line of Pioneer Mine, Inter- 
ee ee a and Minas Basin Pulp & 


Write jor full details, 
iadian Wood Pipe & Tanks 


la Veer ver, B.( 
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30 YEARS 


{Lake have fair prospects of enter-| 4°" 


property at R@i Lake and Hudson /| traced for over 800 ft. . 
Patricia at Woman Lake are regard- 
ed as fairly certain producers. In 
addition Red Lake Gold Shore, Gold 
Eagle rae at Red Lake 
and Bath Gold Mines at Woman works: A 
footers that they have 
t that production 
least mineralization. Dr. Snelgrove was 
ot at four producers will be unable to say, however, what suc- 


cess had -attended the syndicate’s 


to be considering increasing its mill | “forts. 
capacity from 125 to 200 tons. An| The immediate work of the 
at Mc.| Geological Department is the prep- 
aration of a topographical geological 
map of Sops Arm. A survey party 
is now engaged with this work. 
This geological map -will, it is 
hoped, prove to be of great value 
to prospectors, as it will indicate 
where profitable prospecting in the 
locality cah be done. As part of its 
recovery programme the Commis- 
sion government is anxious that 


of a 50-ton mill. If electric power is 
secured and development is favor- 
able J, M. Consolidated may step up 
its plant from 30 to 100 tohs. 

In addition to the Patricia ‘pro- 
ducers there are ten other producing 
~— oo * Ontario, efforts be concentrated on work 
einen, 7 ot dee eee which may lead to direct develop- 
Minto, Parkhill, Tashota, Edgelake, | ™&t- 

Bruse McMartin and S. B. Smith. New Discovery Made 
ielieettidicnaiclicontieccea ea: 
; Reports of another gold discov- 
Smelters Takes Option ery at Indian Bight, Little Bay, on 
otre Dame 


on Gold Mountain Mines | ** "orthern shore of N 


Bay, state that trenching has dis- 
From Our Own Correspondent 
VANCOUVER.—Development at closed gold bearing mineral. No 


Gold Mountain by Consolidated Sede mendoty the povicdaeas aus! 

Mining and Smelting Company | gist It is expected, however, that 

under its option agreement will be the department will request Mr. 

started at once, according to How-| pare to make an examination before 

ard W. Clegg, fiscal agents for the his return to Canada. 

wae Mountain Co. Molybdenite deposits on the island 
elters’ bid for the option was|are to receive investigation this 

ceived, Mr. Clegg reported, Smeters| Summer. Mr. “Edwards, a Welsh 

. Clegg ters 7 ; : 
will put up $50,000 as an investment ae ae ee eee, ee 


in the property and additional funds aera, dpe OF eae oak 


will be provided for as long as 
considered justified. These addi- a= ve Bay, on the ‘south 
tional funds will be paid back 


. o 


Nfld. Prospecting Syndicate ©. 
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the “boom” which surrounded 
the area in its discovery days, and 
the amount of promotional activity 
attached thereto, Sturgeon. River 
appears to be giving an excellent 
account of itself from a standpoint 
of real mining effort. v3 


SMELTERS PLAN 
LARGE OPERATION 
AT BIG MISSOURI 


Large-scale Development 
Indicated by J. J. 
Warren 


out 
of first profits with interest, and Claude Howse, assistant geologist, Co., 


is at present at St. Lawrence, exam- 
ining the Fluospar property of the 
St. Lawrence Corp. of Nfld. 


Erdofy Interests Ousted 
from Control of Nicola 
From Our Own Correspondent 
VANCOUVER.— Nicola Mines 
and Metals has been opened again, 
P. L. Bancroft, wh the new 


heads 

board of directors, reports. It will 
dera 
eaded 


Smelters will assume 60 
a in the mine. 

ters’ entry into the Hedley 
district is welcomed by other com- 
panies operating there, such as 
Kelowna Exploration, Hedley 
Amalgamated, Hedley Sterling and 
Mascot. 


Mining Claims Staked 


Lower Than Last Year 

From Our Own Correspondent 

SUDBURY. — Although explora- 
tion and development of mineral 
prospects is pr ing throughout 
the north to a marked degree this 
year, it is noticeable that ‘staking 
activity has been unusually light so 
far this summer. The North Bay 
office of the Department of Mines, 
where records of mining claims are 
received for mapping purposes, ad- 
vises that notices of stakings are 
arriving at the office on the average 
of Sei eka” aa daily. This 
figure mu 
vious feather Pm that at te. representing the Donohue interests. 

e staking being done is not con- . 

sued to. any = section. 

‘ospectors recen 
number of claims oat aos 


conditions v 
line 


per cent 


di 
be remembered that some months 
ago there was consi ble antag- 
onism between the Bancroft inter- 
ests and the group by H. R. 
Erdofy of New. York who assisted 
in financing the ‘enterprise foll 
ing reorganization of Planet 


merely shareholders in the com 


Ss. 
Girdwood.and Major C. A. 


Erdofy and his associates are now 
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Pete Output Increases 
For First Half of 1985 


International Petroleum k 
in the first half of 1935 produced 
15.9 million barrels of crude oil or 

tly above the same period in 
1 Peru showed the largest 
increase. 

June output 1.2 million bar- 
rels for Peru 1.5 million bar- 
rels for Colombia, Peru’s contribu- 
tion being slightly under May be- 
cause June has 30 days and May 31 
days whereas Colombia shows a 
slight percentage advance in spite of 
that handicap of a day. 


‘ NS. Gola ee 

According to Hon. Michael Dwyer, 
Minister of Mines, there are at pres- 
ent thirty gold operations in the de- 
velopment stag¢ in Nova Scotia, ten 
of which have already reached the 
stage of production gnd are not only 
paying their way putting some- 
thing aside. 


Turner Valley Oil 
Closing with the best month from 
a production standpoint in 1935, 
of development, including diamond | Turner Valley oil deliveries for the 
drilling and installation -of a 25-ton 


first six months of this year totalled | min 
$476,309 barrels. 


Output of Electricity 
Shows Gain in June 
Output of central electric stations 
in Canada in June amounted to 
1,815,912,000 kw. hours against 1,108, 
632,000 kw. hours in the 1934 month 
and 1,923,071,000 kw. hours in May. 
Exports of power to the United 
States amounted to 107,944,000 kw. 
hours in June, compared with %- 
256,000 kw. hours. in May. The June, 
1935, figure, however, was 5,646,000 
kw. hours below the 1934 month's 
exports. 


Provincial Mine Camps 


Four are being set up in 
British Columbia for the purpose of 


Government. Mining 
The British Columbia Government 
is undertaking surveys of several 
areas in the province believed to be 
eralized and’ has’ several parties 
in the field for this piirpose. 


An Industrial Opportunity 


The 
* Canada. 


' "They occur associated with lower carboniferous strata in beds 
frequently 100 feet in thickness. i | 


gypsum deposits of Nova Scotia are the largest known in 


TheSe deposits exist at tidewater, and some of the most valuable 
are near Windsor and Walton, Hants County; Amherst, Cumberland 
County; Antigonish; and northern Cape Breton-Island. 


_ _Conditions are most favourable for. the development of a large 
industry in connection with the production of this gypsum. : A relatively 
small amount of this mineral is manufactured in Nova Scotia into 
stucco, plaster of Paris, fertilizer, etc., but most of the gypsum mined 


o 


Inquiries are solicited. 


_in the province at the present time is shipped abroad in thé crude form. 


Honourable Michael Dwyer 
Minister of Public Works and Mines 


Province of Nova Scotia 
Halifax, Canada 


If we want more profits 
and 1936; higher wages and 
fore new ventures; incre 

,.jploypren t; governments must 
~~ ~"nige this and not strangle th 
that lay these gclden eggs. 


Politics & la Ether 
AST week's broadcasts 


Tt 


Rt Hon. Mackenzie Kime 


#6 remind most of us that 
on the brink of the first 
election in which radio is 

to play an important pa 

many Canadians listened to } 
it is hard to estimate. It is 
a safe bet, however, that h 
the attention of nearly as ma 


servatives as Liberals. Thee 


was doubtless true when 


nett went on the air last wile 


And since the majority 
who tuned in did so from 
seclusion of their own hor 
realizes the significance of 

~ element in our political life 


the old days it is probabi ym 


say that most of those who 
political speeches of Mr. Ki 
Bennett were those of si 
litical persuasion. The a‘ 
was. doubtless the fetid o 
campaign committee hall or 
Place.. The speech itself, 
delivered amid tense ex 
after well-staged preliminal 
fully planned to achieve a v 
nite result. 


May it not be that the a 
radio will of necessity 
clearer thinking on the pa 
average voter, and to-a ma 
oned and intelligent view of 
ment on the part of voting 
Certainly: there are great 
ties in this new field, de 
danger that has already cro 


in Alberta, where provincial 


are seemingly weary of havi 


best radio stations clogceg 


after night by a ceaseless 
oratory om the pros and 
social credit. 


he Liberal Platforng 


S$ FOR the Liberal 
itself, there was little 
sion surprise, especially 
those who have followed cl 
attitude of this party on i 
* mational questions in rece 
Mr. King has obviously tri 
frain from making any pro 

feels might be construed 
another five years time. | 


solve he is of course aided 


rai sentiment throughout 
try which is being intery 


being in sympathy with th 


Cause and therefore not i 
customary heroics. 


As the Liberal battle 
to hinge on the magic word 
and “Wages” it seems to 
Gssential to repeat once 
firm, belief that a‘ real sq 
unemployment must come 
by natural means, and the 
government can be expecte 
to @ase the load and do 
to aid business toward; 
based on the honest effort 
initiative. Without this the 
schemes of the politician 

on page 2, 





